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FORTIETH DAY

St. Paul, Minnesota, Wednesday, April 24, 2019

The Senate met at 12:00 noon and was called to order by the President.

CALL OF THE SENATE

Senator Gazelka imposed a call of the Senate. The Sergeant at Arms was instructed to bring in
the absent members.

Prayer was offered by the Chaplain, Pastor Mike Smith.

The members of the Senate gave the pledge of allegiance to the flag of the United States of
America.

The roll was called, and the following Senators answered to their names:

Abeler Draheim Howe Little Ruud
Anderson, B. Dziedzic Ingebrigtsen Marty Senjem
Anderson, P. Eaton Isaacson Mathews Simonson
Bakk Eichorn Jasinski Miller Sparks
Benson Eken Jensen Nelson Tomassoni
Bigham Franzen Johnson Newman Torres Ray
Carlson Frentz Kent Newton Utke
Chamberlain Gazelka Kiffmeyer Osmek Weber
Champion Goggin Klein Pappas Westrom
Clausen Hall Koran Pratt Wiger
Cohen Hawj Laine Rarick Wiklund
Cwodzinski Hayden Lang Relph

Dahms Hoffman Latz Rest

Dibble Housley Limmer Rosen

The President declared a quorum present.

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was
approved.

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce the passage by the House of the following House File, herewith
transmitted: H.F. No. 2400.

Patrick D. Murphy, Chief Clerk, House of Representatives

Transmitted April 23, 2019
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FIRST READING OF HOUSE BILLS

The following bill was read the first time.

H.F. No. 2400: A bill for an act relating to education finance; modifying provisions for
prekindergarten through grade 12 including general education, education excellence, teachers, special
education, health and safety, facilities, fund transfers, accounting, nutrition, libraries, early childhood,
community education, lifelong learning, and state agencies; making technical changes; making
forecast adjustments; requiring reports; appropriating money; amending Minnesota Statutes 2018,
sections 5A.03, subdivision 2; 16A.152, subdivisions 1b, 2; 120A.20, subdivision 2; 120A.22,
subdivisions 5, 6, 11; 120A.24, subdivision 1; 120A.35; 120A.40; 120B.11, subdivisions 2, 3;
120B.12, subdivision 2; 120B.122, subdivision 1; 120B.21; 120B.30, subdivisions 1, 1a; 120B.35,
subdivision 3; 120B.36, subdivision 1; 121A.22, subdivision 1, by adding a subdivision; 121A.335,
subdivisions 3, 5; 121A.41, by adding subdivisions; 121A.45, subdivisions 1, 2; 121A.46, by adding
subdivisions; 121A.47, subdivisions 2, 14; 121A.53, subdivision 1; 121A.55; 122A.06, subdivisions
2,5,7,8;122A.07, subdivisions 1, 2, 4a, by adding a subdivision; 122A.09, subdivision 9; 122A.091,
subdivision 1; 122A.092, subdivisions 5, 6; 122A.14, subdivision 9; 122A.17; 122A.175, subdivisions
1,2; 122A.18, subdivisions 7c, 8, 10; 122A.181, subdivisions 3, 4, 5; 122A.182, subdivisions 1, 3,
4; 122A.183, subdivisions 2, 4; 122A.184, subdivisions 1, 3; 122A.185, subdivision 1; 122A.187,
subdivision 3, by adding subdivisions; 122A.19, subdivision 4; 122A.20, subdivisions 1, 2; 122A.21;
122A.22; 122A.26, subdivision 2, by adding a subdivision; 122A.40, subdivision 8; 122A.41,
subdivision 5; 122A.63, subdivisions 1, 4, 5, 6, by adding a subdivision; 122A.70; 123A.64; 123B.02,
subdivision 14; 123B.143, subdivision 1; 123B.41, subdivisions 2, 5; 123B.42, subdivision 3;
123B.49, subdivision 4; 123B.52, subdivision 6; 123B.571; 123B.595; 123B.61; 123B.92, subdivision
1; 124D.02, subdivision 1; 124D.09, subdivisions 3, 7, 9, 10; 124D.091; 124D.111; 124D.1158;
124D.151, subdivisions 2, 4, 5, 6; 124D.165, subdivisions 2, 3, 4, by adding a subdivision;
124D.2211; 124D.231; 124D.34, subdivisions 2, 3, 4, 5, 8, 12; 124D.4531; 124D.531, subdivision
1; 124D.55; 124D.59, subdivision 2a; 124D.65, subdivision 5; 124D.68, subdivision 2; 124D.78,
subdivision 2; 124D.83, subdivision 2; 124D.861, subdivision 2; 124D.862, subdivisions 1, 4, 5,
by adding a subdivision; 124D.957, subdivision 1, by adding a subdivision; 124D.98, by adding a
subdivision; 124D.99, subdivision 3; 124E.03, subdivision 2; 124E.11; 124E.12, by adding a
subdivision; 124E.13, subdivision 3; 124E.20, subdivision 1; 124E.21, subdivision 1; 125A.08;
125A.091, subdivisions 3a, 7; 125A.11, subdivision 1; 125A.50, subdivision 1; 125A.76, subdivisions
1, 2a, 2¢, by adding a subdivision; 126C.05, subdivision 1; 126C.10, subdivisions 2, 2d, 2e, 3, 13a,
18a, 24; 126C.126; 126C.17, subdivisions 1, 2, 5, 6, 7, 7a, 9, by adding subdivisions; 126C.40,
subdivision 1; 126C.44; 127A.052; 127A.45, subdivision 13; 127A.47, subdivision 7; 127A.49,
subdivision 2; 134.355, subdivisions 5, 6, 7, 8; 136D.01; 136D.49; 214.01, subdivision 3; 245C.12;
257.0725; 471.59, subdivision 1; 626.556, subdivisions 2, 3b, 10, 11; 631.40, subdivision 4; Laws
2016, chapter 189, article 25, sections 56, subdivisions 2, 3; 61; 62, subdivisions 4, 15; Laws 2017,
First Special Session chapter 5, article 1, section 19, subdivisions 2, 3, 4, 5, 6, 7, 9; article 2, section
57, subdivisions 2, 3, 4, 5, 6, 21, 26, 37; article 4, section 12, subdivisions 2, as amended, 3, 4, 5;
article 5, section 14, subdivisions 2, 3; article 6, section 3, subdivisions 2, 3, 4; article 8, sections
8; 9, subdivision 6; 10, subdivisions 3, 4, 5a, 6, 12; article 9, section 2, subdivision 2; article 10,
section 6, subdivision 2; article 11, section 9, subdivision 2; Laws 2018, chapter 211, article 21,
section 4; proposing coding for new law in Minnesota Statutes, chapters 120A; 120B; 121A; 122A;
123B; 125A; 127A; 245C; repealing Minnesota Statutes 2018, sections 120B.299; 122A.09,
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subdivision 1; 122A.182, subdivision 2; 122A.63, subdivisions 7, 8; 126C.17, subdivision 9a;
127A.051, subdivision 7; 127A.14; 136D.93; Laws 2017, First Special Session chapter 5, article
11, section 6; Minnesota Rules, part 8710.2100, subparts 1, 2.

Referred to the Committee on Rules and Administration for comparison with S.F. No. 7.

REPORTS OF COMMITTEES

Senator Gazelka moved that the Committee Report at the Desk be now adopted. The motion
prevailed.

Senator Rosen from the Committee on Finance, to which was re-referred

S.F. No. 7: A bill for an act relating to education finance; providing funding for prekindergarten
through grade 12 education including general education, education excellence, special education,
teachers, school safety, facilities and technology, nutrition, libraries, early childhood and family
support, community education, self-sufficiency and lifelong learning, and state agencies; appropriating
money; amending Minnesota Statutes 2018, sections 120A.20, subdivision 2; 120A.41; 120B.02,
by adding a subdivision; 120B.024, subdivision 1; 120B.125; 120B.21; 120B.30, subdivisions 1,
3; 120B.35, subdivision 3; 120B.36, subdivision 1; 121A.035, by adding a subdivision; 121A.335,
subdivisions 3, 5; 122A.07, by adding a subdivision; 122A.09, subdivision 2; 122A.092, subdivision
5;122A.14, subdivision 9; 122A.18, subdivision 8; 122A.182, subdivision 1; 122A.187, subdivision
5; 122A.20, subdivision 1; 122A.21, subdivision 1; 122A.30; 122A.61, by adding a subdivision;
122A.63, subdivisions 1, 4, 5, 6, by adding a subdivision; 123B.02, by adding a subdivision; 123B.06;
123B.41, subdivisions 2, 5; 123B.42, subdivision 3; 123B.44, subdivisions 1, 5, 6; 123B.49,
subdivision 4; 123B.52, subdivision 6; 123B.61; 124D.09, subdivisions 3, 4, 5b, 7, 8, 9, 10, 14, 22;
124D.091, subdivision 3; 124D.111; 124D.12; 124D.121; 124D.122; 124D.126, subdivision 1;
124D.127; 124D.151, subdivision 4, by adding a subdivision; 124D.162; 124D.165, subdivisions
2, 3, 4, by adding subdivisions; 124D.19, subdivision 2; 124D.20, subdivisions 8, 10; 124D.34,
subdivisions 2, 3,4, 5, 8, 12; 124D.531, subdivision 1; 124D.78, subdivision 2; 124D.862, subdivision
1; 124D.98, by adding subdivisions; 124D.99, subdivision 3; 124E.03, subdivision 2; 124E.20,
subdivision 1; 125A.08; 125A.091, subdivisions 3a, 7; 125A.71, subdivision 1; 125B.26, subdivisions
4,5;126C.10, subdivisions 2, 2e, 24; 126C.17, subdivisions 1, 2, 5, 6, 7, 7a; 126C.19, subdivision
4;126C.44; 127A.45, subdivisions 11, 16; 128C.03; 128C.20; 136A.1276, subdivision 2; 205A.07,
subdivision 2; 299F.30, subdivisions 1, 2; 471.59, subdivision 1; 475.58, subdivision 4; 475.59,
subdivision 1; 626.556, subdivisions 2, 3b; Laws 2016, chapter 189, article 25, section 62,
subdivisions 4, 15; Laws 2017, First Special Session chapter 5, article 1, section 19, subdivisions
2,3,4,5,6,7,9; article 2, section 57, subdivisions 2, 3, 4, 5, 6, 14, 21, 26; article 4, section 12,
subdivisions 2, 3, 4, 5; article 5, section 14, subdivisions 2, 3; article 6, section 3, subdivisions 2,
3, 4; article 8, section 10, subdivisions 3, 4, 5a, 6, 12; article 9, section 2, subdivision 2; article 10,
section 6, subdivision 2; article 11, sections 8, as amended; 9, subdivision 2; 12; Laws 2018, chapter
211, article 21, section 4; proposing coding for new law in Minnesota Statutes, chapters 120B; 121A;
122A; 123B; 124D; 245; repealing Minnesota Statutes 2018, sections 120B.299; 122A.09, subdivision
1; 122A.175; 122A.63, subdivisions 7, 8; 123A.26, subdivision 3; 125A.75, subdivision 9; 126C.16,
subdivisions 1, 3; 126C.17, subdivision 9a; 127A.14; 128C.02, subdivision 6; Laws 2016, chapter
189, article 25, section 62, subdivision 16; Laws 2017, First Special Session chapter 5, article 2,
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section 57, subdivision 15; article 11, section 4; Minnesota Rules, parts 3500.1000; 8710.2100,
subparts 1, 2.

Reports the same back with the recommendation that the bill be amended as follows:
Page 2, line 31, delete "plan" and insert "program"

Page 21, line 30, delete "7,274,597,000" and insert "7,274,565,000"

Page 21, line 31, delete "7,344,510,000" and insert "7,344,480,000"

Page 22, line 1, delete "$6,574,214,000" and insert "$6,574,182,000"

Page 22, line 2, delete "$703,180,000" and insert "$703,176,000" and delete "$6,641,330,000"
and insert "$6,641,304,000"

Page 42, delete lines 20 and 21 and insert:

"(b) To the extent practicable, the commissioner must ensure an equitable geographic distribution
of approved P-TECH schools."

Page 48, after line 13, insert:

"Sec. 33. Laws 2017, First Special Session chapter 5, article 2, section 55, subdivision 1, is
amended to read:

Subdivision 1. Definition. (a) "Rural career and technical education (CTE) consortium" means
a voluntary collaboration of & at least one service cooperative and other regional public and private
partners, including school districts and higher education institutions, that work together to provide
career and technical education opportunities within the service cooperative's multicounty service
area.

(b) A consortium that includes more than one service cooperative must designate one service
cooperative to serve as fiscal host for the consortium.

Sec. 34. Laws 2017, First Special Session chapter 5, article 2, section 55, subdivision 6, is
amended to read:

Subd. 6. Grant recipients. For fiscal years 2018 and 2019, the commissioner shall award a
two-year grant to the consortium that is a collaboration of the Southwest/West Central Service
Cooperative (SWWC), Southwest Minnesota State University, Minnesota West Community and
Technical College, Ridgewater College, and other regional public and private partners. For fiscal
years 2020 and 2021, the commissioner shall award a two-year grant to an applicant consortium
that includes at least one of the South Central Service Cooperative or Southeast Service Cooperative
and a two-year grant to an applicant consortium that includes at least one of the Northwest Service
Cooperative or Northeast Service Cooperative."

Page 53, lines 13 and 14, delete "7,950,000" and insert "7,953,000"

Page 53, line 15, delete "$7,950,000" and insert "$7,953,000"
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Page 53, line 21, delete "$8,100,000" and insert "$8,106,000"
Page 53, after line 21, insert:

"(e) The base for fiscal year 2023 and later
is $8,103,000."

Page 58, lines 11 and 19, delete "zero" and insert "$0"
Page 59, line 26, delete "25,000" and insert "87,000"
Page 60, line 15, delete "zero" and insert "$0"

Page 60, after line 15, insert:

"Subd. 29. Construction and skilled trades counseling and report. (a) For transfer to the
commissioner of labor and industry for staff collaboration with the Department of Education on
construction and skilled trades counseling under Minnesota Statutes, section 120B.126:

$ 125,000 ... 2020
$ 25,000 ... 2021

(b) $100,000 in fiscal year 2020 is for a report on the safety of youth in skilled trades.

(¢) The base in fiscal year 2022 is $0."

Page 96, line 21, delete "4" and insert "5"

Page 113, line 26, delete "Money in the account is available until spent."

Page 113, line 27, after the period, insert "Any funds remaining unspent at the close of the fiscal
year four years after the initial transfer from the general fund cancel to the general fund."

Page 114, line 7, delete "60,709,000" and insert "60,559,000"

Page 114, line 8, strike "each year is" and insert "in fiscal year 2018 and $800,000 in fiscal year
2019 are"

Page 114, line 10, delete "$9,500,000" and insert "$9,650,000"
Renumber the sections in sequence
Amend the title numbers accordingly

And when so amended the bill do pass. Amendments adopted. Report adopted.

SECOND READING OF SENATE BILLS

S.F. No. 7 was read the second time.
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INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time.

Senators Pappas, Hayden, and Dziedzic introduced--

S.F. No. 2840: A bill for an act relating to cannabis; allowing individuals 21 years of age or
older to consume and possess cannabis and cannabis-infused products; providing regulation of
cannabis for commercial purposes; authorizing rulemaking; authorizing fees; providing penalties;
taxing certain cannabis sales; providing expungement of certain crimes; modifying the Clean Indoor
Air Act; amending Minnesota Statutes 2018, sections 144.413, subdivision 4, by adding subdivisions;
144.414, subdivisions 2, 3; 144.4165; 152.01, subdivision 5a; 152.02, subdivision 2; 152.021,
subdivisions 1, 2; 152.022, subdivisions 1, 2; 152.023, subdivisions 1, 2; 152.024, subdivisions 1,
2; 152.025, subdivision 1; 152.096, subdivision 1; 290.0132, by adding a subdivision; 290.0134,
by adding a subdivision; 297A.61, subdivisions 3, 4, by adding subdivisions; 297A.62, subdivision
1, by adding a subdivision; 297A.94; 297A.99, subdivision 1; proposing coding for new law in
Minnesota Statutes, chapters 295; 297A; 609A; proposing coding for new law as Minnesota Statutes,
chapter 340B; repealing Minnesota Statutes 2018, sections 144.414, subdivision 5; 152.01, subdivision
16; 152.027, subdivisions 3, 4.

Referred to the Committee on Judiciary and Public Safety Finance and Policy.

Senators Anderson, P. and Bigham introduced--

S.F. No. 2841: A bill for an act relating to higher education; providing student relief from Argosy
University closure; requiring a report.

Referred to the Committee on Higher Education Finance and Policy.

Senator Simonson introduced--

S.F. No. 2842: A bill for an act relating to capital investment; appropriating money for
rehabilitation of the Grassy Point railroad bridge; authorizing the sale and issuance of state bonds.

Referred to the Committee on Capital Investment.

Senator Eken introduced--

S.F. No. 2843: A bill for an act relating to public safety; requiring driver's licenses and
identification cards to be printed in the state; appropriating money; amending Minnesota Statutes
2018, section 171.02, by adding a subdivision.

Referred to the Committee on Transportation Finance and Policy.
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Senator Eken introduced--

S.F. No. 2844: A bill for an act relating to public safety; requiring same-day licenses and
identification cards in specified situations; appropriating money; amending Minnesota Statutes 2018,
section 171.02, by adding a subdivision.

Referred to the Committee on Transportation Finance and Policy.

MOTIONS AND RESOLUTIONS

Senator Dziedzic moved that her name be stricken as a co-author to S.F. No. 90. The motion
prevailed.

Senator Pappas moved that the name of Senator Marty be added as a co-author to S.F. No. 208.
The motion prevailed.

Senator Anderson, P. moved that the names of Senators Clausen and Eichorn be added as
co-authors to S.F. No. 1851. The motion prevailed.

Senator Eaton moved that the name of Senator Dibble be added as a co-author to S.F. No. 2357.
The motion prevailed.

Senator Utke moved that the names of Senators Jensen and Dahms be added as co-authors to
S.F. No. 2423. The motion prevailed.

Senator Newton moved that the name of Senator Bakk be added as a co-author to S.F. No. 2833.
The motion prevailed.

Senator Newton moved that the name of Senator Bakk be added as a co-author to S.F. No. 2834.
The motion prevailed.

Senator Ingebrigtsen moved that the name of Senator Bigham be added as a co-author to S.F.
No. 2835. The motion prevailed.

Senator Ingebrigtsen moved that the name of Senator Bigham be added as a co-author to S.F.
No. 2836. The motion prevailed.

Senator Pratt introduced --

Senate Resolution No. 90: A Senate resolution congratulating Casey Hokanson of Shakopee,
Minnesota, for earning the rank of Eagle Scout.

Referred to the Committee on Rules and Administration.

Senator Rarick introduced --

Senate Resolution No. 91: A Senate resolution honoring the life of Conservation Officer Eugene
Wynn.

Referred to the Committee on Rules and Administration.
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RECESS

Senator Gazelka moved that the Senate do now recess subject to the call of the President. The
motion prevailed.

After a brief recess, the President called the Senate to order.

CALL OF THE SENATE

Senator Gazelka imposed a call of the Senate. The Sergeant at Arms was instructed to bring in
the absent members.

MOTIONS AND RESOLUTIONS - CONTINUED

SPECIAL ORDERS

Pursuant to Rule 26, Senator Gazelka, Chair of the Committee on Rules and Administration,
designated the following bills a Special Orders Calendar to be heard immediately:

S.F. Nos. 2415 and 802.

SPECIAL ORDER

S.F. No. 2415: A bill for an act relating to higher education; providing funding and policy
changes for the Office of Higher Education, the Minnesota State Colleges and Universities, and the
University of Minnesota; modifying the state grant formula; requiring a report; appropriating money;
amending Minnesota Statutes 2018, sections 13.322, subdivision 3; 135A.15, subdivision 2;
136A.101, subdivision 5a; 136A.121, subdivision 6; 136A.1215, subdivision 4; 136A.1275,
subdivisions 2, 3; 136A.15, subdivision 8; 136A.16, subdivisions 1, 2, 5, 8,9; 136A.162; 136A.1701,
subdivision 7; 136A.1789, subdivisions 1, 3, 5; 136A.64, subdivisions 1, 5, by adding a subdivision;
136A.645; 136A.646; 136A.672, by adding a subdivision; 136A.821, by adding subdivisions;
136A.822, subdivisions 6, 10, 12; 136A.8295, by adding subdivisions; 136A.87; 136F.20, by adding
a subdivision; 136F.38; 136F.58, by adding a subdivision; 179A.20, by adding a subdivision;
proposing coding for new law in Minnesota Statutes, chapters 136A; 136F; 137; repealing Minnesota
Statutes 2018, sections 136A.15, subdivisions 2, 7; 136A.1701, subdivision 12.

Senator Draheim moved to amend S.F. No. 2415 as follows:
Page 46, after line 29, insert:

"Sec. 40. [137.115] ONLINE TUITION RATE.

It is requested that the tuition and fees for an online course must not exceed the tuition for a
comparable on-campus classroom course."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
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The question was taken on the adoption of the amendment.
The roll was called, and there were yeas 35 and nays 32, as follows:

Those who voted in the affirmative were:

Abeler Eichorn Jasinski Mathews Relph
Anderson, B. Gazelka Jensen Miller Rosen
Anderson, P. Goggin Johnson Nelson Ruud
Benson Hall Kiffmeyer Newman Senjem
Chamberlain Housley Koran Osmek Utke
Dahms Howe Lang Pratt Weber
Draheim Ingebrigtsen Limmer Rarick Westrom

Those who voted in the negative were:

Bakk Dibble Hayden Little Tomassoni
Bigham Dziedzic Hoffman Marty Torres Ray
Carlson Eaton Isaacson Newton Wiger
Champion Eken Kent Pappas Wiklund
Clausen Franzen Klein Rest

Cohen Frentz Laine Simonson

Cwodzinski Hawj Latz Sparks

The motion prevailed. So the amendment was adopted.
Senator Wiger moved to amend S.F. No. 2415 as follows:
Page 46, delete section 39

Page 51, after line 20, insert:

"Sec. 47. REPORT ON ONLINE TUITION DIFFERENTIAL.

Minnesota State Colleges and Universities shall provide a report to the chairs and ranking
minority members by January 15, 2020, related to the online course rate differential. The report
must include information specifying the initial investments associated with providing online classes,
and the ongoing costs, and the fiscal impact on the institutions related to the requirement to charge
the same tuition rate for online and comparable in-person courses."

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 32 and nays 34, as follows:

Those who voted in the affirmative were:

Bakk Dibble Hayden Little Tomassoni
Bigham Dziedzic Hoffman Marty Torres Ray
Carlson Eaton Isaacson Newton Wiger
Champion Eken Kent Pappas Wiklund
Clausen Franzen Klein Rest

Cohen Frentz Laine Simonson

Cwodzinski Hawj Latz Sparks
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Those who voted in the negative were:

Abeler Gazelka Jensen Miller Rosen
Anderson, B. Goggin Johnson Nelson Ruud
Anderson, P. Hall Kiffmeyer Newman Senjem
Benson Housley Koran Osmek Utke
Chamberlain Howe Lang Pratt Weber
Draheim Ingebrigtsen Limmer Rarick Westrom
Eichorn Jasinski Mathews Relph

The motion did not prevail. So the amendment was not adopted.
Senator Wiger moved to amend S.F. No. 2415 as follows:

Page 46, line 29, after the period, insert "This section is effective July 1, 2020."

Page 51, after line 20, insert:

"Sec. 48. REPORT ON ONLINE TUITION DIFFERENTIAL.

Minnesota State Colleges and Universities shall provide a report to the chairs and ranking
minority members by January 15, 2020, related to the online course rate differential. The report
must include information specifying the initial investments associated with providing online classes,
and the ongoing costs, and the fiscal impact on the institutions related to the requirement to charge
the same tuition rate for online and comparable in-person courses."

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 33 and nays 34, as follows:

Those who voted in the affirmative were:

Bakk Dahms Hawj Latz Sparks
Bigham Dibble Hayden Little Tomassoni
Carlson Dziedzic Hoffman Marty Torres Ray
Champion Eaton Isaacson Newton Wiger
Clausen Eken Kent Pappas Wiklund
Cohen Franzen Klein Rest

Cwodzinski Frentz Laine Simonson

Those who voted in the negative were:

Abeler Gazelka Jensen Miller Rosen
Anderson, B. Goggin Johnson Nelson Ruud
Anderson, P. Hall Kiffmeyer Newman Senjem
Benson Housley Koran Osmek Utke
Chamberlain Howe Lang Pratt Weber
Draheim Ingebrigtsen Limmer Rarick Westrom
Eichorn Jasinski Mathews Relph

The motion did not prevail. So the amendment was not adopted.

Senator Clausen moved to amend S.F. No. 2415 as follows:
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Page 7, line 21, delete the first "275,000" and insert "325,000"

Page 9, delete subdivision 36

Renumber the subdivisions in sequence

Page 50, delete section 44

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The motion did not prevail. So the amendment was not adopted.

S.F. No. 2415 was read the third time, as amended, and placed on its final passage.
The question was taken on the passage of the bill, as amended.

The roll was called, and there were yeas 38 and nays 29, as follows:

Those who voted in the affirmative were:

Abeler Dahms Ingebrigtsen Mathews Ruud
Anderson, B. Draheim Jasinski Miller Senjem
Anderson, P. Eichorn Jensen Nelson Tomassoni
Bakk Gazelka Johnson Newman Utke
Benson Goggin Kiffmeyer Pratt Weber
Chamberlain Hall Koran Rarick Westrom
Clausen Housley Lang Relph

Cohen Howe Limmer Rosen

Those who voted in the negative were:

Bigham Eaton Hoffman Little Simonson
Carlson Eken Isaacson Marty Sparks
Champion Franzen Kent Newton Torres Ray
Cwodzinski Frentz Klein Osmek Wiger
Dibble Hawj Laine Pappas Wiklund
Dziedzic Hayden Latz Rest

So the bill, as amended, was passed and its title was agreed to.

SPECIAL ORDER

S.F. No. 802: A bill for an act relating to public safety; appropriating money for public safety,
courts, corrections, human rights, Guardian Ad Litem Board, Uniform Laws Commission, Board
on Judicial Standards, Board of Public Defense, Sentencing Guidelines, Peace Officer Standards
and Training (POST) Board, and Private Detective Board; increasing the maximum penalty and
requiring predatory offender registration for certain invasion of privacy crimes involving minors;
increasing penalties for child pornography offenses; expanding criminal sexual conduct offenses
for persons in current or recent positions of authority over juveniles and for peace officers who
engage in sexual activity with those in custody; amending Minnesota Statutes 2018, sections 243.166,
subdivision 1b; 299A.707, by adding a subdivision; 357.021, subdivision 7; 609.341, subdivisions
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10, 11; 609.342, subdivision 1; 609.343, subdivision 1; 609.344, subdivision 1; 609.345, subdivision
1; 609.746, subdivision 1; 617.246, subdivisions 2, 3, 4, 7; 617.247, subdivisions 3, 4, 9.

Senator Latz moved to amend S.F. No. 802 as follows:
Page 13, after line 15, insert:

"Sec. 16. TRANSFER; MINNESOTA CORRECTIONAL INDUSTRIES REVOLVING
FUND.

Notwithstanding Minnesota Statutes, section 241.27, subdivision 3, $2,500,000 in fiscal year
2019 and $2,500,000 in fiscal year 2020 are transferred from the Minnesota correctional industries
revolving fund to the general fund. This is a onetime transfer."

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

Pursuant to Rule 7.4, Senator Rosen questioned whether the Latz amendment was in order.

CALL OF THE SENATE

Senator Benson imposed a call of the Senate for the balance of the proceedings on S.F. No. 802.
The Sergeant at Arms was instructed to bring in the absent members.

The President ruled the Latz amendment was out of order.
Senator Latz moved to amend S.F. No. 802 as follows:

Page 10, line 25, delete "3,000,000" and insert "2,277,000" and delete "3,000,000" and insert
"2,277,000"

Page 11, line 11, delete "$3,000,000" and insert "$2,277,000"

Correct the subdivision and section totals and the appropriations by fund

Senator Torres Ray moved to amend the second Latz amendment to S.F. No. 802 as follows:
Page 1, after line 1, insert:

"Page 8, after line 26, insert:

"(c) Missing and Murdered Indigenous
Women Task Force

$105,000 the first year and $45,000 the
second year are for the task force on missing
and murdered indigenous women under
section 16.""

Page 1, after line 4, insert:
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"Page 13, after line 15, insert:

"Sec. 16. TASK FORCE ON MISSING AND MURDERED INDIGENOUS WOMEN.

Subdivision 1. Creation and duties. (a) By September 1, 2019, the commissioner, in consultation
with the Minnesota Indian Affairs Council, shall appoint members to the Task Force on Missing
and Murdered Indigenous Women to advise the commissioner and report to the legislature on
recommendations to reduce and end violence against indigenous women and girls in Minnesota,
including members of the two spirit community. The task force may also serve as a liaison between
the commissioner and agencies and nongovernmental organizations that provide services to victims,
victims' families, and victims' communities. Task force members may receive expense reimbursement
as specified in Minnesota Statutes, section 15.059, subdivision 6.

(b) The Task Force on Missing and Murdered Indigenous Women must examine and report on
the following:

(1) the systemic causes behind violence that indigenous women and girls experience, including
patterns and underlying factors that explain why disproportionately high levels of violence occur
against indigenous women and girls, including underlying historical, social, economic, institutional,
and cultural factors which may contribute to the violence;

(2) appropriate methods for tracking and collecting data on violence against indigenous women
and girls, including data on missing and murdered indigenous women and girls;

(3) policies and institutions such as policing, child welfare, coroner practices, and other
governmental practices that impact violence against indigenous women and girls and the investigation
and prosecution of crimes of gender violence against indigenous people;

(4) measures necessary to address and reduce violence against indigenous women and girls;
and

(5) measures to help victims, victims' families, and victims' communities prevent and heal from
violence that occurs against indigenous women and girls.

(c) For the purposes of this section, "commissioner" means the commissioner of public safety
and "nongovernmental organizations" means nonprofit, nongovernmental organizations that provide
legal, social, or other community services.

Subd. 2. Membership. (a) To the extent practicable, the Task Force on Missing and Murdered
Indigenous Women shall consist of the following individuals, or their designees, who are
knowledgeable in crime victims' rights or violence protection and, unless otherwise specified,
members shall be appointed by the commissioner:

(1) two members of the senate, one appointed by the majority leader and one appointed by the
minority leader;

(2) two members of the house of representatives, one appointed by the speaker of the house and
one appointed by the minority leader;

(3) two representatives from among the following:
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(1) the Minnesota Chiefs of Police Association;

(i) the Minnesota Sheriffs' Association;

(iii) the Bureau of Criminal Apprehension;

(iv) the Minnesota Police and Peace Officers Association; or

(v) a peace officer who works for and resides on a federally recognized American Indian
reservation in Minnesota;

(4) one or more representatives from among the following:

(i) the Minnesota County Attorneys Association;

(ii) the United States Attorney's Office; or

(iii) a judge or attorney working in juvenile court;

(5) a county coroner or a representative from a statewide coroner's association or a representative
of the Department of Health;

(6) two representatives for tribal governments, with a focus on individuals who work with
victims of violence or their families; and

(7) four or more representatives from among the following:

(1) a tribal, statewide, or local organization that provides legal services to indigenous women
and girls;

(i1) a tribal, statewide, or local organization that provides advocacy or counseling for indigenous
women and girls who have been victims of violence;

(iii) a tribal, statewide, or local organization that provides services to indigenous women and

girls;

(iv) the Minnesota Indian Women's Sexual Assault Coalition;

(v) Mending the Sacred Hoop;

(vi) an Indian health organization or agency; or

(vii) an indigenous woman who is a survivor of gender violence.

(b) Members of the task force serve at the pleasure of the appointing authority or until the task
force expires. Vacancies in commissioner appointed positions shall be filled by the commissioner
consistent with the qualifications of the vacating member required by this subdivision.

Subd. 3. Officers; meetings. (a) The task force members shall annually elect a chair and
vice-chair from among the task force's members, and may elect other officers as necessary. The task
force shall meet at least quarterly, or upon the call of its chair, and may hold meetings throughout
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the state. The task force shall meet sufficiently enough to accomplish the tasks identified in this
section. Meetings of the task force are subject to Minnesota Statutes, chapter 13D. The task force
shall seek out and enlist the cooperation and assistance of nongovernmental organizations, community
and advocacy organizations working with the American Indian community, and academic researchers
and experts, specifically those specializing in violence against indigenous women and girls,
representing diverse communities disproportionately affected by violence against women and girls,
or focusing on issues related to gender violence and violence against indigenous women and girls.

(b) The commissioner shall convene the first meeting of the task force no later than October 1,
2019, and shall provide meeting space and administrative assistance as necessary for the task force
to conduct its work.

Subd. 4. Report. The task force shall report to the chairs and ranking minority members of the
legislative committees with jurisdiction over public safety, human services, and state government
on the work of the task force, including but not limited to the issues to be examined in subdivision
1, and shall include in the report institutional policies and practices or proposed institutional policies
and practices that are effective in reducing gender violence and increasing the safety of indigenous
women and girls. The report shall include recommendations to reduce and end violence against
indigenous women and girls and help victims and communities heal from gender violence and
violence against indigenous women and girls. The report shall be submitted to the legislative
committees by December 15, 2020.

Subd. 5. Expiration. Notwithstanding Minnesota Statutes, section 15.059, the task force expires
December 31, 2020."

Adjust amounts accordingly

Renumber the sections in sequence and correct the internal references

Amend the title accordingly"

The motion prevailed. So the amendment to the amendment was adopted.

Senator Clausen moved to amend the second Latz amendment to S.F. No. 802 as follows:
Page 1, after line 1, insert:

"Page 6, after line 8, insert:

"(d) School Safety Centers

$250,000 each year is for the Minnesota
School Safety Center to provide additional
training and resources to schools to help them
prepare for, respond to, mitigate, and recover
from hazard emergencies.""

The motion did not prevail. So the amendment to the amendment was not adopted.

Senator Newman moved to amend the second Latz amendment to S.F. No. 802 as follows:
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Page 1, delete lines 2 to 4 and insert:
"Page 11, line 27, delete "$125,000" and insert "$50,000""

The question was taken on the adoption of the Newman amendment to the second Latz
amendment.

The roll was called, and there were yeas 35 and nays 32, as follows:

Those who voted in the affirmative were:

Abeler Eichorn Jasinski Mathews Relph
Anderson, B. Gazelka Jensen Miller Rosen
Anderson, P. Goggin Johnson Nelson Ruud
Benson Hall Kiffmeyer Newman Senjem
Chamberlain Housley Koran Osmek Utke
Dahms Howe Lang Pratt Weber
Draheim Ingebrigtsen Limmer Rarick Westrom

Those who voted in the negative were:

Bakk Dibble Hayden Little Tomassoni
Bigham Dziedzic Hoffman Marty Torres Ray
Carlson Eaton Isaacson Newton Wiger
Champion Eken Kent Pappas Wiklund
Clausen Franzen Klein Rest

Cohen Frentz Laine Simonson

Cwodzinski Hawj Latz Sparks

The motion prevailed. So the amendment to the amendment was adopted.
Senator Latz withdrew his second amendment.

Senator Dibble moved to amend S.F. No. 802 as follows:

Page 16, after line 32, insert:

"Sec. 2. Minnesota Statutes 2018, section 257.56, is amended to read:

257.56 ARFFICIAEINSEMINATION ASSISTED REPRODUCTION.

Subdivision 1. Husband Spouse treated as biological father parent. If, under the supervision
of a licensed physician and with the consent of her husband spouse, a wifeis-inseminated-artifietally
woman conceives through assisted reproduction with semen or ova or both, donated by a man-net
her-husband donor or donors not her spouse, the husband spouse is treated in law as if-he-were-the
biolegieal-father the parent of a child thereby conceived. The husband's spouse s consent must be
in writing and signed by himand-his-wife the spouse and the woman conceiving through assisted

reproduction. The consent must be retained by the physician for at least four years after the
confirmation of a pregnancy that occurs during the process of artifietal-insemination assisted

reproduction.

All papers and records pertaining to the insemination assisted reproduction, whether part of the
permanent record of a court or of a file held by the supervising physician or elsewhere, are subject
to inspection only upon an order of the court for good cause shown.
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Subd. 2. Donor not treated as biological father parent. The donor of semen or ova provided
to a licensed physician for use in artifieialinsemination-of assisted reproduction by a married woman
other than the donor's wife spouse is treated in law as if he-were the donor is not the biolegiealfather
parent of a child thereby conceived, unless a court finds satisfactory evidence that the donor and
the woman intended for the donor to be a parent."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

Senator Limmer questioned whether the amendment was germane.

The President ruled that the amendment was not germane.

Senator Dibble appealed the decision of the President.

The question was taken on "Shall the decision of the President be the judgment of the Senate?"
The roll was called, and there were yeas 38 and nays 28, as follows:

Those who voted in the affirmative were:

Abeler Eken Jensen Nelson Senjem
Anderson, B. Gazelka Johnson Newman Sparks
Anderson, P. Goggin Kiffmeyer Osmek Tomassoni
Benson Hall Koran Pratt Utke
Chamberlain Housley Lang Rarick Weber
Dahms Howe Limmer Relph Westrom
Draheim Ingebrigtsen Mathews Rosen

Eichorn Jasinski Miller Ruud

Those who voted in the negative were:

Bakk Cwodzinski Hawj Laine Simonson
Bigham Dibble Hayden Latz Torres Ray
Carlson Dziedzic Hoffman Little Wiger
Champion Eaton Isaacson Marty Wiklund
Clausen Franzen Kent Newton

Cohen Frentz Klein Rest

So the decision of the President was sustained.

Senator Dibble moved to amend S.F. No. 802 as follows:

Page 16, after line 32, insert:

"Sec. 2. Minnesota Statutes 2018, section 609.06, subdivision 1, is amended to read:

Subdivision 1. When authorized. Except as otherwise provided in subdivister subdivisions 2
and 3, reasonable force may be used upon or toward the person of another without the other's consent

when the following circumstances exist or the actor reasonably believes them to exist:

(1) when used by a public officer or one assisting a public officer under the public officer's
direction:
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(a) in effecting a lawful arrest; or

(b) in the execution of legal process; or

(c) in enforcing an order of the court; or

(d) in executing any other duty imposed upon the public officer by law; or

(2) when used by a person not a public officer in arresting another in the cases and in the manner
provided by law and delivering the other to an officer competent to receive the other into custody;
or

(3) when used by any person in resisting or aiding another to resist an offense against the person;
or

(4) when used by any person in lawful possession of real or personal property, or by another
assisting the person in lawful possession, in resisting a trespass upon or other unlawful interference
with such property; or

(5) when used by any person to prevent the escape, or to retake following the escape, of a person
lawfully held on a charge or conviction of a crime; or

(6) when used by a parent, guardian, teacher, or other lawful custodian of a child or pupil, in
the exercise of lawful authority, to restrain or correct such child or pupil; or

(7) when used by a school employee or school bus driver, in the exercise of lawful authority,
to restrain a child or pupil, or to prevent bodily harm or death to another; or

(8) when used by a common carrier in expelling a passenger who refuses to obey a lawful
requirement for the conduct of passengers and reasonable care is exercised with regard to the
passenger's personal safety; or

(9) when used to restrain a person with a mental illness or a person with a developmental
disability from self-injury or injury to another or when used by one with authority to do so to compel
compliance with reasonable requirements for the person's control, conduct, or treatment; or

(10) when used by a public or private institution providing custody or treatment against one
lawfully committed to it to compel compliance with reasonable requirements for the control, conduct,
or treatment of the committed person.

EFFECTIVE DATE. This section is effective August 1,2019, and applies to crimes committed
on or after that date.

Sec. 3. Minnesota Statutes 2018, section 609.06, is amended by adding a subdivision to read:

Subd. 3. Use of force not authorized; reaction to victim's sexual orientation. Force may not
be used against another based on the discovery of, knowledge about, or potential disclosure of the
victim's actual or perceived sexual orientation, including gender identity and expression, including
under circumstances in which the victim made an unwanted nonforcible romantic or sexual advance
towards the actor, or if the actor and victim dated or had a romantic or sexual relationship.
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EFFECTIVE DATE. This section is effective August 1,2019, and applies to crimes committed
on or after that date.

Sec. 4. Minnesota Statutes 2018, section 609.075, is amended to read:

609.075 DEFENSES; INTOXICATION ASBDEFENSE, REACTION TO VICTIM'S
SEXUAL ORIENTATION.

Subdivision 1. Intoxication as defense. An act committed while in a state of voluntary
intoxication is not less criminal by reason thereof, but when a particular intent or other state of mind
is a necessary element to constitute a particular crime, the fact of intoxication may be taken into
consideration in determining such intent or state of mind.

Subd. 2. Reaction to victim's sexual orientation. It is not a defense to a crime that the defendant
acted based on the discovery of, knowledge about, or potential disclosure of the victim's actual or
perceived sexual orientation, including gender identity and expression, including under circumstances
in which the victim made an unwanted nonforcible romantic or sexual advance towards the defendant,
or if the defendant and victim dated or had a romantic or sexual relationship.

EFFECTIVE DATE. This section is effective August 1,2019, and applies to crimes committed
on or after that date.

Sec. 5. Minnesota Statutes 2018, section 609.20, is amended to read:

609.20 MANSLAUGHTER IN THE FIRST DEGREE.

Whoever does any of the following is guilty of manslaughter in the first degree and may be
sentenced to imprisonment for not more than 15 years or to payment of a fine of not more than
$30,000, or both:

(1) intentionally causes the death of another person in the heat of passion provoked by such
words or acts of another as would provoke a person of ordinary self-control under like circumstances,
provided that:

(i) the crying of a child; or

(ii) the discovery of, knowledge about, or potential disclosure of the victim's actual or perceived
sexual orientation, including gender identity and expression, including under circumstances in which
the victim made an unwanted nonforcible romantic or sexual advance towards the actor, or if the
actor and victim dated or had a romantic or sexual relationship;

does not constitute provocation;

(2) violates section 609.224 and causes the death of another or causes the death of another in
committing or attempting to commit a misdemeanor or gross misdemeanor offense with such force
and violence that death of or great bodily harm to any person was reasonably foreseeable, and murder
in the first or second degree was not committed thereby;

(3) intentionally causes the death of another person because the actor is coerced by threats made
by someone other than the actor's coconspirator and which cause the actor reasonably to believe
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that the act performed by the actor is the only means of preventing imminent death to the actor or
another;

(4) proximately causes the death of another, without intent to cause death by, directly or indirectly,
unlawfully selling, giving away, bartering, delivering, exchanging, distributing, or administering a
controlled substance classified in Schedule I11, IV, or V; or

(5) causes the death of another in committing or attempting to commit a violation of section
609.377 (malicious punishment of a child), and murder in the first, second, or third degree is not
committed thereby.

As used in this section, a "person of ordinary self-control" does not include a person under the
influence of intoxicants or a controlled substance.

EFFECTIVE DATE. This section is effective August 1, 2019, and applies to crimes committed
on or after that date."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

Senator Limmer questioned whether the amendment was germane.

The President ruled that the amendment was not germane.

Senator Dibble appealed the decision of the President.

The question was taken on "Shall the decision of the President be the judgment of the Senate?"
The roll was called, and there were yeas 36 and nays 30, as follows:

Those who voted in the affirmative were:

Abeler Gazelka Johnson Newman Sparks
Anderson, B. Goggin Kiffmeyer Osmek Utke
Anderson, P. Hall Koran Pratt Weber
Benson Housley Lang Rarick Westrom
Chamberlain Howe Limmer Relph

Dahms Ingebrigtsen Mathews Rosen

Draheim Jasinski Miller Ruud

Eichorn Jensen Nelson Senjem

Those who voted in the negative were:

Bakk Cwodzinski Frentz Klein Rest
Bigham Dibble Hawj Laine Simonson
Carlson Dziedzic Hayden Latz Tomassoni
Champion Eaton Hoffman Little Torres Ray
Clausen Eken Isaacson Marty Wiger
Cohen Franzen Kent Newton Wiklund

So the decision of the President was sustained.

Senator Dibble moved to amend S.F. No. 802 as follows:
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Page 31, after line 5, insert:

"ARTICLE 3
MARIJUANA CLASSIFICATION
Section 1. Minnesota Statutes 2018, section 152.01, subdivision 9a, is amended to read:

Subd. 9a. Mixture. "Mixture" means a preparation, compound, mixture, or substance containing
a controlled substance, regardless of purity except as provided in subdivisien16; sections 152.021,
subdivision 2, paragraph (b); 152.022, subdivision 2, paragraph (b); and 152.023, subdivision 2,
paragraph (b).

EFFECTIVE DATE. This section is effective August 1, 2019, and applies to crimes committed
on or after that date.

Sec. 2. Minnesota Statutes 2018, section 152.01, subdivision 16, is amended to read:

Subd. 16. Small amount. "Small amount" as applied to marijuana means: (1) 42.5 grams or
less of cannabis flowers; or (2) eight grams or less of any nonflower cannabis mixture. Fhisprevision

shallnet-applyto-the resineusform-of marijgana Nonflower cannabis mixtures weighing eight grams

or less may not be considered in determining the 42.5 gram limit in clause (1). The weight of fluid
used in a water pipe may not be considered in determining a small amount exeeptin-easesswhere

the-marijuanaismixed-with-four ermore fluid-ounees-of fluid.

EFFECTIVE DATE. This section is effective August 1,2019, and applies to crimes committed
on or after that date.

Sec. 3. Minnesota Statutes 2018, section 152.01, subdivision 23, is amended to read:

Subd. 23. Analog. (a) Except as provided in paragraph (b), "analog" means a substance, the
chemical structure of which is substantially similar to the chemical structure of a controlled substance
in Schedule I or II:

(1) that has a stimulant, depressant, or hallucinogenic effect on the central nervous system that
is substantially similar to or greater than the stimulant, depressant, or hallucinogenic effect on the
central nervous system of a controlled substance in Schedule I or II; or

(2) with respect to a particular person, if the person represents or intends that the substance have
a stimulant, depressant, or hallucinogenic effect on the central nervous system that is substantially
similar to or greater than the stimulant, depressant, or hallucinogenic effect on the central nervous
system of a controlled substance in Schedule I or II.

(b) "Analog" does not include:
(1) a controlled substance;

(2) any substance for which there is an approved new drug application under the Federal Food,
Drug, and Cosmetic Act; of
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(3) with respect to a particular person, any substance, if an exemption is in effect for
investigational use, for that person, as provided by United States Code, title 21, section 355, and
the person is registered as a controlled substance researcher as required under section 152.12,
subdivision 3, to the extent conduct with respect to the substance is pursuant to the exemption and
registration; or

(4) marijuana or tetrahydrocannabinols naturally contained in a plant of the genus cannabis or
in the resinous extractives of the plant.

EFFECTIVE DATE. This section is effective August 1,2019, and applies to crimes committed
on or after that date.

Sec. 4. Minnesota Statutes 2018, section 152.02, subdivision 2, is amended to read:
Subd. 2. Schedule 1. (a) Schedule I consists of the substances listed in this subdivision.

(b) Opiates. Unless specifically excepted or unless listed in another schedule, any of the following
substances, including their analogs, isomers, esters, ethers, salts, and salts of isomers, esters, and
ethers, whenever the existence of the analogs, isomers, esters, ethers, and salts is possible:

(1) acetylmethadol;

(2) allylprodine;

(3) alphacetylmethadol (except levo-alphacetylmethadol, also known as levomethadyl acetate);
(4) alphameprodine;

(5) alphamethadol;

(6) alpha-methylfentanyl benzethidine;
(7) betacetylmethadol;

(8) betameprodine;

(9) betamethadol;

(10) betaprodine;

(11) clonitazene;

(12) dextromoramide;

(13) diampromide;

(14) diethyliambutene;

(15) difenoxin;

(16) dimenoxadol;
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(17) dimepheptanol;
(18) dimethyliambutene;
(19) dioxaphetyl butyrate;
(20) dipipanone;
(21) ethylmethylthiambutene;
(22) etonitazene;
(23) etoxeridine;
(24) furethidine;
(25) hydroxypethidine;
(26) ketobemidone;
(27) levomoramide;
(28) levophenacylmorphan;
(29) 3-methylfentanyl;
(30) acetyl-alpha-methylfentanyl;
(31) alpha-methylthiofentany];
(32) benzylfentanyl beta-hydroxyfentanyl;
(33) beta-hydroxy-3-methylfentanyl;
(34) 3-methylthiofentanyl;
(35) thenylfentanyl,
(36) thiofentanyl;
(37) para-fluorofentanyl;
(38) morpheridine;
(39) 1-methyl-4-phenyl-4-propionoxypiperidine;
(40) noracymethadol;
(41) norlevorphanol;

(42) normethadone;
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(43) norpipanone;
(44) 1-(2-phenylethyl)-4-phenyl-4-acetoxypiperidine (PEPAP);
(45) phenadoxone;
(46) phenampromide;
(47) phenomorphan;
(48) phenoperidine;
(49) piritramide;
(50) proheptazine;
(51) properidine;
(52) propiram;
(53) racemoramide;
(54) tilidine;
(55) trimeperidine;
(56) N-(1-Phenethylpiperidin-4-yl)-N-phenylacetamide (acetyl fentanyl);

(57) 3,4-dichloro-N-[(1R,2R)-2-(dimethylamino)cyclohexyl]-N-
methylbenzamide(U47700);

(58) N-phenyl-N-[ 1-(2-phenylethyl)piperidin-4-yl]furan-2-carboxamide(furanylfentanyl); and
(59) 4-(4-bromophenyl)-4-dimethylamino- 1-phenethylcyclohexanol (bromadol).

(c) Opium derivatives. Any of the following substances, their analogs, salts, isomers, and salts
of isomers, unless specifically excepted or unless listed in another schedule, whenever the existence
of the analogs, salts, isomers, and salts of isomers is possible:

(1) acetorphine;

(2) acetyldihydrocodeine;
(3) benzylmorphine;

(4) codeine methylbromide;
(5) codeine-n-oxide;

(6) cyprenorphine;

(7) desomorphine;
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(8) dihydromorphine;
(9) drotebanol;
(10) etorphine;
(11) heroin;
(12) hydromorphinol;
(13) methyldesorphine;
(14) methyldihydromorphine;
(15) morphine methylbromide;
(16) morphine methylsulfonate;
(17) morphine-n-oxide;
(18) myrophine;
(19) nicocodeine;
(20) nicomorphine;
(21) normorphine;
(22) pholcodine; and
(23) thebacon.

(d) Hallucinogens. Any material, compound, mixture or preparation which contains any quantity
of the following substances, their analogs, salts, isomers (whether optical, positional, or geometric),
and salts of isomers, unless specifically excepted or unless listed in another schedule, whenever the
existence of the analogs, salts, isomers, and salts of isomers is possible:

(1) methylenedioxy amphetamine;

(2) methylenedioxymethamphetamine;

(3) methylenedioxy-N-ethylamphetamine (MDEA);
(4) n-hydroxy-methylenedioxyamphetamine;

(5) 4-bromo-2,5-dimethoxyamphetamine (DOB);
(6) 2,5-dimethoxyamphetamine (2,5-DMA);

(7) 4-methoxyamphetamine;

(8) 5-methoxy-3, 4-methylenedioxyamphetamine;
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(9) alpha-ethyltryptamine;
(10) bufotenine;
(11) diethyltryptamine;
(12) dimethyltryptamine;
(13) 3,4,5-trimethoxyamphetamine;
(14) 4-methyl-2, 5-dimethoxyamphetamine (DOM);
(15) ibogaine;
(16) lysergic acid diethylamide (LSD);
(17) mescaline;
(18) parahexyl;
(19) N-ethyl-3-piperidyl benzilate;
(20) N-methyl-3-piperidyl benzilate;
(21) psilocybin;
(22) psilocyn;
(23) tenocyclidine (TPCP or TCP);
(24) N-ethyl-1-phenyl-cyclohexylamine (PCE);
(25) 1-(1-phenylcyclohexyl) pyrrolidine (PCPy);
(26) 1-[1-(2-thienyl)cyclohexyl]-pyrrolidine (TCPy);
(27) 4-chloro-2,5-dimethoxyamphetamine (DOC);
(28) 4-ethyl-2,5-dimethoxyamphetamine (DOET);
(29) 4-iodo-2,5-dimethoxyamphetamine (DOI);
(30) 4-bromo-2,5-dimethoxyphenethylamine (2C-B);
(31) 4-chloro-2,5-dimethoxyphenethylamine (2C-C);
(32) 4-methyl-2,5-dimethoxyphenethylamine (2C-D);
(33) 4-ethyl-2,5-dimethoxyphenethylamine (2C-E);

(34) 4-i0do-2,5-dimethoxyphenethylamine (2C-I);
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(35) 4-propyl-2,5-dimethoxyphenethylamine (2C-P);
(36) 4-isopropylthio-2,5-dimethoxyphenethylamine (2C-T-4);
(37) 4-propylthio-2,5-dimethoxyphenethylamine (2C-T-7);
(38) 2-(8-bromo-2,3,6,7-tetrahydrofuro [2,3-f][1]benzofuran-4-yl)ethanamine (2-CB-FLY);
(39) bromo-benzodifuranyl-isopropylamine (Bromo-DragonFLY);
(40) alpha-methyltryptamine (AMT);
(41) N,N-diisopropyltryptamine (DiPT);
(42) 4-acetoxy-N,N-dimethyltryptamine (4-AcO-DMT);
(43) 4-acetoxy-N,N-diethyltryptamine (4-AcO-DET);
(44) 4-hydroxy-N-methyl-N-propyltryptamine (4-HO-MPT);
(45) 4-hydroxy-N,N-dipropyltryptamine (4-HO-DPT);
(46) 4-hydroxy-N,N-diallyltryptamine (4-HO-DALT);
(47) 4-hydroxy-N,N-diisopropyltryptamine (4-HO-DiPT);
(48) 5-methoxy-N,N-diisopropyltryptamine (5-MeO-DiPT);
(49) 5-methoxy-a-methyltryptamine (5-MeO-AMT);
(50) 5-methoxy-N,N-dimethyltryptamine (5-MeO-DMT);
(51) 5-methylthio-N,N-dimethyltryptamine (5-MeS-DMT);
(52) 5-methoxy-N-methyl-N-isopropyltryptamine (5-MeO-MiPT);
(53) 5-methoxy-a-ethyltryptamine (5-MeO-AET);
(54) 5-methoxy-N,N-dipropyltryptamine (5-MeO-DPT);
(55) 5-methoxy-N,N-diethyltryptamine (5-MeO-DET);
(56) 5-methoxy-N,N-diallyltryptamine (5-MeO-DALT);
(57) methoxetamine (MXE);
(58) 5-iodo-2-aminoindane (5-IAI);
(59) 5,6-methylenedioxy-2-aminoindane (MDAI);

(60) 2-(4-bromo-2,5-dimethoxyphenyl)-N-(2-methoxybenzyl)ethanamine (25B-NBOMe);
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(61) 2-(4-chloro-2,5-dimethoxyphenyl)-N-(2-methoxybenzyl)ethanamine (25C-NBOMe);
(62) 2-(4-i0do-2,5-dimethoxyphenyl)-N-(2-methoxybenzyl)ethanamine (251-NBOMe);

(63) 2-(2,5-Dimethoxyphenyl)ethanamine (2C-H);

(64) 2-(4-Ethylthio-2,5-dimethoxyphenyl)ethanamine (2C-T-2);

(65) N,N-Dipropyltryptamine (DPT);

(66) 3-[1-(Piperidin-1-yl)cyclohexyl]phenol (3-HO-PCP);

(67) N-ethyl-1-(3-methoxyphenyl)cyclohexanamine (3-MeO-PCE);

(68) 4-[1-(3-methoxyphenyl)cyclohexyl]morpholine (3-MeO-PCMo);

(69) 1-[1-(4-methoxyphenyl)cyclohexyl]-piperidine (methoxydine, 4-MeO-PCP);

(70) 2-(2-Chlorophenyl)-2-(ethylamino)cyclohexan-1-one (N-Ethylnorketamine, ethketamine,
NENK);

(71) methylenedioxy-N,N-dimethylamphetamine (MDDMA);
(72) 3-(2-Ethyl(methyl)aminoethyl)-1H-indol-4-yl (4-AcO-MET); and
(73) 2-Phenyl-2-(methylamino)cyclohexanone (deschloroketamine).

(e) Peyote. All parts of the plant presently classified botanically as Lophophora williamsii
Lemaire, whether growing or not, the seeds thereof, any extract from any part of the plant, and every
compound, manufacture, salts, derivative, mixture, or preparation of the plant, its seeds or extracts.
The listing of peyote as a controlled substance in Schedule I does not apply to the nondrug use of
peyote in bona fide religious ceremonies of the American Indian Church, and members of the
American Indian Church are exempt from registration. Any person who manufactures peyote for
or distributes peyote to the American Indian Church, however, is required to obtain federal registration
annually and to comply with all other requirements of law.

(f) Central nervous system depressants. Unless specifically excepted or unless listed in another
schedule, any material compound, mixture, or preparation which contains any quantity of the
following substances, their analogs, salts, isomers, and salts of isomers whenever the existence of
the analogs, salts, isomers, and salts of isomers is possible:

(1) mecloqualone;

(2) methaqualone;

(3) gamma-hydroxybutyric acid (GHB), including its esters and ethers;
(4) flunitrazepam; and

(5) 2-(2-Methoxyphenyl)-2-(methylamino)cyclohexanone (2-MeO-2-deschloroketamine,
methoxyketamine).
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(g) Stimulants. Unless specifically excepted or unless listed in another schedule, any material
compound, mixture, or preparation which contains any quantity of the following substances, their
analogs, salts, isomers, and salts of isomers whenever the existence of the analogs, salts, isomers,
and salts of isomers is possible:

(1) aminorex;

(2) cathinone;

(3) fenethylline;

(4) methcathinone;

(5) methylaminorex;

(6) N,N-dimethylamphetamine;

(7) N-benzylpiperazine (BZP);

(8) methylmethcathinone (mephedrone);

(9) 3,4-methylenedioxy-N-methylcathinone (methylone);

(10) methoxymethcathinone (methedrone);

(11) methylenedioxypyrovalerone (MDPV);

(12) 3-fluoro-N-methylcathinone (3-FMC);

(13) methylethcathinone (MEC);

(14) 1-benzofuran-6-ylpropan-2-amine (6-APB);

(15) dimethylmethcathinone (DMMC);

(16) fluoroamphetamine;

(17) fluoromethamphetamine;

(18) a-methylaminobutyrophenone (MABP or buphedrone);

(19) 1-(1,3-benzodioxol-5-yl)-2-(methylamino)butan-1-one (butylone);

(20) 2-(methylamino)-1-(4-methylphenyl)butan-1-one (4-MEMABP or BZ-6378);
(21) 1-(naphthalen-2-yl)-2-(pyrrolidin-1-yl) pentan-1-one (naphthylpyrovalerone or naphyrone);
(22) (alpha-pyrrolidinopentiophenone (alpha-PVP);

(23) (RS)-1-(4-methylphenyl)-2-(1-pyrrolidinyl)- 1-hexanone (4-Me-PHP or MPHP);

(24) 2-(1-pyrrolidinyl)-hexanophenone (Alpha-PHP);
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(25) 4-methyl-N-ethylcathinone (4-MEC);
(26) 4-methyl-alpha-pyrrolidinopropiophenone (4-MePPP);
(27) 2-(methylamino)-1-phenylpentan-1-one (pentedrone);
(28) 1-(1,3-benzodioxol-5-yl)-2-(methylamino)pentan-1-one (pentylone);
(29) 4-fluoro-N-methylcathinone (4-FMC);
(30) 3,4-methylenedioxy-N-ethylcathinone (ethylone);
(31) alpha-pyrrolidinobutiophenone (a-PBP);
(32) 5-(2-Aminopropyl)-2,3-dihydrobenzofuran (5-APDB);
(33) 1-phenyl-2-(1-pyrrolidinyl)-1-heptanone (PVS8);
(34) 6-(2-Aminopropyl)-2,3-dihydrobenzofuran (6-APDB);
(35) 4-methyl-alpha-ethylaminopentiophenone (4-MEAPP);
(36) 4'-chloro-alpha-pyrrolidinopropiophenone (4'-chloro-PPP);
(37) 1-(1,3-Benzodioxol-5-yl)-2-(dimethylamino)butan-1-one (dibutylone, bk-DMBDB);
(38) 1-(3-chlorophenyl) piperazine (meta-chlorophenylpiperazine or mCPP); and

(39) any other substance, except bupropion or compounds listed under a different schedule, that
is structurally derived from 2-aminopropan-1-one by substitution at the 1-position with either phenyl,
naphthyl, or thiophene ring systems, whether or not the compound is further modified in any of the
following ways:

(i) by substitution in the ring system to any extent with alkyl, alkylenedioxy, alkoxy, haloalkyl,
hydroxyl, or halide substituents, whether or not further substituted in the ring system by one or more
other univalent substituents;

(i) by substitution at the 3-position with an acyclic alkyl substituent;

(iii) by substitution at the 2-amino nitrogen atom with alkyl, dialkyl, benzyl, or methoxybenzyl
groups; or

(iv) by inclusion of the 2-amino nitrogen atom in a cyclic structure.

(h) Marijaana; Synthetic tetrahydrocannabinols; and Synthetic cannabinoids. Unless specifically
excepted or unless listed in another schedule, any natural-er synthetic material, compound, mixture,
or preparation that contains any quantity of the following substances, their analogs, isomers, esters,
ethers, salts, and salts of isomers, esters, and ethers, whenever the existence of the isomers, esters,
ethers, or salts is possible:

(1) marijuana;
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2) synthetic tetrahydrocannabinols naturally-econtained-in-a-plant-of the-genus-Cannabis, that

are the synthetic equivalents of the substances contained in the cannabis plant or in the resinous
extractives of the plant, or synthetic substances with similar chemical structure and pharmacological
activity to those substances contained in the plant or resinous extract, including, but not limited to,
1 cis or trans tetrahydrocannabinol, 6 cis or trans tetrahydrocannabinol, and 3,4 cis or trans
tetrahydrocannabinol;

3) (2) synthetic cannabinoids, including the following substances:

(i) Naphthoylindoles, which are any compounds containing a 3-(1-napthoyl)indole structure
with substitution at the nitrogen atom of the indole ring by an alkyl, haloalkyl, alkenyl,
cycloalkylmethyl, cycloalkylethyl, 1-(N-methyl-2-piperidinyl)methyl or 2-(4-morpholinyl)ethyl
group, whether or not further substituted in the indole ring to any extent and whether or not substituted
in the naphthyl ring to any extent. Examples of naphthoylindoles include, but are not limited to:

(A) 1-Pentyl-3-(1-naphthoyl)indole (JWH-018 and AM-678);

(B) 1-Butyl-3-(1-naphthoyl)indole (JWH-073);

(C) 1-Pentyl-3-(4-methoxy-1-naphthoyl)indole (JWH-081);

(D) 1-[2-(4-morpholinyl)ethyl]-3-(1-naphthoyl)indole (JWH-200);

(E) 1-Propyl-2-methyl-3-(1-naphthoyl)indole (JWH-015);

(F) 1-Hexyl-3-(1-naphthoyl)indole (JWH-019);

(G) 1-Pentyl-3-(4-methyl-1-naphthoyl)indole (JWH-122);

(H) 1-Pentyl-3-(4-ethyl-1-naphthoyl)indole (JWH-210);

(D) 1-Pentyl-3-(4-chloro-1-naphthoyl)indole (JWH-398);

(J) 1-(5-fluoropentyl)-3-(1-naphthoyl)indole (AM-2201).

(i1) Napthylmethylindoles, which are any compounds containing a
1H-indol-3-yl-(1-naphthyl)methane structure with substitution at the nitrogen atom of the indole
ring by an alkyl, haloalkyl, alkenyl, cycloalkylmethyl, cycloalkylethyl,
1-(N-methyl-2-piperidinyl)methyl or 2-(4-morpholinyl)ethyl group, whether or not further substituted
in the indole ring to any extent and whether or not substituted in the naphthyl ring to any extent.
Examples of naphthylmethylindoles include, but are not limited to:

(A) 1-Pentyl-1H-indol-3-yl-(1-naphthyl)methane (JWH-175);
(B) 1-Pentyl-1H-indol-3-yl-(4-methyl-1-naphthyl)methane (JWH-184).

(iii) Naphthoylpyrroles, which are any compounds containing a 3-(1-naphthoyl)pyrrole structure
with substitution at the nitrogen atom of the pyrrole ring by an alkyl, haloalkyl, alkenyl,
cycloalkylmethyl, cycloalkylethyl, 1-(N-methyl-2-piperidinyl)methyl or 2-(4-morpholinyl)ethyl
group whether or not further substituted in the pyrrole ring to any extent, whether or not substituted
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in the naphthyl ring to any extent. Examples of naphthoylpyrroles include, but are not limited to,
(5-(2-fluorophenyl)-1-pentylpyrrol-3-yl)-naphthalen-1-ylmethanone (JWH-307).

(iv) Naphthylmethylindenes, which are any compounds containing a naphthylideneindene
structure with substitution at the 3-position of the indene ring by an alkyl, haloalkyl, alkenyl,
cycloalkylmethyl, cycloalkylethyl, 1-(N-methyl-2-piperidinyl)methyl or 2-(4-morpholinyl)ethyl
group whether or not further substituted in the indene ring to any extent, whether or not substituted
in the naphthyl ring to any extent. Examples of naphthylemethylindenes include, but are not limited
to, E-1-[1-(1-naphthalenylmethylene)-1H-inden-3-yl|pentane (JWH-176).

(v) Phenylacetylindoles, which are any compounds containing a 3-phenylacetylindole structure
with substitution at the nitrogen atom of the indole ring by an alkyl, haloalkyl, alkenyl,
cycloalkylmethyl, cycloalkylethyl, 1-(N-methyl-2-piperidinyl)methyl or 2-(4-morpholinyl)ethyl
group whether or not further substituted in the indole ring to any extent, whether or not substituted
in the phenyl ring to any extent. Examples of phenylacetylindoles include, but are not limited to:

(A) 1-(2-cyclohexylethyl)-3-(2-methoxyphenylacetyl)indole (RCS-8);
(B) 1-pentyl-3-(2-methoxyphenylacetyl)indole (JWH-250);

(C) 1-pentyl-3-(2-methylphenylacetyl)indole (JWH-251);

(D) 1-pentyl-3-(2-chlorophenylacetyl)indole (JWH-203).

(vi) Cyclohexylphenols, which are compounds containing a 2-(3-hydroxycyclohexyl)phenol
structure with substitution at the 5-position of the phenolic ring by an alkyl, haloalkyl, alkenyl,
cycloalkylmethyl, cycloalkylethyl, 1-(N-methyl-2-piperidinyl)methyl or 2-(4-morpholinyl)ethyl
group whether or not substituted in the cyclohexyl ring to any extent. Examples of cyclohexylphenols
include, but are not limited to:

(A) 5-(1,1-dimethylheptyl)-2-[(1R,3S)-3-hydroxycyclohexyl]-phenol (CP 47,497);

(B) 5-(1,1-dimethyloctyl)-2-[(1R,3S)-3-hydroxycyclohexyl]-phenol (Cannabicyclohexanol or
CP 47,497 C8 homologue);

(C) 5-(1,1-dimethylheptyl)-2-[(1R,2R)-5-hydroxy-2-(3-hydroxypropyl)cyclohexyl] -phenol (CP
55,940).

(vii) Benzoylindoles, which are any compounds containing a 3-(benzoyl)indole structure with
substitution at the nitrogen atom of the indole ring by an alkyl, haloalkyl, alkenyl, cycloalkylmethy]l,
cycloalkylethyl, 1-(N-methyl-2-piperidinyl)methyl or 2-(4-morpholinyl)ethyl group whether or not
further substituted in the indole ring to any extent and whether or not substituted in the phenyl ring
to any extent. Examples of benzoylindoles include, but are not limited to:

(A) 1-Pentyl-3-(4-methoxybenzoyl)indole (RCS-4);
(B) 1-(5-fluoropentyl)-3-(2-iodobenzoyl)indole (AM-694);

(C) (4-methoxyphenyl-[2-methyl-1-(2-(4-morpholinyl)ethyl)indol-3-yl|methanone (WIN 48,098
or Pravadoline).
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(viii) Others specifically named:

(A) (6aR,10aR)-9-(hydroxymethyl)-6,6-dimethyl-3-(2-methyloctan-2-yl)-6a,7,10,10a-
tetrahydrobenzo[c]chromen-1-ol (HU-210);

(B) (6aS,10aS)-9-(hydroxymethyl)-6,6-dimethyl-3-(2-methyloctan-2-yl)-6a,7,10,10a-
tetrahydrobenzo[c]chromen-1-o0l (Dexanabinol or HU-211);

(C) 2,3-dihydro-5-methyl-3-(4-morpholinylmethyl)pyrrolo[ 1,2,3-de]-1,4-benzoxazin-6-yl-1-
naphthalenylmethanone (WIN 55,212-2);

(D) (1-pentylindol-3-y1)-(2,2,3,3-tetramethylcyclopropyl)methanone (UR-144);
(E) (1-(5-fluoropentyl)-1H-indol-3-y1)(2,2,3,3-tetramethylcyclopropyl)methanone (XLR-11);
(F) 1-pentyl-N-tricyclo[3.3.1.13,7]dec-1-yl-1H-indazole-3-carboxamide (AKB-48(APINACA));

(G) N-((3s,5s,7s)-adamantan-1-yl)-1-(5-fluoropentyl)-1H-indazole-3-carboxamide (5-Fluoro-
AKB-48);

(H) 1-pentyl-8-quinolinyl ester-1H-indole-3-carboxylic acid (PB-22);
(I) 8-quinolinyl ester-1-(5-fluoropentyl)-1H-indole-3-carboxylic acid (5-Fluoro PB-22);

J) N-[(1S)-1-(aminocarbonyl)-2-methylpropyl]-1-pentyl-1H-indazole-3-carboxamide
(AB-PINACA);

(K)  N-[(1S)-1-(aminocarbonyl)-2-methylpropyl]-1-[(4-fluorophenyl)methyl]-1H-indazole-
3-carboxamide (AB-FUBINACA);

L) N-[(1S)-1-(aminocarbonyl)-2-methylpropyl]-1-(cyclohexylmethyl)-1H-indazole-3-
carboxamide(AB-CHMINACA);

(M)  (S)-methyl 2-(1-(5-fluoropentyl)-1H-indazole-3-carboxamido)-3- methylbutanoate
(5-fluoro-AMB);

(N) [1-(5-fluoropentyl)-1H-indazol-3-yl](naphthalen-1-yl) methanone (THJ-2201);
(O) (1-(5-fluoropentyl)-1H-benzo[d]imidazol-2-yl)(naphthalen-1-yl)methanone) (FUBIMINA);

(P) (7-methoxy-1-(2-morpholinoethyl)-N-((1S,2S,4R)-1,3,3-trimethylbicyclo [2.2.1 [heptan-2-yl)-
1H-indole-3-carboxamide (MN-25 or UR-12);

(Q) (S)-N-(1-amino-3-methyl-1-oxobutan-2-yl)-1-(5-fluoropentyl) -1H-indole-3-carboxamide
(5-fluoro-ABICA);

(R) N-(1-amino-3-phenyl-1-oxopropan-2-yl)-1-(5-fluoropentyl) -1H-indole-3-carboxamide;
(S) N-(1-amino-3-phenyl-1-oxopropan-2-yl)-1-(5-fluoropentyl) -1H-indazole-3-carboxamide;

(T) methyl 2-(1-(cyclohexylmethyl)-1H-indole-3-carboxamido) -3,3-dimethylbutanoate;
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(U) N-(1-amino-3,3-dimethyl-1-oxobutan-2-yl)-1(cyclohexylmethyl)-1 H-indazole-3-carboxamide
(MAB-CHMINACA);

V) N-(1-Amino-3,3-dimethyl-1-oxo-2-butanyl)-1-pentyl-1H-indazole-3-carboxamide
(ADB-PINACA);

(W) methyl (1-(4-fluorobenzyl)-1H-indazole-3-carbonyl)-L-valinate (FUB-AMB);

(X) N-[(1S)-2-amino-2-0x0-1-(phenylmethyl)ethyl]-1-(cyclohexylmethyl)-1H-Indazole-
3-carboxamide. (APP-CHMINACA);

(Y) quinolin-8-yl 1-(4-fluorobenzyl)-1H-indole-3-carboxylate (FUB-PB-22); and
(Z) methyl N-[1-(cyclohexylmethyl)-1H-indole-3-carbonyl]valinate (MMB-CHMICA).

(i) A controlled substance analog, to the extent that it is implicitly or explicitly intended for
human consumption.

EFFECTIVE DATE. This section is effective August 1,2019, and applies to crimes committed
on or after that date.

Sec. 5. Minnesota Statutes 2018, section 152.02, subdivision 3, is amended to read:
Subd. 3. Schedule II. (a) Schedule II consists of the substances listed in this subdivision.

(b) Unless specifically excepted or unless listed in another schedule, any of the following
substances whether produced directly or indirectly by extraction from substances of vegetable origin
or independently by means of chemical synthesis, or by a combination of extraction and chemical
synthesis:

(1) Opium and opiate, and any salt, compound, derivative, or preparation of opium or opiate.
(i) Excluding:

(A) apomorphine;

(B) thebaine-derived butorphanol;

(C) dextrophan;

(D) nalbuphine;

(E) nalmefene;

(F) naloxegol;

(G) naloxone;

(H) naltrexone; and

(D) their respective salts;
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(i1) but including the following:
(A) opium, in all forms and extracts;
(B) codeine;

(C) dihydroetorphine;

(D) ethylmorphine;

(E) etorphine hydrochloride;
(F) hydrocodone;

(G) hydromorphone;

(H) metopon;

(I) morphine;

(J) oxycodone;

(K) oxymorphone;

(L) thebaine;

(M) oripavine;

(2) any salt, compound, derivative, or preparation thereof which is chemically equivalent or
identical with any of the substances referred to in clause (1), except that these substances shall not
include the isoquinoline alkaloids of opium;

(3) opium poppy and poppy straw;

(4) coca leaves and any salt, cocaine compound, derivative, or preparation of coca leaves
(including cocaine and ecgonine and their salts, isomers, derivatives, and salts of isomers and
derivatives), and any salt, compound, derivative, or preparation thereof which is chemically equivalent
or identical with any of these substances, except that the substances shall not include decocainized
coca leaves or extraction of coca leaves, which extractions do not contain cocaine or ecgonine;

(5) concentrate of poppy straw (the crude extract of poppy straw in either liquid, solid, or powder
form which contains the phenanthrene alkaloids of the opium poppy).

(c) Any of the following opiates, including their isomers, esters, ethers, salts, and salts of isomers,
esters and ethers, unless specifically excepted, or unless listed in another schedule, whenever the
existence of such isomers, esters, ethers and salts is possible within the specific chemical designation:

(1) alfentanil;

(2) alphaprodine;
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(3) anileridine;
(4) bezitramide;
(5) bulk dextropropoxyphene (nondosage forms);
(6) carfentanil;
(7) dihydrocodeine;
(8) dihydromorphinone;
(9) diphenoxylate;
(10) fentanyl;
(11) isomethadone;
(12) levo-alpha-acetylmethadol (LAAM);
(13) levomethorphan;
(14) levorphanol,;
(15) metazocine;
(16) methadone;
(17) methadone - intermediate, 4-cyano-2-dimethylamino-4, 4-diphenylbutane;
(18) moramide - intermediate, 2-methyl-3-morpholino-1, 1-diphenyl-propane-carboxylic acid;
(19) pethidine;
(20) pethidine - intermediate - a, 4-cyano-1-methyl-4-phenylpiperidine;
(21) pethidine - intermediate - b, ethyl-4-phenylpiperidine-4-carboxylate;
(22) pethidine - intermediate - ¢, 1-methyl-4-phenylpiperidine-4-carboxylic acid;
(23) phenazocine;
(24) piminodine;
(25) racemethorphan;
(26) racemorphan;
(27) remifentanil;

(28) sufentanil;
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(29) tapentadol;

(30) 4-Anilino-N-phenethyl-4-piperidine (ANPP).

(d) Unless specifically excepted or unless listed in another schedule, any material, compound,
mixture, or preparation which contains any quantity of the following substances having a stimulant
effect on the central nervous system:

(1) amphetamine, its salts, optical isomers, and salts of its optical isomers;
(2) methamphetamine, its salts, isomers, and salts of its isomers;

(3) phenmetrazine and its salts;

(4) methylphenidate;

(5) lisdexamfetamine.

(e) Unless specifically excepted or unless listed in another schedule, any material, compound,
mixture, or preparation which contains any quantity of the following substances having a depressant
effect on the central nervous system, including its salts, isomers, and salts of isomers whenever the
existence of such salts, isomers, and salts of isomers is possible within the specific chemical
designation:

(1) amobarbital;

(2) glutethimide;

(3) secobarbital;

(4) pentobarbital;

(5) phencyclidine;

(6) phencyclidine immediate precursors:

(1) 1-phenylcyclohexylamine;

(i1) 1-piperidinocyclohexanecarbonitrile;

(7) phenylacetone.

(f) Hallueinogenie-substanees Cannabis and cannabinoids:

(1) nabilone;

(2) unless specifically excepted or unless listed in another schedule, any natural material,
compound, mixture, or preparation that contains any quantity of the following substances, their
analogs, isomers, esters, ethers, salts, and salts of isomers, esters, and ethers, whenever the existence
of the isomers, esters, ethers, or salts is possible:
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(i) marijuana; and

(ii) tetrahydrocannabinols naturally contained in a plant of the genus cannabis or in the resinous
extractives of the plant.

EFFECTIVE DATE. This section is effective August 1,2019, and applies to crimes committed
on or after that date.

Sec. 6. Minnesota Statutes 2018, section 152.021, subdivision 2, is amended to read:

Subd. 2. Possession crimes. (a) A person is guilty of a controlled substance crime in the first
degree if:

(1) the person unlawfully possesses one or more mixtures of a total weight of 50 grams or more
containing cocaine or methamphetamine;

(2) the person unlawfully possesses one or more mixtures of a total weight of 25 grams or more
containing cocaine or methamphetamine and:

(1) the person or an accomplice possesses on their person or within immediate reach, or uses,
whether by brandishing, displaying, threatening with, or otherwise employing, a firearm; or

(i) the offense involves two aggravating factors;

(3) the person unlawfully possesses one or more mixtures of a total weight of 25 grams or more
containing heroin;

(4) the person unlawfully possesses one or more mixtures of a total weight of 500 grams or
more containing a narcotic drug other than cocaine, heroin, or methamphetamine;

(5) the person unlawfully possesses one or more mixtures of a total weight of 500 grams or
more containing amphetamine, phencyclidine, or hallucinogen or, if the controlled substance is
packaged in dosage units, equaling 500 or more dosage units; or

(6) the person unlawfully possesses one or more mixtures of a total weight of 50 kilograms or
more containing marijuana or Tetrahydrocannabinols, or possesses 500 or more marijuana plants.

(b) For the purposes of this subdivision, the weight of fluid used in a water pipe may not be
considered in measuring the weight of a marijuana mixture. For other mixtures, the weight of fluid
may not be considered except in cases where the mixture contains four or more fluid ounces of fluid.

EFFECTIVE DATE. This section is effective August 1,2019, and applies to crimes committed
on or after that date.

Sec. 7. Minnesota Statutes 2018, section 152.022, subdivision 2, is amended to read:

Subd. 2. Possession crimes. (a) A person is guilty of controlled substance crime in the second
degree if:
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(1) the person unlawfully possesses one or more mixtures of a total weight of 25 grams or more
containing cocaine or methamphetamine;

(2) the person unlawfully possesses one or more mixtures of a total weight of ten grams or more
containing cocaine or methamphetamine and:

(1) the person or an accomplice possesses on their person or within immediate reach, or uses,
whether by brandishing, displaying, threatening with, or otherwise employing, a firearm; or

(i) the offense involves three aggravating factors;

(3) the person unlawfully possesses one or more mixtures of a total weight of six grams or more
containing heroin;

(4) the person unlawfully possesses one or more mixtures of a total weight of 50 grams or more
containing a narcotic drug other than cocaine, heroin, or methamphetamine;

(5) the person unlawfully possesses one or more mixtures of a total weight of 50 grams or more
containing amphetamine, phencyclidine, or hallucinogen or, if the controlled substance is packaged
in dosage units, equaling 100 or more dosage units; or

(6) the person unlawfully possesses one or more mixtures of a total weight of 25 kilograms or
more containing marijuana or Tetrahydrocannabinols, or possesses 100 or more marijuana plants.

(b) For the purposes of this subdivision, the weight of fluid used in a water pipe may not be
considered in measuring the weight of a marijuana mixture. For other mixtures, the weight of fluid
may not be considered except in cases where the mixture contains four or more fluid ounces of fluid.

EFFECTIVE DATE. This section is effective August 1,2019, and applies to crimes committed
on or after that date.

Sec. 8. Minnesota Statutes 2018, section 152.023, subdivision 2, is amended to read:

Subd. 2. Possession crimes. (a) A person is guilty of controlled substance crime in the third
degree if:

(1) on one or more occasions within a 90-day period the person unlawfully possesses one or
more mixtures of a total weight of ten grams or more containing a narcotic drug other than heroin;

(2) on one or more occasions within a 90-day period the person unlawfully possesses one or
more mixtures of a total weight of three grams or more containing heroin;

(3) on one or more occasions within a 90-day period the person unlawfully possesses one or
more mixtures containing a narcotic drug, it is packaged in dosage units, and equals 50 or more
dosage units;

(4) on one or more occasions within a 90-day period the person unlawfully possesses any amount
of a schedule I or II narcotic drug or five or more dosage units of lysergic acid diethylamide (LSD),
3,4-methylenedioxy amphetamine, or 3,4-methylenedioxymethamphetamine in a school zone, a
park zone, a public housing zone, or a drug treatment facility;
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(5) on one or more occasions within a 90-day period the person unlawfully possesses one or
more mixtures of a total weight of ten kilograms or more containing marijuana or
Tetrahydrocannabinols; or

(6) the person unlawfully possesses one or more mixtures containing methamphetamine or
amphetamine in a school zone, a park zone, a public housing zone, or a drug treatment facility.

(b) For the purposes of this subdivision, the weight of fluid used in a water pipe may not be
considered in measuring the weight of a marijuana mixture. For other mixtures, the weight of fluid
may not be considered except in cases where the mixture contains four or more fluid ounces of fluid.

EFFECTIVE DATE. This section is effective August 1,2019, and applies to crimes committed
on or after that date.

Sec. 9. Minnesota Statutes 2018, section 152.11, is amended by adding a subdivision to read:

Subd. 5. Exception. References in this section to Schedule II controlled substances do not extend
to marijuana or tetrahydrocannabinols.

Sec. 10. Minnesota Statutes 2018, section 152.12, is amended by adding a subdivision to read:

Subd. 6. Exception. References in this section to Schedule II controlled substances do not extend
to marijuana or tetrahydrocannabinols.

Sec. 11. Minnesota Statutes 2018, section 152.125, subdivision 3, is amended to read:
Subd. 3. Limits on applicability. This section does not apply to:

(1) a physician's treatment of an individual for chemical dependency resulting from the use of
controlled substances in Schedules II to V of section 152.02;

(2) the prescription or administration of controlled substances in Schedules II to V of section
152.02 to an individual whom the physician knows to be using the controlled substances for
nontherapeutic purposes;

(3) the prescription or administration of controlled substances in Schedules II to V of section
152.02 for the purpose of terminating the life of an individual having intractable pain; e

(4) the prescription or administration of a controlled substance in Schedules II to V of section
152.02 that is not a controlled substance approved by the United States Food and Drug Administration
for pain relief; or

(5) the administration of medical cannabis under sections 152.21 to 152.37.

Sec. 12. Minnesota Statutes 2018, section 152.126, subdivision 1, is amended to read:

Subdivision 1. Definitions. (a) For purposes of this section, the terms defined in this subdivision
have the meanings given.

(b) "Board" means the Minnesota State Board of Pharmacy established under chapter 151.
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(c) "Controlled substances" means those substances listed in section 152.02, subdivisions 3 to
6, and those substances defined by the board pursuant to section 152.02, subdivisions 7, 8, and 12.
For the purposes of this section, controlled substances includes butalbital and gabapentin but does
not include medical cannabis under sections 152.21 to 152.37.

(d) "Dispense" or "dispensing" has the meaning given in section 151.01, subdivision 30.
Dispensing does not include the direct administering of a controlled substance to a patient by a
licensed health care professional.

(e) "Dispenser" means a person authorized by law to dispense a controlled substance, pursuant
to a valid prescription. For the purposes of this section, a dispenser does not include a licensed
hospital pharmacy that distributes controlled substances for inpatient hospital care or a veterinarian
who is dispensing prescriptions under section 156.18.

(f) "Prescriber" means a licensed health care professional who is authorized to prescribe a
controlled substance under section 152.12, subdivision 1 or 2.

(g) "Prescription" has the meaning given in section 151.01, subdivision 16a.
Sec. 13. Minnesota Statutes 2018, section 152.18, subdivision 3, is amended to read:

Subd. 3. Expungement of certain marijuana offenses. Any person who has been found guilty
of: (1) a violation of section 152.09 with respect to a small amount of marijuana which violation
occurred prior to April 11, 1976, and whose conviction would have been a petty misdemeanor under
the provisions of section 152.15, subdivision 2, clause (5) in effect on April 11, 1978, but whose
conviction was for an offense more serious than a petty misdemeanor under laws in effect prior to
April 11, 1976;; or (2) a violation of section 152.025 that occurred before August 1, 2019, where
the violation would have been a petty misdemeanor under section 152.027, subdivision 4, in effect
on August 1, 2019;

may petition the court in which the person was convicted to expunge from all official records, other
than the nonpublic record retained by the Department of Public Safety pursuant to section 152.15,
subdivision 2, clause (5), all recordation relating to the person's arrest, indictment or information,
trial and conviction of an offense more serious than a petty misdemeanor. The court, upon being
satisfied that a small amount was involved in the conviction, shall order all the recordation expunged.
No person as to whom an order has been entered pursuant to this subdivision shall be held thereafter
under any provision of any law to be guilty of perjury or otherwise giving a false statement by reason
of the person's failure to recite or acknowledge conviction of an offense greater than a petty
misdemeanor, unless possession of marijuana is material to a proceeding."

Amend the title accordingly

Senator Limmer questioned whether the amendment was germane.
The President ruled that the amendment was not germane.

Senator Dibble appealed the decision of the President.

The question was taken on "Shall the decision of the President be the judgment of the Senate?"
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The roll was called, and there were yeas 35 and nays 31, as follows:

Those who voted in the affirmative were:

Abeler Eichorn Jasinski Mathews Relph
Anderson, B. Gazelka Jensen Miller Rosen
Anderson, P. Goggin Johnson Nelson Ruud
Benson Hall Kiffmeyer Newman Senjem
Chamberlain Housley Koran Osmek Utke
Dahms Howe Lang Pratt Weber
Draheim Ingebrigtsen Limmer Rarick Westrom

Those who voted in the negative were:

Bakk Dibble Hayden Little Torres Ray
Bigham Dziedzic Hoffman Marty Wiger
Carlson Eaton Isaacson Newton Wiklund
Champion Eken Kent Rest

Clausen Franzen Klein Simonson

Cohen Frentz Laine Sparks

Cwodzinski Hawj Latz Tomassoni

So the decision of the President was sustained.
Senator Latz moved to amend S.F. No. 802 as follows:

Page 10, line 25, delete "3,000,000" and insert "2,602,000" and delete "3,000,000" and insert
"2,602,000"

Page 11, line 11, delete "$3,000,000" and insert "$2,602,000"

Correct the subdivision and section totals and the appropriations by fund

Senator Pappas moved to amend the third Latz amendment to S.F. No. 802 as follows:
Page 1, after line 1, insert:

"Page 8, after line 26, insert:

"(c) Domestic Abuse Prevention Grants

$398,000 each year is for a grant to a
domestic abuse prevention program that
provides interdisciplinary, trauma-informed
treatment and evidence-informed intervention
for veterans and current or former service
members and their whole families affected
by domestic violence. The grantee must offer
a combination of services for perpetrators of
domestic violence and their families,
including individual and group therapy,
evaluation and research of programming, and
short- and long-term case management
services to ensure stabilization and increase
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in their overall mental health functioning and
well-being.""

The question was taken on the adoption of the Pappas amendment to the third Latz amendment.
The roll was called, and there were yeas 67 and nays 0, as follows:

Those who voted in the affirmative were:

Abeler Draheim Howe Little Ruud
Anderson, B. Dziedzic Ingebrigtsen Marty Senjem
Anderson, P. Eaton Isaacson Mathews Simonson
Bakk Eichorn Jasinski Miller Sparks
Benson Eken Jensen Nelson Tomassoni
Bigham Franzen Johnson Newman Torres Ray
Carlson Frentz Kent Newton Utke
Chamberlain Gazelka Kiffmeyer Osmek Weber
Champion Goggin Klein Pappas Westrom
Clausen Hall Koran Pratt Wiger
Cohen Hawj Laine Rarick Wiklund
Cwodzinski Hayden Lang Relph

Dahms Hoffman Latz Rest

Dibble Housley Limmer Rosen

The motion prevailed. So the amendment to the amendment was adopted.
Senator Newman moved to amend the third Latz amendment to S.F. No. 802 as follows:
Page 1, delete lines 2 to 4 and insert:

"Page 11, line 25, delete "$4,720,000" and insert "4,322,000" and delete "$4,720,000" and insert
"$4,322,000"

Page 11, delete lines 26 to 28"
The motion prevailed. So the amendment to the amendment was adopted.

The question recurred on the adoption of the third Latz amendment, as amended. The motion
prevailed. So the amendment, as amended, was adopted.

S.F. No. 802 was read the third time, as amended, and placed on its final passage.
The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 44 and nays 23, as follows:

Those who voted in the affirmative were:

Abeler Eichorn Jasinski Mathews Ruud
Anderson, B. Eken Jensen Miller Senjem
Anderson, P. Gazelka Johnson Nelson Sparks
Benson Goggin Kiffmeyer Newman Tomassoni
Chamberlain Hall Koran Osmek Utke
Clausen Hoffman Lang Pratt Weber
Dahms Housley Latz Rarick Westrom
Dibble Howe Limmer Relph Wiger

Draheim Ingebrigtsen Little Rosen
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Those who voted in the negative were:

Bakk Cwodzinski Hawj Laine Simonson
Bigham Dziedzic Hayden Marty Torres Ray
Carlson Eaton Isaacson Newton Wiklund
Champion Franzen Kent Pappas

Cohen Frentz Klein Rest

So the bill, as amended, was passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Orders of Business of Messages From the House, First Reading of House Bills,
Reports of Committees, and Second Reading of Senate Bills.

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce the passage by the House of the following House File, herewith
transmitted: H.F. No. 2208.

Patrick D. Murphy, Chief Clerk, House of Representatives

Transmitted April 24, 2019

FIRST READING OF HOUSE BILLS
The following bill was read the first time.

H.F. No. 2208: A bill for an act relating to state government; establishing a budget for economic
development, telecommunications, and energy; appropriating money to the broadband grant program;
establishing a budget to finance energy-related activities; creating renewable energy grant programs;
modifying and establishing various provisions governing energy policy and finance; strengthening
requirements for clean energy and energy conservation in Minnesota; appropriating money for jobs
and economic development; establishing paid family leave insurance; modifying economic
development programs; establishing wage theft prevention; providing for earned sick and safe time;
modifying labor and industry policy provisions; modifying commerce policy provisions; adopting
Unemployment Insurance Advisory Council provisions; modifying unemployment insurance policy;
modifying Bureau of Mediation Services policy; establishing guidelines relating to unclaimed
property; modifying fees; increasing civil and criminal penalties; authorizing rulemaking; requiring
reports; appropriating money; amending Minnesota Statutes 2018, sections 13.43, subdivision 6;
13.685; 13.719, by adding a subdivision; 15.72, subdivision 2; 16C.285, subdivision 3; 47.59,
subdivision 2; 47.60, subdivision 2; 47.601, subdivisions 2, 6; 53.04, subdivision 3a; 56.131,
subdivision 1; 116C.7792; 116J.8731, subdivision 5; 116J.8748, subdivisions 4, 6; 175.46,
subdivisions 3, 13; 176.1812, subdivision 2; 176.231, subdivision 1; 177.27, subdivisions 2, 4, 7,
by adding subdivisions; 177.30; 177.32, subdivision 1; 179.86, subdivisions 1, 3; 179A.041, by
adding a subdivision; 181.03, subdivision 1, by adding subdivisions; 181.032; 181.101; 181.635,
subdivision 2; 181.942, subdivision 1; 182.659, subdivision 8; 182.666, subdivisions 1, 2, 3, 4, 5,
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by adding a subdivision; 216B.16, subdivision 13, by adding a subdivision; 216B.1641; 216B.1645,
subdivisions 1, 2; 216B.1691, subdivisions 1, 2b, 9, by adding a subdivision; 216B.2401; 216B.241,
subdivisions 1a, Ic, 1d, 1f, 2, 2b, 3, 5, 7, 9, by adding a subdivision; 216B.2422, subdivisions 1, 2,
3,4, 5, by adding subdivisions; 216B.243, subdivisions 3, 3a; 216B.62, subdivision 3b; 216C.435,
subdivisions 3a, 8; 216C.436, subdivision 4, by adding a subdivision; 216F.04; 216F.08; 256J.561,
by adding a subdivision; 256J.95, subdivisions 3, 11; 256P.01, subdivision 3; 268.035, subdivisions
4,12, 15, 20; 268.044, subdivisions 2, 3; 268.046, subdivision 1; 268.047, subdivision 3; 268.051,
subdivision 2a; 268.057, subdivision 5; 268.069, subdivision 1; 268.07, subdivision 1; 268.085,
subdivisions 3, 3a, 8, 13a, by adding subdivisions; 268.095, subdivisions 6, 6a; 268.105, subdivision
6;268.145, subdivision 1;268.18, subdivisions 2b, 5; 268.19, subdivision 1; 326B.082, subdivisions
6, 8, 12; 326B.103, subdivision 11; 326B.106, subdivision 9, by adding a subdivision; 326B.46, by
adding a subdivision; 326B.475, subdivision 4; 326B.802, subdivision 15; 326B.821, subdivision
21;326B.84;337.10, subdivision 4; 341.30, subdivision 1; 341.32, subdivision 1;341.321; 345.515;
345.53, by adding a subdivision; 609.52, subdivisions 1, 2, 3; Laws 2014, chapter 211, section 13,
as amended; Laws 2017, chapter 94, article 1, section 2, subdivision 3; proposing coding for new
law in Minnesota Statutes, chapters 13; 16C; 116J; 116L; 177; 181; 216B; 216C; 216H; 325F;
proposing coding for new law as Minnesota Statutes, chapters 58B; 268B; 345A; repealing Minnesota
Statutes 2018, sections 181.9413; 216B.241, subdivisions 1, 2¢, 4; 325F.75; Laws 2017, chapter
94, article 1, section 7, subdivision 7.

Referred to the Committee on Rules and Administration for comparison with S.F. No. 2611.

REPORTS OF COMMITTEES

Senator Gazelka moved that the Committee Reports at the Desk be now adopted. The motion
prevailed.

Senator Rosen from the Committee on Finance, to which was re-referred

S.F. No. 2611: A bill for an act relating to jobs; appropriating money for the Department of
Employment and Economic Development, Department of Labor and Industry, the Bureau of
Mediation Services, and Workers' Compensation Court of Appeals; modifying use of Minnesota
investment fund; establishing an airport infrastructure renewal (AIR) grant program; modifying the
youth skills training program; modifying retainage requirements for certain public contracts and
building and construction contracts; providing uniformity for employment mandates on private
employers; prohibiting wage theft; adopting recommendations from the Workers' Compensation
Advisory Council; making policy and technical changes; modifying fees; establishing criminal
penalties; requiring reports; amending Minnesota Statutes 2018, sections 15.72, subdivision 2;
116J.035, subdivision 7; 175.46, subdivisions 3, 13; 176.1812, subdivision 2; 176.231, subdivision
1; 177.23, subdivision 7; 177.27, subdivision 1; 177.32, subdivision 1; 181.03, subdivision 1, by
adding subdivisions; 326B.821, subdivision 21; 337.10, subdivision 4; 341.30, subdivision 1; 341.32,
subdivision 1; 341.321; 469.074, by adding a subdivision; Laws 2017, chapter 94, article 1, section
2, subdivision 3; proposing coding for new law in Minnesota Statutes, chapters 116J; 116L; 181.

Reports the same back with the recommendation that the bill be amended as follows:

Delete everything after the enacting clause and insert:
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"ARTICLE 1

APPROPRIATIONS

Section 1. JOBS AND ECONOMIC DEVELOPMENT, ENERGY AND UTILITIES, AND
COMMERCE AND CONSUMER PROTECTION APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are appropriated to the agencies and
for the purposes specified in this article. The appropriations are from the general fund, or another
named fund, and are available for the fiscal years indicated for each purpose. The figures "2020"
and "2021" used in this article mean that the appropriations listed under them are available for the
fiscal year ending June 30, 2020, or June 30, 2021, respectively. "The first year" is fiscal year 2020.
"The second year" is fiscal year 2021. "The biennium" is fiscal years 2020 and 2021.

APPROPRIATIONS
Available for the Year
Ending June 30

2020 2021

Sec. 2. DEPARTMENT OF EMPLOYMENT AND

ECONOMIC DEVELOPMENT

Subdivision 1. Total Appropriation $ 119,123,000 $ 114,647,000

Appropriations by Fund
2020 2021

General 87,286,000 82,810,000

Remediation 700,000 700,000

Workforce

Development 31,137,000 31,137,000

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Business and Community Development 40,762,000 38,286,000

Appropriations by Fund

General 38,587,000 36,111,000

Remediation 700,000 700,000

Workforce

Development 1,475,000 1,475,000

(1) $11,500,000 the first year and
$12,500,000 the second year are for the
Minnesota investment fund under Minnesota
Statutes, section 116J.8731. Of this amount,
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up to $250,000 is for administration and
monitoring of the program. This
appropriation is available until June 30, 2023.
Notwithstanding Minnesota Statutes, section
116J.8731, funds appropriated to the
commissioner for the Minnesota investment
fund may be used for the redevelopment
program under Minnesota Statutes, sections
116J.575 and 116J.5761, at the discretion of
the commissioner. Grants under this
paragraph are not subject to the grant amount
limitation under Minnesota Statutes, section
116J.8731;

(2) of the amount appropriated in fiscal year
2020, $2,000,000 is for a loan to a paper mill
in Duluth to support the operation and
manufacture of packaging paper grades. The
company that owns the paper mill must spend
$25,000,000 on expansion activities by
December 31, 2020, in order to be eligible
to receive funds in this appropriation. This
appropriation is onetime and may be used
for the mill's equipment, materials, supplies,
and other operating expenses. The
commissioner of employment and economic
development shall forgive a portion of the
loan each year after verification that the mill
has retained 200 full-time jobs over a period
of five years and has satisfied other
performance  goals and  contractual
obligations as required under Minnesota
Statutes, section 116J.8731;

(3) of the amount appropriated in fiscal year
2020, $1,000,000 is for the airport
infrastructure renewal (AIR) grant program
under Minnesota Statutes, section 116J.439;
and

(4) of the amount appropriated in fiscal year
2020, $100,000 is for a grant to FIRST in
Upper Midwest to support competitive
robotics teams. Funds must be used to make
up to five awards of no more than $20,000
each to Minnesota-based public entities or
private nonprofit organizations for the
creation of competitive robotics hubs.
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Awards may be used for tools, equipment,
and physical space to be utilized by robotics
teams. At least 50 percent of grant funds
must be used outside of the seven-county
metropolitan area, as defined under
Minnesota  Statutes, section 473.121,
subdivision 2. The grant recipient shall report
to the chairs and ranking minority members
of the legislative committees with jurisdiction
over jobs and economic growth by February
1, 2021, on the status of awards and include
information on the number and amount of
awards made, the number of customers
served, and any outcomes resulting from the
grant. The grant requires a 50 percent match
from nonstate sources.

(b) $8,000,000 each year is for the Minnesota
job creation fund under Minnesota Statutes,
section 116J.8748. Of this amount, up to
$160,000 is for administration and
monitoring of the program. This
appropriation is available until June 30, 2023.

(c) $1,000,000 each year is for the Minnesota
emerging entrepreneur loan program under
Minnesota Statutes, section 116M.18. Funds
available under this paragraph are for transfer
into the emerging entrepreneur program
special revenue fund account created under
Minnesota Statutes, chapter 116M, and are
available until June 30, 2023.

(d) $1,350,000 each year from the workforce
development fund is for job training costs
under Minnesota Statutes, section 116L.42.

(e) $1,787,000 each year is for the greater
Minnesota business development public
infrastructure grant program under Minnesota
Statutes, section 116J.431. This appropriation
1s available until June 30, 2023.

(f) $139,000 each year is for the Center for
Rural Policy and Development.

(g) $1,772,000 each year is for contaminated
site cleanup and development grants under
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Minnesota Statutes, sections 116J.551 to
116J.558. This appropriation is available
until June 30, 2023.

(h) $700,000 each year is from the
remediation fund for contaminated site
cleanup and development grants under
Minnesota Statutes, sections 116J.551 to
116]).558. This appropriation is available
until June 30, 2023.

(1) $1,425,000 each year is for the business
development competitive grant program. Of
this amount, up to $29,000 is for
administration and monitoring of the business
development competitive grant program. All
grant awards shall be for two consecutive
years. Grants shall be awarded in the first

year.

(j) $4,195,000 each year is for the Minnesota
job skills partnership program under
Minnesota Statutes, sections 116L.01 to
116L.17. If the appropriation for either year
is insufficient, the appropriation for the other
year is available. This appropriation is
available until June 30, 2023.

(k) $875,000 each year is from the general
fund for the host community economic
development program established in
Minnesota Statutes, section 116J.548.

(1) $25,000 each year is for the administration
of state aid for the Destination Medical

Center under Minnesota Statutes, sections
469.40 to 469.47.

(m) $125,000 each year from the workforce
development fund is for a grant to the White
Earth Nation for the White Earth Nation
Integrated Business Development System to
provide business assistance with workforce
development, outreach, technical assistance,
infrastructure and operational support,
financing, and other business development
activities. This is a onetime appropriation.
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(n) $12,000 each year is from the general
fund for a grant to the Upper Minnesota Film
Office.

(0) $163,000 each year is from the general
fund for the Minnesota Film and TV Board.
The appropriation in each year is available
only upon receipt by the board of $1 in
matching contributions of money or in-kind
contributions from nonstate sources for every
$3 provided by this appropriation, except that
each year up to $50,000 is available on July
1 even if the required matching contribution
has not been received by that date.

(p) $500,000 each year is from the general
fund for a grant to the Minnesota Film and
TV Board for the film production jobs
program under Minnesota Statutes, section
116U.26. This appropriation is available until
June 30, 2023.

(q) $649,000 in fiscal year 2020 is for grants
to local communities to increase the supply
of quality child care providers to support
economic development. At least 60 percent
of grant funds must go to communities
located outside of the seven-county
metropolitan area as defined under Minnesota
Statutes, section 473.121, subdivision 2.
Grant recipients must obtain a 50 percent
nonstate match to grant funds in either cash
or in-kind contributions. Grant funds
available under this section must be used to
implement projects to reduce the child care
shortage in the state, including but not limited
to funding for child care business start-ups
or expansion, training, facility modifications
or improvements required for licensing, and
assistance with licensing and other regulatory
requirements. In awarding grants, the
commissioner must give priority to
communities that have demonstrated a
shortage of child care providers in the area.
This is a onetime appropriation. Within one
year of receiving grant funds, grant recipients
must report to the commissioner on the
outcomes of the grant program, including but




40TH DAY WEDNESDAY, APRIL 24, 2019 3225

not limited to the number of new providers,
the number of additional child care provider
jobs created, the number of additional child
care slots, and the amount of cash and in-kind
local funds invested.

(r) $1,827,000 in fiscal year 2020 is for a
grant to the Minnesota Initiative Foundations.
This is a onetime appropriation and is
available until June 30, 2023. The Minnesota
Initiative Foundations must use grant funds
under this section to:

(1) facilitate planning processes for rural
communities resulting in a community
solution action plan that guides decision
making to sustain and increase the supply of
quality child care in the region to support
economic development;

(2) engage the private sector to invest local
resources to support the community solution
action plan and ensure quality child care is
a vital component of additional regional
economic development planning processes;

(3) provide locally based training and
technical assistance to rural child care
business owners individually or through a
learning cohort. Access to financial and
business development assistance must
prepare child care businesses for quality
engagement and improvement by stabilizing
operations, leveraging funding from other
sources, and fostering business acumen that
allows child care businesses to plan for and
afford the cost of providing quality child
care; or

(4) recruit child care programs to participate
in Parent Aware, Minnesota's quality and
improvement rating system, and other high
quality measurement programs. The
Minnesota Initiative Foundations must work
with local partners to provide low-cost
training, professional development
opportunities, and continuing education
curricula. The Minnesota Initiative
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Foundations must fund, through local
partners, an enhanced level of coaching to
rural child care providers to obtain a quality
rating through Parent Aware or other high
quality measurement programs.

(s) $1,000,000 in fiscal year 2020 is for a
grant to the city of Minnetonka for a
high-risk, high-return jobs retention and
creation initiative to be conducted by a local
organization that produces lactic acid/lactate
to help grow and expand the bioeconomy in
Minnesota. This is a onetime appropriation
and is available until June 30, 2022. The
commissioner of employment and economic
development and the local organization
receiving the grant shall enter into an
agreement which includes, but is not limited
to, the following provisions:

(1) a minimum Minnesota job retention
requirement for the local organization for the
term of the grant agreement;

(2) commitment to continue operations in
Minnesota for a minimum of five years after
receiving the grant; and

(3) agreement to pay back the full amount of
the grant if the local organization relocates
Minnesota operations to another state.

Subd. 3. Minnesota Trade Office 2,292,000 2,292,000

(a) $300,000 each year is for the STEP grants
in Minnesota Statutes, section 116J.979.

(b) $180,000 each year is for the Invest
Minnesota Marketing Initiative in Minnesota
Statutes, section 116J.9781.

(c) $270,000 each year is for the Minnesota
Trade Offices under Minnesota Statutes,
section 116J.978.

(d) $50,000 each year is for the trade policy
advisory group under Minnesota Statutes,
section 116J.9661.

Subd. 4. Workforce Development 26,227,000 26,227,000
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Appropriations by Fund
General 4,450,000 4,450,000
Workforce
Development 21,777,000 21,777,000

(a) $4,604,000 each year from the workforce
development fund is for the pathways to
prosperity competitive grant program. Of this
amount, up to $92,000 is for administration
and monitoring of the program.

(b) $4,050,000 each year is from the
workforce development fund for the
Minnesota youth program under Minnesota
Statutes, sections 116L.56 and 116L.561.

(¢) $1,000,000 each year is from the
workforce development fund for the
youthbuild program under Minnesota
Statutes, sections 116L..361 to 116L.366.

(d) $750,000 each year is from the general
fund and $3,348,000 each year is from the
workforce development fund for the youth
at work competitive grant program under
Minnesota Statutes, section 116L.562. Of
this amount, up to $82,000 is for
administration and monitoring of the youth
workforce development competitive grant
program. All grant awards shall be for two
consecutive years. Grants shall be awarded

in the first year.

(e) $500,000 each year from the general fund
and $500,000 each year from the workforce
development fund are for rural career
counseling coordinators in the workforce
service areas and for the purposes specified
under Minnesota Statutes, section 116L.667.

(f) $250,000 each year is for the higher
education career advising program.

() $1,000,000 each year is for a competitive
grant program for grants to organizations
providing services to relieve economic
disparities in the Southeast Asian community
through workforce recruitment, development,
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job  creation, assistance of smaller
organizations to increase capacity, and
outreach. Of this amount, up to $20,000 is
for administration and monitoring of the

program.

(h) $1,000,000 each year is for a competitive
grant program to provide grants to
organizations that provide support services
for individuals, such as job training,
employment preparation, internships, job
assistance to fathers, financial literacy,
academic and behavioral interventions for
low-performing  students, and youth
intervention. Grants made under this section
must focus on low-income communities,
young adults from families with a history of
intergenerational poverty, and communities
of color. Of this amount, up to $20,000 is for
administration and monitoring of the

program.

(1) $750,000 each year is for the high-wage,
high-demand, nontraditional jobs grant
program under Minnesota Statutes, section
116L.99. Of this amount, up to $15,000 is
for administration and monitoring of the

program.

(j) $500,000 each year is from the workforce
development fund for the Opportunities
Industrialization Center programs. This
appropriation shall be divided equally among
the eligible centers.

(k) $250,000 each year is from the workforce
development fund for a grant to YWCA St.
Paul to provide job training services and
workforce development programs and
services, including job skills training and
counseling. This is a onetime appropriation.

(1) $750,000 each year is from the workforce
development fund for a grant to the
Minneapolis Foundation for a strategic
intervention program designed to target and
connect program participants to meaningful,

[40TH DAY
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sustainable living-wage employment. This
is a onetime appropriation.

(m) $800,000 each year is from the
workforce development fund for performance
grants under Minnesota Statutes, section
116J.8747, to Twin Cities R!SE to provide
training to hard-to-train individuals. This is
a onetime appropriation.

(n) $600,000 each year from the workforce
development fund is for a grant to Ujamaa
Place for job training, employment
preparation, internships, education, training
in the construction trades, housing, and
organizational capacity-building. This is a
onetime appropriation.

(o) $200,000 each year is for a grant to
AccessAbility Incorporated to provide job
skills training to individuals who have been
released from incarceration for a felony-level
offense and are no more than 12 months from
the date of release. AccessAbility
Incorporated shall annually report to the
commissioner on how the money was spent
and what results were achieved. The report
must include, at a minimum, information and
data about the number of participants;
participant homelessness, employment,
recidivism, and child support compliance;
and training provided to program
participants. This is a onetime appropriation.

(p) $450,000 each year is from the workforce
development fund for grants to Minnesota
Diversified Industries, Inc. to provide
progressive development and employment
opportunities for people with disabilities.
This is a onetime appropriation.

(q) $750,000 each year is from the workforce
development fund for a grant to the
Minnesota Alliance of Boys and Girls Clubs
to administer a statewide project of youth job
skills and career development. This project,
which may have career guidance components
including health and life skills, must be
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designed to encourage, train, and assist youth
in early access to education and job-seeking
skills, work-based learning experience
including career pathways in STEM learning,
career exploration and matching, and first
job placement through local community
partnerships and on-site job opportunities.
This grant requires a 25 percent match from
nonstate resources. This is a onetime

appropriation.

(r) $500,000 each year is from the workforce
development fund for a grant to Avivo to
provide low-income individuals with career
education and job skills training that is fully
integrated with chemical and mental health
services. This is a onetime appropriation.

(s) $1,500,000 each year is from the
workforce development fund for a grant to
the Minnesota High Tech Association to
support SciTechsperience, a program that
supports science, technology, engineering,
and math (STEM) internship opportunities
for two- and four-year college students and
graduate students in their field of study. The
internship opportunities must match students
with paid internships within STEM
disciplines at small, for-profit companies
located in Minnesota having fewer than 250
employees worldwide. At least 350 students
must be matched in the first year and at least
350 students must be matched in the second
year. No more than 15 percent of the hires
may be graduate students. Selected hiring
companies shall receive from the grant 50
percent of the wages paid to the intern,
capped at $3,000 per intern. The program
must  work toward increasing the
participation among women or other
underserved populations. This is a onetime

appropriation.

(t) $250,000 each year is from the workforce
development fund for a grant to Big Brothers
Big Sisters of the Greater Twin Cities for
workforce readiness, employment
exploration, and skills development for youth
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ages 12 to 21. The grant must serve youth in
the Big Brothers Big Sisters chapters in the
Twin Cities, central Minnesota, and southern
Minnesota. This is a onetime appropriation.

(u) $200,000 each year is from the workforce
development fund for a grant to 180 Degrees
to expand their job readiness training
program to: young adults in group homes;
sexually exploited girls at Brittany's Place;
and men who have recently been released
from prison at the Clifton Residence. This is
a onetime appropriation.

(v) $150,000 each year is from the workforce
development fund for displaced homemaker
programs under Minnesota Statutes, section
116L.96. The commissioner, through the
adult career pathways program, shall
distribute the funds to existing nonprofit and
state displaced homemaker programs. This
is a onetime appropriation.

(w) $500,000 each year is from the workforce
development fund for a grant to Goodwill
Easter Seals Minnesota and its partners. The
grant shall be used to continue the FATHER
Project in Rochester, Park Rapids, St. Cloud,
Minneapolis, and the surrounding areas to
assist fathers in overcoming barriers that
prevent fathers from supporting their children
economically and emotionally. This is a
onetime appropriation.

(x) $500,000 each year is from the workforce
development fund for a grant to Summit
Academy OIC to expand their contextualized
GED and employment placement program
and STEM program. This is a onetime

appropriation.

(y) $250,000 each year is from the workforce
development fund for a grant to Bridges to
Healthcare to provide career education,
wraparound support services, and job skills
training in high-demand health care fields to
low-income parents, nonnative speakers of
English, and other hard-to-train individuals,
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helping families build secure pathways out
of poverty while also addressing worker
shortages in one of Minnesota's most
innovative industries. Funds may be used for
program expenses, including but not limited
to hiring instructors and navigators; space
rental; and supportive services to help
participants _ attend  classes, including
assistance with course fees, child care,
transportation, and safe and stable housing.
In addition, up to five percent of grant funds
may be used for Bridges to Healthcare's
administrative costs. This is a onetime

appropriation.

() $75,000 each year is from the workforce
development fund for grants to the Minnesota
Grocers Association Foundation for Carts to
Careers, a statewide initiative to promote
careers, conduct outreach, provide job skills
training, and grant scholarships for careers
in the retail food industry. This is a onetime

appropriation.

(aa) $250,000 each year is from the
workforce development fund for grants to
the American Indian Opportunities and
Industrialization Center, in collaboration with
the  Northwest Indian = Community
Development Center, to reduce academic
disparities for American Indian students and
adults. The grant funds may be used to

provide:

(1) student tutoring and testing support
services;

(2) training and employment placement in
information technology;

(3) training and employment placement
within trades;

(4) assistance in obtaining a GED;

(5) remedial training leading to enrollment
or to sustain enrollment in a postsecondary
higher education institution;
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(6) real-time work experience in information
technology fields and in the trades;

(7) contextualized adult basic education;

(8) career and educational counseling for
clients with significant and multiple barriers;
and

(9) reentry services and counseling for adults
and youth.

After notification to the legislature, the
commissioner may transfer this appropriation
to the commissioner of education.

Subd. 5. Vocational Rehabilitation

Appropriations by Fund
General 30,861,000
Workforce
Development 7,830,000

(a) $14,300,000 each year is for the state's
vocational rehabilitation program under
Minnesota Statutes, chapter 268A.

(b) $3,011,000 each year is from the general
fund for grants to centers for independent
living under Minnesota Statutes, section
268A.11.

(c) $8,995,000 each year from the general
fund and $6,830,000 each year from the
workforce development fund are for extended
employment services for persons with severe
disabilities under Minnesota Statutes, section
268A.15. Of the amounts appropriated from
the general fund, $2,000,000 each year is for
rate increases to providers of extended
employment services for persons with severe
disabilities under Minnesota Statutes, section
268A.15.

(d) $1,000,000 each year is from the
workforce development fund for grants under
Minnesota Statutes, section 268A.16, for
employment services for persons, including
transition-aged youth, who are deaf,

28,861,000

7,830,000

38,691,000
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deafblind, or hard-of-hearing. If the amount
in the first year is insufficient, the amount in
the second year is available in the first year.
Of this amount, up to $20,000 is for
administration and monitoring of the

program.

(e) $4,555,000 in the first year and
$2,555,000 in the second year are for grants
to programs that provide employment support
services to persons with mental illness under
Minnesota Statutes, sections 268A.13 and
268A.14. Of the amount appropriated in the
first year, $2,000,000 is available until June
30, 2023, and must first be used to expand
programs to areas of the state without an
existing employment support program, and
secondly to expand existing programs.

Subd. 6. Services for the Blind 6,425,000 6,425,000

$500,000 each year is to provide services for
senior citizens who are becoming blind. At
least half of the funds appropriated must be
used to provide training services for seniors
who are becoming blind. Training services
must provide independent living skills to
seniors who are becoming blind to allow
them to continue to live independently in
their homes.

Subd. 7. General Support Services 4,726,000 4,726,000

(a) $250,000 each year is for the publication,
dissemination, and use of labor market
information under Minnesota Statutes,
section 116J.4011.

(b) $1,269,000 each year is for transfer to the
Minnesota Housing Finance Agency for
operating the Olmstead Implementation
Office.

(c) $500,000 each year is for the
capacity-building grant program to assist
nonprofit organizations offering or seeking
to offer workforce development and
economic development programming.
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(d) $55,000 each year is from the workforce
development fund.

Subd. 8. Competitive Grant Limitations

An organization that receives a direct
appropriation under this section is not eligible
to participate in competitive grant programs
under this section for substantially the same
program or purpose as the direct
appropriation received during the fiscal years
in which the direct appropriations are
received.

Sec. 3. DEPARTMENT OF LABOR AND

INDUSTRY
Subdivision 1. Total Appropriation $ 28,787,000 $
Appropriations by Fund
2020 2021
General 3,048,000 3,048,000
Workers'
Compensation 23,005,000 20,005,000
Workforce
Development 2,734,000 2,734,000

The amounts that may be spent for each
purpose are specified in the following
subdivisions.

Subd. 2. Workers' Compensation 14,882,000

This appropriation is from the workers'
compensation fund.

$3,000,000 in fiscal year 2020 is for workers'
compensation system upgrades. This amount
is available until June 30, 2021. This is a
onetime appropriation.

Subd. 3. Labor Standards and Apprenticeship 4,732,000
Appropriations by Fund

General 3,048,000 3,048,000

Workforce

Development 1,684,000 1,684,000

3235
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(a) $1,500,000 each year is for wage theft
prevention. Beginning in fiscal year 2022,

the base amount for this appropriation is
$1,000,000.

(b) $250,000 each year is to develop an open
and competitive grant process in consultation
with the Office of Justice Programs in the
Department of Public  Safety, law
enforcement  organizations, and the
Minnesota County Attorneys Association to
award a grant to a nonprofit organization
identifying and serving victims of labor
trafficking to: (1) develop a statewide model
protocol for law enforcement, prosecutors,
and other persons who in their professional
capacity encounter labor trafficking to
identify and intervene with victims of labor
trafficking; (2) conduct statewide training
for law enforcement and prosecutors
including, at a minimum, methods under
Minnesota  Statutes, section 299A.79,
subdivision 2; and (3) develop and
disseminate investigative best practices to
identify victims of labor trafficking and
traffickers to law enforcement, prosecutors,
and other persons who in their professional
capacity encounter labor trafficking. The
grant recipient may use the money
appropriated in this paragraph to partner with
other entities to implement clauses (1) to (3).

(c) By January 15, 2021, the grant recipient
shall report to the chairs and ranking minority
members of the senate and house of
representatives committees and divisions
with jurisdiction over criminal justice and
labor and industry policy and funding on the
grant process and how the grant money was
spent and details and results of the
implementation of paragraph (a), clauses (1)
to (3). This appropriation is onetime.

(d) $1,133,000 each year is from the
workforce development fund for the
apprenticeship program under Minnesota
Statutes, chapter 178.
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(e) $151,000 each year is from the workforce
development fund for prevailing wage
enforcement.

(f) $100,000 each year is from the workforce
development fund for labor education and
advancement program  grants  under
Minnesota Statutes, section 178.11, to expand
and promote registered apprenticeship
training for minorities and women.

() $300,000 each year is from the workforce
development fund for grants to the
Construction Careers Foundation for the
Helmets to Hard Hats Minnesota initiative.
Grant funds must be used to recruit, retain,
assist, and support National Guard, reserve,
and active duty military members' and
veterans' participation into apprenticeship
programs registered with the Department of
Labor and Industry and connect them with
career training and employment in the
building and construction industry. The
recruitment, selection, employment, and
training must be without discrimination due
to race, color, creed, religion, national origin,
sex, sexual orientation, marital status,
physical or mental disability, receipt of
public assistance, or age. This is a onetime

appropriation.
Subd. 4. Workplace Safety

This appropriation is from the workers'
compensation fund.

Subd. 5. General Support

Appropriations by Fund
Workers'
Compensation 6,039,000
Workforce
Development 1,050,000

(a) $300,000 each year is from the workforce
development fund for the PIPELINE

program.

4,167,000

7,089,000
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(b) $750,000 each year is from the workforce
development fund for youth skills training
grants under Minnesota Statutes, section
175.46. The commissioner shall award grants
not to exceed $100,000 per local partnership
grant. $100,000 each year is from the
workforce development fund for the
administration of the grant program.

Sec. 4. BUREAU OF MEDIATION SERVICES $

(a) $68,000 each year is for grants to area
labor management committees. Grants may
be awarded for a 12-month period beginning
July 1 each year. Any unencumbered balance
remaining at the end of the first year does
not cancel but is available for the second

year.

(b) $394,000 each year is for the Office of
Collaboration and Dispute Resolution under
Minnesota Statutes, section 179.90. Of this
amount, $160,000 each year is for grants
under Minnesota Statutes, section 179.91.

Sec. 5. WORKERS' COMPENSATION COURT

OF APPEALS

This appropriation is from the workers'
compensation fund.

Sec. 6. DEPARTMENT OF COMMERCE

Subdivision 1. Total Appropriation

Appropriations by Fund
2020
General 22,733,000
Special Revenue 2,060,000
Petroleum Tank 1,056,000
Workers'
Compensation Fund 758,000

The amounts that may be spent for each
purpose are specified in the following
subdivisions.

2021
22,735,000
2,060,000
1,056,000

758,000

2,404,000 $

1,952,000

26,607,000

$
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Subd. 2. Petroleum Tank Release Compensation

Board

This appropriation is from the petroleum tank
fund to account for base adjustments
provided in Minnesota Statutes, section
115C.13, the base for the petroleum tank
release cleanup fund in fiscal year 2023 is
$0.

Subd. 3. Telecommunications

Appropriations by Fund
General 1,009,000
Special Revenue 2,060,000

$2,060,000 each year is from the
telecommunications access Minnesota fund
account in the special revenue fund for the
following transfers. This appropriation is
added to the department's base.

(1) $1,620,000 each year is to the
commissioner of human services to
supplement the ongoing operational expenses
of the Commission of Deaf, DeafBlind, and
Hard-of-Hearing Minnesotans. This
appropriation is available until June 30, 2021,
and any unexpended amount on that date
must be returned to the telecommunications
access Minnesota fund;

(2) $290,000 each year is to the chief
information officer for the purpose of
coordinating technology accessibility and

usability;

(3) $100,000 each year is to the Legislative
Coordinating Commission for captioning of
legislative coverage. This transfer is subject
to Minnesota Statutes, section 16A.281; and

(4) $50,000 each year is to the Office of
MNL.IT Services for a consolidated access
fund to provide grants or services to other
state agencies related to accessibility of their
web-based services.

1,056,000 1,056,000

3,069,000 3,069,000

1,009,000
2,060,000
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Subd. 4. Energy Resources

(a) $150,000 each year is to remediate
vermiculate insulation from households that
are eligible for weatherization assistance
under Minnesota's weatherization assistance
program state plan under Minnesota Statutes,
section 216C.264. Remediation must be done
in conjunction with federal weatherization
assistance program services.

(b) $832,000 each year is for energy
regulation and planning unit staff.

Subd. 5. Administrative Services

(a) $100,000 each year is for the support of
broadband development.

(b) $384,000 each year is for additional
compliance efforts with unclaimed property.
The commissioner may issue contracts for
these services.

(¢) $5,000 each year is for Real Estate
Appraisal Advisory Board compensation
pursuant to Minnesota Statutes, section
82B.073, subdivision 2a.

Subd. 6. Enforcement

Appropriations by Fund
General 5,577,000
Workers'
Compensation 200,000

(a) $547,000 in the first year and $577,000
in the second year are for health care
enforcement.

(b) $200,000 in each year is from the
workers' compensation fund. Beginning in
fiscal year 2022, this amount is $201,000.

Subd. 7. Insurance

Appropriations by Fund
General 4,474,000
Workers'
Compensation 558,000

4,276,000
7,397,000
5,777,000
5,607,000
200,000
5,032,000
4,444,000
559,000

[40TH DAY

4,276,000

7,399,000

5,807,000

5,003,000



40TH DAY WEDNESDAY, APRIL 24, 2019 3241

(a) $642,000 each year is for health insurance
rate review staffing.

(b) $412,000 each year is for actuarial work
to prepare for implementation of
principle-based reserves.

(c) $30,000 in fiscal year 2020 is for payment
of two years of membership dues for
Minnesota to the National Conference of
Insurance Legislators. This is a onetime

appropriation.

(d) $558,000 in the first year and $559,000
in the second year are from the workers'

compensation fund. Beginning in fiscal year
2022, this amount is $560,000.

Sec. 7. PUBLIC UTILITIES COMMISSION $ 7,793,000 $ 7,793,000

Sec. 8. REDUCTION IN APPROPRIATIONS FOR UNFILLED POSITIONS.

Subdivision 1. Reduction required. The commissioner of management and budget must reduce
general fund and nongeneral fund appropriations to the Department of Employment and Economic
Development and the Department of Labor and Industry for agency operations for the biennium
ending June 30, 2021, for salary and benefits savings that results from any positions that have not
been filled within 180 days of the posting of the position. This section applies only to positions that
are posted in fiscal years 2019, 2020, and 2021. Reductions made under this paragraph must be
reflected as reductions in agency base budgets for fiscal years 2022 and 2023.

Subd. 2. Reporting. The commissioner of management and budget must report to the chairs
and ranking minority members of the senate and the house of representatives jobs and economic
development finance committees regarding the amount of reductions in spending by each agency
under this section.

ARTICLE 2
JOBS POLICY
Section 1. Minnesota Statutes 2018, section 116J.035, subdivision 7, is amended to read:

Subd. 7. Monitoring pass-through grant recipients. The commissioner shall monitor the
activities and outcomes of programs and services funded by legislative appropriations and
administered by the department on a pass-through basis. Unless amounts are otherwise appropriated
for administrative costs, the commissioner may retain up to five two percent of the amount
appropriated to the department for grants to pass-through entities. Amounts retained are deposited
to a special revenue account and are appropriated to the commissioner for costs incurred in
administering and monitoring the pass-through grants.
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Sec. 2. [116J.439] AIRPORT INFRASTRUCTURE RENEWAL (AIR) GRANT
PROGRAM.

Subdivision 1. Grant program established; purpose. (a) The commissioner shall make grants
to counties, airport authorities, or cities to provide up to 50 percent of the capital costs of
redevelopment of an existing facility or construction of a new facility; and for public or private
infrastructure costs, including broadband infrastructure costs, necessary for an eligible airport
infrastructure renewal economic development project.

(b) The purpose of the grants made under this section is to keep or enhance jobs in the area,
increase the tax base, or expand or create new economic development.

(c) In awarding grants under this section, the commissioner must adhere to the criteria under
subdivision 5.

Subd. 2. Definitions. (a) For purposes of this section, the following terms have the meanings
given.

(b) "City" means a statutory or home rule charter city located outside the metropolitan area as
defined in section 473.121, subdivision 2.

(¢) "County" means a county located outside the metropolitan area as defined in section 473.121,
subdivision 2.

(d) "Airport authority" means an authority created pursuant to section 360.0426.

Subd. 3. Eligible projects. An economic development project for which a county, airport
authority, or city may be eligible to receive a grant under this section includes: (1) manufacturing;
(2) technology; (3) warehousing and distribution; or (4) research and development.

Subd. 4. Ineligible projects. The following projects are not eligible for a grant under this section:
(1) retail development; or (2) office space development, except as incidental to an eligible purpose.

Subd. 5. Application. (a) The commissioner must develop forms and procedures for soliciting
and reviewing applications for grants under this section. At a minimum, a county, airport authority,
or city must include in its application a resolution of the governing body of the county, airport
authority, or city certifying that half of the cost of the project is committed from nonstate sources.
The commissioner must evaluate complete applications for eligible projects using the following
criteria:

(1) the project is an eligible project as defined under subdivision 3;

(2) the project is expected to result in or will attract substantial public and private capital
investment and provide substantial economic benefit to the county, airport authority, or city in which
the project would be located; and

(3) the project is expected to or will create or retain full-time jobs.
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(b) The determination of whether to make a grant for a site is within the discretion of the
commissioner, subject to this section. The commissioner's decisions and application of the criteria
are not subject to judicial review except for abuse of discretion.

Subd. 6. Maximum grant amount. A county, airport authority, or city may receive no more
than $250,000 in two years for one or more projects.

Subd. 7. Cancellation of grant; return of grant money. If after five years the commissioner
determines that a project has not proceeded in a timely manner and is unlikely to be completed, the
commissioner must cancel the grant and require the grantee to return all grant money awarded for

that project.

Subd. 8. Appropriation. Grant money returned to the commissioner is appropriated to the
commissioner to make additional grants under this section.

Sec. 3. [116L.35] INVENTORY OF ECONOMIC DEVELOPMENT PROGRAMS.

(a) By January 15, 2020, and by January 15 of each even-numbered year thereafter, the
commissioner of employment and economic development must submit a report to the chairs of the
legislative committees with jurisdiction over economic development that provides an inventory of
all economic development programs, including any workforce development programs, either provided
by or overseen by any agency of the state of Minnesota.

(b) Programs related to economic development that must be included in the report include those
that:

(1) receive federal funds or state funds;

(2) provide assistance to either businesses or individuals; or

(3) support internships, apprenticeships, career and technical education, or any form of
employment training.

(c) For each economic development program, the report must include, at a minimum, the
following information:

(1) details of program costs;

(2) the number of staff, both within the department and any outside organization;

(3) the number of program participants;

(4) the demographic information including, but not limited to, race, age, gender, and income of
program participants;

(5) alist of any and all subgrantees receiving funds from the program, as well as the amount of
funding received,

(6) information about other sources of funding including other public or private funding or
in-kind donations;




3244 JOURNAL OF THE SENATE [40TH DAY

(7) evidence that: (i) the organization administering a program; (ii) a business receiving a loan
for a new or expanded business from a program; or (iii) a subgrantee of a program is in good standing
with the Minnesota Secretary of State and the Minnesota Department of Revenue;

(8) a short description of what each program does; and

(9) to the extent practical, quantifiable measures of program success.

(d) In addition to the information required under paragraph (c), a program related to economic
development under paragraph (b) that requests an increase in state funding over the previous biennium
must provide the following:

(1) detailed information regarding the need for increased funds; and

(2) the planned uses of the increased funds.

(e) A program related to economic development under paragraph (b) is ineligible for state
funding in the following biennium if it does not submit the information required under paragraph

©.

Sec. 4. Minnesota Statutes 2018, section 469.055, is amended by adding a subdivision to read:

Subd. 2a. Meetings by telephone or other electronic means. A port authority may conduct
meetings as provided by section 13D.015.

Sec. 5. Laws 2017, chapter 94, article 1, section 2, subdivision 3, is amended to read:

Subd. 3. Workforce Development $ 31,498,000 $ 30,231,000
Appropriations by Fund

General $6,239,000 $5,889,000

Workforce

Development $25,259,000 $24,342,000

(a) $500,000 each year is for the
youth-at-work competitive grant program
under Minnesota Statutes, section 116L.562.
Of this amount, up to five percent is for
administration and monitoring of the youth
workforce development competitive grant
program. All grant awards shall be for two
consecutive years. Grants shall be awarded
in the first year. In fiscal year 2020 and
beyond, the base amount is $750,000.

(b) $250,000 each year is for pilot programs
in the workforce service areas to combine
career and higher education advising.
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(¢) $500,000 each year is for rural career
counseling coordinator positions in the
workforce service areas and for the purposes
specified in Minnesota Statutes, section
116L.667. The commissioner of employment
and economic development, in consultation
with local workforce investment boards and
local elected officials in each of the service
areas receiving funds, shall develop a method
of distributing funds to provide equitable
services across workforce service areas.

(d) $1,000,000 each year is for a grant to the
Construction Careers Foundation for the
construction career pathway initiative to
provide year-round educational and
experiential learning opportunities for teens
and young adults under the age of 21 that
lead to careers in the construction industry.
This is a onetime appropriation. Grant funds
must be used to:

(1) increase construction industry exposure
activities for middle school and high school
youth, parents, and counselors to reach a
more diverse demographic and broader
statewide audience. This requirement
includes, but is not limited to, an expansion
of programs to provide experience in
different crafts to youth and young adults
throughout the state;

(2) increase the number of high schools in
Minnesota offering construction classes
during the academic year that utilize a
multicraft curriculum,;

(3) increase the number of summer internship
opportunities;

(4) enhance activities to support graduating
seniors in their efforts to obtain employment
in the construction industry;

(5) increase the number of young adults
employed in the construction industry and
ensure that they reflect Minnesota's diverse
workforce; and
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(6) enhance an industrywide marketing
campaign targeted to youth and young adults
about the depth and breadth of careers within
the construction industry.

Programs and services supported by grant
funds must give priority to individuals and
groups that are economically disadvantaged
or historically underrepresented in the
construction industry, including but not
limited to women, veterans, and members of
minority and immigrant groups.

(e) $1,539,000 each year from the general
fund and $4,604,000 each year from the
workforce development fund are for the
Pathways to Prosperity adult workforce
development competitive grant program. Of
this amount, up to four percent is for
administration and monitoring of the
program. When awarding grants under this
paragraph, the commissioner of employment
and economic development may give
preference to any previous grantee with
demonstrated success in job training and
placement for hard-to-train individuals. In
fiscal year 2020 and beyond, the general fund
base amount for this program is $4,039,000.

(f) $750,000 each year is for a competitive
grant program to provide grants to
organizations that provide support services
for individuals, such as job training,
employment preparation, internships, job
assistance to fathers, financial literacy,
academic and behavioral interventions for
low-performing  students, and youth
intervention. Grants made under this section
must focus on low-income communities,
young adults from families with a history of
intergenerational poverty, and communities
of color. Of this amount, up to four percent
is for administration and monitoring of the
program. In fiscal year 2020 and beyond, the
base amount is $1,000,000.

(g) $500,000 each year is for the women and
high-wage, high-demand, nontraditional jobs
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grant program under Minnesota Statutes,
section 116L.99. Of this amount, up to five
percent is for administration and monitoring
of the program. In fiscal year 2020 and
beyond, the base amount is $750,000.

(h) $500,000 each year is for a competitive
grant program for grants to organizations
providing services to relieve economic
disparities in the Southeast Asian community
through workforce recruitment, development,
job  creation, assistance of smaller
organizations to increase capacity, and
outreach. Of this amount, up to five percent
is for administration and monitoring of the
program. In fiscal year 2020 and beyond, the
base amount is $1,000,000.

(1) $250,000 each year is for a grant to the
American  Indian  Opportunities  and
Industrialization Center, in collaboration with
the  Northwest Indian  Community
Development Center, to reduce academic
disparities for American Indian students and
adults. This is a onetime appropriation. The
grant funds may be used to provide:

(1) student tutoring and testing support
services;

(2) training in information technology;
(3) assistance in obtaining a GED;

(4) remedial training leading to enrollment
in a postsecondary higher education
institution;

(5) real-time work experience in information
technology fields; and

(6) contextualized adult basic education.

After notification to the legislature, the
commissioner may transfer this appropriation
to the commissioner of education.

(j) $100,000 each year is for the getting to
work grant program. This is a onetime
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appropriation and is available until June 30,
2021.

(k) $525,000 each year is from the workforce
development fund for a grant to the YWCA
of Minneapolis to provide economically
challenged individuals the job skills training,
career counseling, and job placement
assistance necessary to secure a child
development associate credential and to have
a career path in early childhood education.
This is a onetime appropriation.

() $1,350,000 each year is from the
workforce development fund for a grant to
the Minnesota High Tech Association to
support SciTechsperience, a program that
supports science, technology, engineering,
and math (STEM) internship opportunities
for two- and four-year college students and
graduate students in their field of study. The
internship opportunities must match students
with paid internships within STEM
disciplines at small, for-profit companies
located in Minnesota, having fewer than 250
employees worldwide. At least 300 students
must be matched in the first year and at least
350 students must be matched in the second
year. No more than 15 percent of the hires
may be graduate students. Selected hiring
companies shall receive from the grant 50
percent of the wages paid to the intern,
capped at $2,500 per intern. The program
must work toward increasing the
participation of women or other underserved
populations. This is a onetime appropriation.

(m) $450,000 each year is from the
workforce development fund for grants to
Minnesota Diversified Industries, Inc. to
provide progressive development and
employment opportunities for people with
disabilities. This is a onetime appropriation.

(n) $500,000 each year is from the workforce
development fund for a grant to Resource,
Inc. to provide low-income individuals career
education and job skills training that are fully
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integrated with chemical and mental health
services. This is a onetime appropriation.

(0) $750,000 each year is from the workforce
development fund for a grant to the
Minnesota Alliance of Boys and Girls Clubs
to administer a statewide project of youth job
skills and career development. This project,
which may have career guidance components
including health and life skills, is designed
to encourage, train, and assist youth in early
access to education and job-seeking skills,
work-based learning experience including
career pathways in STEM learning, career
exploration and matching, and first job
placement through local community
partnerships and on-site job opportunities.
This grant requires a 25 percent match from
nonstate resources. This is a onetime
appropriation.

(p) $215,000 each year is from the workforce
development fund for grants to Big Brothers,
Big Sisters of the Greater Twin Cities for
workforce readiness, employment
exploration, and skills development for youth
ages 12 to 21. The grant must serve youth in
the Twin Cities, Central Minnesota, and
Southern Minnesota Big Brothers, Big Sisters
chapters. This is a onetime appropriation.

(q) $250,000 each year is from the workforce
development fund for a grant to YWCA St.
Paul to provide job training services and
workforce development programs and
services, including job skills training and
counseling. This is a onetime appropriation.

(r) $1,000,000 each year is from the
workforce development fund for a grant to
EMERGE Community Development, in
collaboration with community partners, for
services targeting Minnesota communities
with the highest concentrations of African
and African-American joblessness, based on
the most recent census tract data, to provide
employment readiness training, credentialed
training placement, job placement and
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retention services, supportive services for
hard-to-employ individuals, and a general
education development fast track and adult
diploma program. This is a onetime
appropriation.

(s) $1,000,000 each year is from the
workforce development fund for a grant to
the Minneapolis Foundation for a strategic
intervention program designed to target and
connect program participants to meaningful,
sustainable living-wage employment. This
is a onetime appropriation.

(t) $750,000 each year is from the workforce
development fund for a grant to Latino
Communities United in Service (CLUES) to
expand culturally tailored programs that
address employment and education skill gaps
for working parents and underserved youth
by providing new job skills training to
stimulate higher wages for low-income
people, family support systems designed to
reduce intergenerational poverty, and youth
programming to promote educational
advancement and career pathways. At least
50 percent of this amount must be used for
programming targeted at greater Minnesota.
This is a onetime appropriation.

(u) $600,000 each year is from the workforce
development fund for a grant to Ujamaa
Place for job training, employment
preparation, internships, education, training
in the construction trades, housing, and
organizational capacity building. This is a
onetime appropriation.

(v) $1,297,000 in the first year and $800,000
in the second year are from the workforce
development fund for performance grants
under Minnesota Statutes, section 116J.8747,
to Twin Cities R!SE to provide training to
hard-to-train individuals. Of the amounts
appropriated, $497,000 in fiscal year 2018
is for a grant to Twin Cities RISE, in
collaboration with Metro Transit and
Hennepin Technical College for the Metro
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Transit technician training program. This is
a onetime appropriation and funds are
available until June 30, 2020.

(W) $230,000 in fiscal year 2018 is from the
workforce development fund for a grant to
the Bois Forte Tribal Employment Rights
Office (TERO) for an American Indian
workforce development training pilot project.
This is a onetime appropriation and is
available until June 30, 2019. Funds
appropriated the first year are available for
use in the second year of the biennium.

(x) $40,000 in fiscal year 2018 is from the
workforce development fund for a grant to
the Cook County Higher Education Board to
provide educational programming and
academic support services to remote regions
in northeastern Minnesota. This appropriation
is in addition to other funds previously
appropriated to the board.

(y) $250,000 each year is from the workforce
development fund for a grant to Bridges to
Healthcare to provide career education,
wraparound support services, and job skills
training in high-demand health care fields to
low-income parents, nonnative speakers of
English, and other hard-to-train individuals,
helping families build secure pathways out
of poverty while also addressing worker
shortages in one of Minnesota's most
innovative industries. Funds may be used for
program expenses, including, but not limited
to, hiring instructors and navigators; space
rental; and supportive services to help
participants  attend classes, including
assistance with course fees, child care,
transportation, and safe and stable housing.
In addition, up to five percent of grant funds
may be used for Bridges to Healthcare's
administrative costs. This is a onetime
appropriation and is available until June 30,
2020.

(z) $500,000 each year is from the workforce
development fund for a grant to the
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Nonprofits Assistance Fund to provide
capacity-building grants to small, culturally
specific organizations that primarily serve
historically underserved cultural
communities. Grants may only be awarded
to nonprofit organizations that have an annual
organizational budget of less than $500,000
and are culturally specific organizations that
primarily serve historically underserved
cultural communities. Grant funds awarded
must be used for:

(D) organizational infrastructure
improvement, including developing database
management systems and financial systems,
or other administrative needs that increase
the organization's ability to access new
funding sources;

(2) organizational workforce development,
including hiring culturally competent staff,
training and skills development, and other
methods of increasing staff capacity; or

(3) creation or expansion of partnerships with
existing organizations that have specialized
expertise in order to increase the capacity of
the grantee organization to improve services
for the community. Of this amount, up to five
percent may be used by the Nonprofits
Assistance Fund for administration costs and
providing technical assistance to potential
grantees. This is a onetime appropriation.

(aa) $4,050,000 each year is from the
workforce development fund for the
Minnesota youth program under Minnesota
Statutes, sections 116L.56 and 116L.561.

(bb) $1,000,000 each year is from the
workforce development fund for the
youthbuild program under Minnesota
Statutes, sections 116L.361 to 116L.366.

(cc) $3,348,000 each year is from the
workforce development fund for the "Youth
at Work" youth workforce development
competitive grant program. Of this amount,
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up to five percent is for administration and
monitoring of the youth workforce
development competitive grant program. All
grant awards shall be for two consecutive
years. Grants shall be awarded in the first
year.

(dd) $500,000 each year is from the
workforce development fund for the
Opportunities  Industrialization  Center
programs.

(ee) $750,000 each year is from the
workforce development fund for a grant to
Summit Academy OIC to expand its
contextualized GED and employment
placement program. This is a onetime
appropriation.

(ff) $500,000 each year is from the workforce
development fund for a grant to
Goodwill-Easter Seals Minnesota and its
partners. The grant shall be used to continue
the FATHER Project in Rochester, Park
Rapids, St. Cloud, Minneapolis, and the
surrounding areas to assist fathers in
overcoming barriers that prevent fathers from
supporting their children economically and
emotionally. This is a onetime appropriation.

(gg) $150,000 each year is from the
workforce development fund for displaced
homemaker programs under Minnesota
Statutes, section 116L.96. The commissioner
shall distribute the funds to existing nonprofit
and state displaced homemaker programs.
This is a onetime appropriation.

(hh)(1) $150,000 in fiscal year 2018 is from
the workforce development fund for a grant
to Anoka County to develop and implement
a pilot program to increase competitive
employment opportunities for transition-age
youth ages 18 to 21.

(2) The competitive employment for
transition-age youth pilot program shall
include career guidance components,
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including health and life skills, to encourage,
train, and assist transition-age youth in
job-seeking skills, workplace orientation, and
job site knowledge.

(3) In operating the pilot program, Anoka
County shall collaborate with schools,
disability providers, jobs and training
organizations, vocational rehabilitation
providers, and employers to build upon
opportunities and services, to prepare
transition-age youth for competitive
employment, and to enhance employer
connections that lead to employment for the
individuals served.

(4) Grant funds may be used to create an
on-the-job training incentive to encourage
employers to hire and train qualifying
individuals. A participating employer may
receive up to 50 percent of the wages paid to
the employee as a cost reimbursement for
on-the-job training provided.

(i1) $500,000 each year is from the workforce
development fund for rural career counseling
coordinator positions in the workforce
service areas and for the purposes specified
in Minnesota Statutes, section 116L.667. The
commissioner of employment and economic
development, in consultation with local
workforce investment boards and local
elected officials in each of the service areas
receiving funds, shall develop a method of
distributing funds to provide equitable
services across workforce service areas.

(3j) In calendar year 2017, the public utility
subject to Minnesota Statutes, section
116C.779, must withhold $1,000,000 from
the funds required to fulfill its financial
commitments under Minnesota Statutes,
section 116C.779, subdivision 1, and pay
such amounts to the commissioner of
employment and economic development for
deposit in the Minnesota 21st century fund
under Minnesota Statutes, section 116J.423.
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(kk) $350,000 in fiscal year 2018 is for a
grant to AccessAbility Incorporated to
provide job skills training to individuals who
have been released from incarceration for a
felony-level offense and are no more than 12
months from the date of release.
AccessAbility Incorporated shall annually
report to the commissioner on how the
money was spent and the results achieved.
The report must include, at a minimum,
information and data about the number of
participants;  participant homelessness,
employment, recidivism, and child support
compliance; and training provided to
program participants.

EFFECTIVE DATE. This section is effective retroactively from July 1, 2017.

Sec. 6. ONETIME EXCEPTION TO RESTRICTIONS ON USE OF MINNESOTA
INVESTMENT FUND LOCAL GOVERNMENT LOAN REPAYMENT FUNDS.

(a) Notwithstanding Minnesota Statutes, section 116J.8731, a home rule charter or statutory
city, county, or town that has uncommitted money received from repayment of funds awarded under
Minnesota Statutes, section 116J.8731, may choose to transfer 20 percent of the balance of that
money to the state general fund before June 30, 2020. Any local entity that does so may then use
the remaining 80 percent of the uncommitted money as a general purpose aid for any lawful

expenditure.

(b) By February 15, 2021, a home rule charter or statutory city, county, or town that exercises
the option under paragraph (a) shall submit to the chairs of the legislative committees with jurisdiction
over economic development policy and finance an accounting and explanation of the use and
distribution of the funds.

Sec. 7. REPEALER.

Minnesota Statutes 2018, section 469.084, subdivision 1a, is repealed.

ARTICLE 3
LABOR AND INDUSTRY POLICY
Section 1. Minnesota Statutes 2018, section 15.72, subdivision 2, is amended to read:

Subd. 2. Retainage. (a) A public contracting agency may reserve as retainage from any progress
payment on a public contract for a public improvement an amount not to exceed five percent of the
payment. A The public contracting agency may reduce the amount of the retainage and may eliminate
retainage on any monthly contract payment if, in the agency's opinion, the work is progressing
satisfactorily.
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(b) For all construction contracts greater than $5,000,000, the public contracting agency must
reduce retainage to no more than 2.5 percent if the public contracting agency determines the work
is 75 percent or more complete, that work is progressing satisfactorily, and all contract requirements

are being met.

(¢) The public contracting agency must release any remaining retainage no later than 60 days
after substantial completion.

(d) A contractor on a public contract for a public improvement must pay out any remaining
retainage to its subcontractors no later than ten days after receiving payment of retainage from the
public contracting agency, unless there is a dispute about the work under a subcontract. If there is
a dispute about the work under a subcontract, the contractor must pay out retainage to any
subcontractor whose work is not involved in the dispute, and must provide a written statement
detailing the amount and reason for the withholding to the affected subcontractor and the public

agency.

(e) A contractor may not reserve as retainage from a subcontractor an amount that exceeds the
amount reserved by the public contracting agency under this subdivision. Upon written request of
a subcontractor who has not been paid for work in accordance with section 16A.1245 or 471.425,
subdivision 4a, the public contracting agency shall notify the subcontractor of a progress payment,
retainage payment, or final payment made to the contractor. A contractor must include in any contract
with a subcontractor the name, address, and telephone number of a responsible official at the public
contracting agency that may be contacted for purposes of making a request under this paragraph.

(f) After substantial completion, a public contracting agency may withhold no more than:

(1) 250 percent of the value of incomplete or defective work; and

(2) one percent of the value of the contract or $500, whichever is greater, pending completion
and submission of all final paperwork by the contractor, provided that an amount withheld under
this clause may not exceed $10,000.

If the public contracting agency withholds payment under this paragraph, the public contracting
agency must promptly provide a written statement detailing the amount and basis of withholding
to the contractor. The public contracting agency must provide a copy of this statement to any
subcontractor that requests it. Any amounts withheld for incomplete or defective work shall be paid
within 45 days after the completion of the work. Any amounts withheld under clause (1) must be
paid within 45 days after completion of the work. Any amounts withheld under clause (2) must be
paid within 45 days after submission of all final paperwork.

(g) As used in this subdivision, "substantial completion" shall be determined as provided in
section 541.051, subdivision 1, paragraph (a). For construction, reconstruction, or improvement of
streets and highways, including bridges, substantial completion means the date when
construction-related traffic devices and ongoing inspections are no longer required.

(h) The maximum retainage percentage allowed for a building and construction contract is the
retainage percentage withheld by the public contracting agency from the contractor.

(1) Withholding retainage for warranties or warranty work is prohibited.
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EFFECTIVE DATE. This section applies to agreements entered into on or after August 1,
2019.

Sec. 2. Minnesota Statutes 2018, section 175.46, subdivision 3, is amended to read:
Subd. 3. Duties. (a) The commissioner shall:

(1) approve youth skills training programs that train student learners for careers in high-growth,
high-demand occupations that provide:

(1) that the work of the student learner in the occupations declared particularly hazardous shall
be incidental to the training;

(i1) that the work shall be intermittent and for short periods of time, and under the direct and
close supervision of a qualified and experienced person;

(iii) that safety instruction shall be provided to the student learner and may be given by the
school and correlated by the employer with on-the-job training;

(iv) a schedule of organized and progressive work processes to be performed on the job;
(v) a schedule of wage rates in compliance with section 177.24; and

(vi) whether the student learner will obtain secondary school academic credit, postsecondary
credit, or both, for the training program;

(2) approve occupations and maintain a list of approved occupations for programs under this
section;

(3) issue requests for proposals for grants;

(4) work with individuals representing industry and labor to develop new youth skills training
programs;

(5) develop model program guides;
(6) monitor youth skills training programs;
(7) provide technical assistance to local partnership grantees;

(8) work with providers to identify paths for receiving postsecondary credit for participation in
the youth skills training program; and

(9) approve other activities as necessary to implement the program.

(b) The commissioner shall collaborate with stakeholders, including, but not limited to,
representatives of secondary school institutions, career and technical education instructors,
postsecondary institutions, businesses, and labor, in developing youth skills training programs, and
identifying and approving occupations and competencies for youth skills training programs.

Sec. 3. Minnesota Statutes 2018, section 175.46, subdivision 13, is amended to read:
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Subd. 13. Grant awards. (a) The commissioner shall award grants to local partnerships for
youth skills training programs that train student learners for careers in high-growth, high-demand
occupations. Grant awards may not exceed $100,000 per local partnership grant.

(b) A local partnership awarded a grant under this section must use the grant award for any of
the following implementation and coordination activities:

(1) recruiting additional employers to provide on-the-job training and supervision for student
learners and providing technical assistance to those employers;

(2) recruiting students to participate in the local youth skills training program, monitoring the
progress of student learners participating in the program, and monitoring program outcomes;

(3) coordinating youth skills training activities within participating school districts and among
participating school districts, postsecondary institutions, and employers;

(4) coordinating academic, vocational and occupational learning, school-based and work-based
learning, and secondary and postsecondary education for participants in the local youth skills training
program;

(5) coordinating transportation for student learners participating in the local youth skills training
program; and

(6) any other implementation or coordination activity that the commissioner may direct or permit
the local partnership to perform.

) (c) Grant awards may not be used to directly or indirectly pay the wages of a student learner.
Sec. 4. Minnesota Statutes 2018, section 326B.821, subdivision 21, is amended to read:

Subd. 21. Residential building contractor, remodeler, and roofer education. (a) Each licensee
must, during each continuing education reporting period, complete and report one hour of continuing
education relating to energy codes or energy conservation measures applicable to residential buildings
and one hour of business management strategies applicable to residential construction businesses.

(b) Immediately following the adoption date of a new residential code, the commissioner may
prescribe that up to seven of the required 14 hours of continuing education credit per licensure period
include education hours specifically designated to instruct licensees on new or existing State Building
Code provisions.

Sec. 5. Minnesota Statutes 2018, section 337.10, subdivision 4, is amended to read:

Subd. 4. Progress payments and retainages. (a) Unless the building and construction contract
provides otherwise, the owner or other persons making payments under the contract must make
progress payments monthly as the work progresses. Payments shall be based upon estimates of work
completed as approved by the owner or the owner's agent. A progress payment shall not be considered
acceptance or approval of any work or waiver of any defects therein.

(b) Retainage on a building and construction contract may not exceed five percent. An owner
or owner's agent may reduce the amount of retainage and may eliminate retainage on any monthly
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contract payment if, in the owner's opinion, the work is progressing satisfactorily. Nothing in this
subdivision is intended to require that retainage be withheld in any building or construction contract.
For all construction contracts greater than $5,000,000, the owner or the owner's agent must reduce
retainage to no more than 2.5 percent if the owner or the owner's agent determines the work is 75
percent or more complete, that work is progressing satisfactorily, and all contract requirements are

being met.

(c) The owner or the owner's agent must release any remaining retainage no later than 60 days
after substantial completion. For purposes of this subdivision, "substantial completion" shall be
determined as provided in section 541.051, subdivision 1, paragraph (a).

e} (d) Any contractor holding retainage must reduce that retainage at the same rate reduced by
the owner or the owner's agent. A contractor must pay out any remaining retainage no later than ten
days after receiving payment of retainage, unless there is a dispute about the work under a subcontract,
in which case the contractor must pay out retainage to any party whose work is not involved in the
dispute. Nothing in this subdivision is intended to require that retainage be withheld in any building
or construction contract.

(e) After substantial completion, an owner or owner's agent may withhold no more than:

(1) 250 percent of the value of incomplete or defective work; and

(2) one percent of the value of the contract or $500, whichever is greater, pending completion
and submission of all final paperwork by the contractor, provided that an amount withheld under
this clause may not exceed $10,000.

If the owner or the owner's agent withholds payment under this paragraph, the owner or the owner's
agent must promptly provide a written statement detailing the amount and basis of withholding to
the contractor. The owner or the owner's agent and the contractor must provide a copy of this
statement to any subcontractor that requests it. Any amounts withheld for incomplete or defective
work shall be paid within 45 days after the completion of the work. Any amounts withheld under
clause (1) must be paid within 45 days after completion of the work. Any amounts withheld under
clause (2) must be paid within 45 days after submission of all final paperwork.

(f) The maximum retainage percentage allowed for a building and construction contract is the
retainage percentage withheld by the owner from the contractor.

(g) Withholding retainage for warranties or warranty work is prohibited.

(h) Retainage must not be used as collateral for the owner, owner's agent, or contractor.

(i) This subdivision does not apply to a public agency as defined in section 15.71, subdivision

3.

(j) This subdivision does not apply to contracts for professional services as defined in sections
326.02 to 326.15.

EFFECTIVE DATE. This section applies to agreements entered into on or after August 1,
2019.
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Sec. 6. Minnesota Statutes 2018, section 341.30, subdivision 1, is amended to read:

Subdivision 1. Licensure; individuals. All referees, judges, promoters, trainers, ring-anneuneers;
timekeepers, ringside physicians, combatants, managers; and seconds are required to be licensed
by the commissioner. The commissioner shall not permit any of these persons to participate in any
matter with any combative sport contest unless the commissioner has first issued the person a license.

Sec. 7. Minnesota Statutes 2018, section 341.32, subdivision 1, is amended to read:

Subdivision 1. Annual licensure. The commissioner may establish and issue annual licenses
subject to the collection of advance fees by the commissioner for promoters, manragers; judges,
referees, ring-announeers; ringside physicians, timekeepers, combatants, trainers, and seconds.

Sec. 8. Minnesota Statutes 2018, section 341.321, is amended to read:
341.321 FEE SCHEDULE.

(a) The fee schedule for professional and amateur licenses issued by the commissioner is as
follows:

(1) referees, $80 $25;

(2) promoters, $700;

(3) judges and knockdown judges, $89 $25;
(4) trainers and seconds, $80;

6 (5) timekeepers, $80 $25;

h (6) professional combatants, $70;

8 (7) amateur combatants, $50;

€9y managers; $86; and

(0} (8) ringside physicians, $80 $25.

License fees for promoters are due at least six weeks prior to the combative sport contest. All other
license fees shall be paid no later than the weigh-in prior to the contest. No license may be issued
until all prelicensure requirements are satisfied and fees are paid.

(b) The commissioner shall establish a contest fee for each combative sport contest and shall
consider the size and type of venue when establishing a contest fee. The combative sport contest
fee is $1,500 per event or not more than four percent of the gross ticket sales, whichever is greater,
as determined by the commissioner when the combative sport contest is scheduled.

(c) A professional or amateur combative sport contest fee is nonrefundable and shall be paid as
follows:
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(1) $500 at the time the combative sport contest is scheduled; and
(2) $1,000 at the weigh-in prior to the contest.

If four percent of the gross ticket sales is greater than $1,500, the balance is due to the commissioner
within seven days of the completed contest.

(d) The commissioner may establish the maximum number of complimentary tickets allowed
for each event by rule.

(e) All fees and penalties collected by the commissioner must be deposited in the commissioner
account in the special revenue fund.

Sec. 9. CONTRACTOR RECOVERY FUND; CONSUMER AWARENESS CAMPAIGN.

In fiscal years 2020 and 2021 the commissioner of labor and industry must conduct a statewide
consumer awareness campaign highlighting the importance of hiring licensed contractors as well
as the consequences of hiring unlicensed contractors, and may spend up to $500,000 each year from
the contractor recovery fund to conduct the campaign.

ARTICLE 4
EMPLOYMENT POLICY
Section 1. Minnesota Statutes 2018, section 177.23, subdivision 7, is amended to read:

Subd. 7. Employee. "Employee" means any individual employed by an employer but does not
include:

(1) two or fewer specified individuals employed at any given time in agriculture on a farming
unit or operation who are paid a salary;

(2) any individual employed in agriculture on a farming unit or operation who is paid a salary
greater than the individual would be paid if the individual worked 48 hours at the state minimum
wage plus 17 hours at 1-1/2 times the state minimum wage per week;

(3) an individual under 18 who is employed in agriculture on a farm to perform services other
than corn detasseling or hand field work when one or both of that minor hand field worker's parents
or physical custodians are also hand field workers;

(4) for purposes of section 177.24, an individual under 18 who is employed as a corn detasseler;

(5) any staff member employed on a seasonal basis by an organization for work in an organized
resident or day camp operating under a permit issued under section 144.72;

(6) any individual employed in a bona fide executive, administrative, or professional capacity,
or a salesperson who conducts no more than 20 percent of sales on the premises of the employer;

(7) any individual who renders service gratuitously for a nonprofit organization;
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(8) any individual who serves as an elected official for a political subdivision or who serves on
any governmental board, commission, committee or other similar body, or who renders service
gratuitously for a political subdivision;

(9) any individual employed by a political subdivision to provide police or fire protection services
or employed by an entity whose principal purpose is to provide police or fire protection services to
a political subdivision;

(10) any individual employed by a political subdivision who is ineligible for membership in the
Public Employees Retirement Association under section 353.01, subdivision 2b, clause (1), (2), (4),
or (9), item (i);

(11) any driver employed by an employer engaged in the business of operating taxicabs;
(12) any individual engaged in babysitting as a sole practitioner;

(13) for the purpose of section 177.25, any individual employed on a seasonal basis in a carnival,
circus, fair, or ski facility;

(14) any individual under 18 working less than 20 hours per workweek for a municipality as
part of a recreational program;

(15) any individual employed by the state as a natural resource manager 1, 2, or 3 (conservation
officer);

(16) any individual in a position for which the United States Department of Transportation has
power to establish qualifications and maximum hours of service under United States Code, title 49,
section 31502;

(17) any individual employed as a seafarer. The term "seafarer" means a master of a vessel or
any person subject to the authority, direction, and control of the master who is exempt from federal
overtime standards under United States Code, title 29, section 213(b)(6), including but not limited
to pilots, sailors, engineers, radio operators, firefighters, security guards, pursers, surgeons, cooks,
and stewards;

(18) any individual employed by a county in a single-family residence owned by a county home
school as authorized under section 260B.060 if the residence is an extension facility of that county
home school, and if the individual as part of the employment duties resides at the residence for the
purpose of supervising children as defined by section 260C.007, subdivision 4; e

(19) nuns, monks, priests, lay brothers, lay sisters, ministers, deacons, and other members of
religious orders who serve pursuant to their religious obligations in schools, hospitals, and other
nonprofit institutions operated by the church or religious order; or

(20) any individual employed on a seasonal basis who has entered into a contract to play baseball
at the minor league level.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 2. Minnesota Statutes 2018, section 177.27, subdivision 1, is amended to read:
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Subdivision 1. Examination of records. The commissioner may enter during reasonable office
hours or upon request and inspect the place of business or employment of any employer of employees
working in the state, to examine and inspect books, registers, payrolls, and other records of any
employer that in any way relate to wages, hours, and other conditions of employment of any
employees. The commissioner may transcribe any or all of the books, registers, payrolls, and other
records as the commissioner deems necessary or appropriate and may question the employees to
ascertain compliance with sections 177.21 to 177.435. The commissioner may investigate wage
claims or complaints by an employee against an employer if: (1) the failure to pay a wage may
violate Minnesota law or an order or rule of the department; and (2) the employee making the wage
claim or complaint has provided a written demand for payment to the employer at least five days
prior to the commissioner initiating an investigation.

Sec. 3. Minnesota Statutes 2018, section 177.32, subdivision 1, is amended to read:

Subdivision 1. Misdemeanors. (a) An employer who does any of the following is guilty of a
misdemeanor:

(1) hinders or delays the commissioner in the performance of duties required under sections
177.21 to 177.435, or sections 181.01 to 181.72;

(2) refuses to admit the commissioner to the place of business or employment of the employer,
as required by section 177.27, subdivision 1;

(3) repeatedly fails to make, keep, and preserve records as required by section 177.30;
(4) falsifies any record;

(5) refuses to make any record available, or to furnish a sworn statement of the record or any
other information as required by section 177.27;

(6) repeatedly fails to post a summary of sections 177.21 to 177.44 or a copy or summary of
the applicable rules as required by section 177.31;

(7) pays or agrees to pay wages at a rate less than the rate required under sections 177.21 to
177.44;

(8) refuses to allow adequate time from work as required by section 177.253; et
(9) otherwise violates any provision of sections 177.21 to 177.44; or

(10) commits wage theft as described in section 181.03, subdivision 1.

(b) An employer who violates paragraph (a), clause (10), after having been previously convicted
of violating that clause is guilty of a gross misdemeanor.

(c) Nothing in paragraph (a), clause (10), or paragraph (b), or section 609.035 or 609.04 shall
limit the power of the state to prosecute or punish a person for conduct that constitutes any other
crime under any other law of this state.
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EFFECTIVE DATE. This section is effective August 1,2019, and applies to crimes committed
on or after that date.

Sec. 4. Minnesota Statutes 2018, section 181.03, subdivision 1, is amended to read:

Subdivision 1. Prohibited practices. An-employermaynot—direetly-orindirectlyand-with

(a) No employer shall commit wage theft.

(b) For purposes of this section, wage theft is committed if an employer, with intent to defraud:

(1) fails to pay an employee all wages to which that employee is entitled;

Hreause (2) directly or indirectly causes any employee to give a receipt for wages for a greater
amount than that actually paid to the employee for services rendered;

2) (3) directly or indirectly demand demands or reeetve receives from any employee any rebate
or refund from the wages owed the employee under contract of employment with the employer; o

3)-in-any-manner-make (4) makes or attempt attempts to make it appear in any manner that the

wages paid to any employee were greater than the amount actually paid to the employee:; or

(5) retaliates against an employee for asserting rights or remedies under this section, including
but not limited to filing a complaint with the Department of Labor and Industry, telling the employer
of intention to file a complaint, or making a written demand for payment to the employer as provided
under section 177.27, subdivision 1.

Sec. 5. Minnesota Statutes 2018, section 181.03, is amended by adding a subdivision to read:

Subd. 4. Enforcement. The commissioner may enforce this section. The use of an enforcement
provision in this section shall not preclude the use of any other enforcement provision provided by
law.

Sec. 6. Minnesota Statutes 2018, section 181.03, is amended by adding a subdivision to read:

Subd. 5. Effect on other laws. Nothing in this section shall be construed to limit the application
of other state or federal laws.

Sec. 7. [181.741] EXPRESS PREEMPTION; UNIFORMITY OF PRIVATE EMPLOYER
MANDATES.

Subdivision 1. Definitions. (a) For the purposes of this section, the terms defined in this
subdivision have the meanings given them.

(b) "Employer" means a private person employing one or more employees in the state.

(c) "Local government" means a home rule charter city, statutory city, town, county, the
Metropolitan Council, a metropolitan agency as defined in section 473.121, subdivision 5a, or a

special district.
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Subd. 2. Express preemption. (a) A local government must not adopt, enforce, or administer
an ordinance, local resolution, or local policy requiring an employer to pay an employee a wage
higher than the applicable state minimum wage rate provided in section 177.24.

(b) A local government must not adopt, enforce, or administer an ordinance, local resolution,
or local policy requiring an employer to provide either paid or unpaid leave time.

(c) A local government must not adopt, enforce, or administer an ordinance, local resolution,
or local policy regulating the hours or scheduling of work time that an employer provides to an
employee. This paragraph does not preempt an ordinance, local resolution, or local policy limiting
the hours a business may operate.

(d) A local government must not adopt, enforce, or administer an ordinance, local resolution,
or local policy requiring an employer to provide an employee a particular benefit or terms of

employment.

Subd. 3. Local governments as employers and contractors. This section does not regulate
wages, hours, benefits, paid or unpaid leave, attendance policies, or other terms of employment that
a local government:

(1) provides to its own employee;

(2) requires an employer to provide to its employee to the extent that employer is providing
goods or services to the local government, and the requirement applies specifically to work performed
in providing goods or services to the local government; or

(3) requires an employer to provide to its employee, to the extent that employer is receiving
funding from the local government or is providing goods or services funded in whole or in part by
the local government, when the requirement is an express condition of the funding.

EFFECTIVE DATE. This section is effective upon final enactment and applies to ordinances,
local policies, and local resolutions enacted on or after January 1, 2017.

ARTICLE 5
WORKERS' COMPENSATION ADVISORY COUNCIL RECOMMENDATIONS
Section 1. Minnesota Statutes 2018, section 176.1812, subdivision 2, is amended to read:

Subd. 2. Filing and review. (a) A copy of the agreement and the approximate number of
employees who will be covered under it must be filed with the commissioner. Within 21 days of
receipt of an agreement, the commissioner shall review the agreement for compliance with this
section and the benefit provisions of this chapter and notify the parties of any additional information
required or any recommended modification that would bring the agreement into compliance. Upon
receipt of any requested information or modification, the commissioner must notify the parties
within 21 days whether the agreement is in compliance with this section and the benefit provisions
of this chapter.
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(b) After an agreement is approved by the commissioner under paragraph (a), a qualified employer
may join or withdraw from a qualified group of employers without commissioner review or approval.
The commissioner must be notified within 30 days when a qualified employer joins or withdraws
from a qualified group of employers.

(c) In order for any agreement to remain in effect it must pr0V1de for a tlmely and accurate
method of reporting to the commissioner rneeesss mationrega Y A ation
the individual claims covered by the agreement and clalm-spemﬁc dlspute resolutlon data in the
form and manner prescribed by the commissioner. Dispute resolution data includes information
about facilitation, mediation, and arbitration and shall be provided annually to the commissioner to
enable the commissioner to anmaaly report aggregate dispute data to the legislature. Fhe-information

EFFECTIVE DATE. Paragraphs (a) and (b) are effective June 1, 2019. Paragraph (c) is effective

August 1, 2020.

Sec. 2. Minnesota Statutes 2018, section 176.231, subdivision 1, is amended to read:

Subdivision 1. Time limitation. (a) Where death or serious injury occurs to an employee during
the course of employment, the employer shall report the injury or death to the commissioner and
insurer within 48 hours after its occurrence. Where any other injury occurs which wholly or partly
incapacitates the employee from performing labor or service for more than three calendar days, the
employer shall report the injury to the insurer on a form prescribed by the commissioner within ten
days from its occurrence. An insurer and self-insured employer shall report the injury to the
commissioner no later than 14 days from its occurrence. Where an injury has once been reported
but subsequently death ensues, the employer shall report the death to the commissioner and insurer
within 48 hours after the employer receives notice of this fact. An employer who provides notice
to the Occupational Safety and Health Division of the Department of Labor and Industry of a fatality
within the eight-hour time frame required by law, or of an inpatient hospitalization within the 24-hour
time frame required by law, has satisfied the employer's obligation under this section.
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(b) At the time an injury is required to be reported to the commissioner, the insurer or self-insured
employer must also specify whether the injury is covered by a collective bargaining agreement
approved by the commissioner under section 176.1812. Notice must be provided in the format and
manner prescribed by the commissioner.

EFFECTIVE DATE. This section is effective August 1, 2020.

ARTICLE 6
COMMERCE
Section 1. Minnesota Statutes 2018, section 46.131, subdivision 11, is amended to read:

Subd. 11. Financial institutions account; appropriation. (a) The financial institutions account
is created as a separate account 1n the spemal revenue fund. fllhe—&eeeim{—eeﬂsrs%s—ef—ftmds—feeewed

fees—u&éer—seehea%ké@%q—wbdﬁ%s&eﬁ—l% Earmngs 1nclud1ng 1nterest d1v1dends and any other
earnings arising from account assets, must be credited to the account.

(b) The account consists of funds received from assessments under subdivision 7, examination
fees under subdivision 8, and funds received pursuant to subdivision 10 and the following provisions:
sections 53B.09; 53B.11, subdivision 1; and 58 A.045, subdivision 2.

5 (c) Funds in the account are annually appropriated to the commissioner of commerce for
activities under this section.

EFFECTIVE DATE. This section is effective July 1, 2019.

Sec. 2. Minnesota Statutes 2018, section 46.131, is amended by adding a subdivision to read:

Subd. 12. Limitations on assessments. The sum of the assessments levied under subdivision
7 for a fiscal period beginning on July 1 and ending June 30 thereafter shall not exceed 100 percent
of the sum of the assessments levied for the fiscal period beginning one year prior.

EFFECTIVE DATE. This section is effective the day following final enactment.

ARTICLE 7
REAL ESTATE APPRAISER REGULATION
Section 1. Minnesota Statutes 2018, section 82B.021, subdivision 14, is amended to read:

Subd. 14. Federal Appraisal Subcommittee. "Federal Appraisal Subcommittee" means the
appraisal subcommittee of the Federal Financial Institutions Examinations Council under United
States Code, title 12, section 3301 et seq.

Sec. 2. Minnesota Statutes 2018, section 82B.021, subdivision 15, is amended to read:

Subd. 15. Federal financial institutions regulatory agency. "Federal financial institutions
regulatory agency" means the Board of Governors of the Federal Reserve System, Consumer
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Financial Protection Bureau, the Federal Deposit Insurance Corporation, the Office of the Comptroller

of the Currency, the-Offiee-of Thrift-Supervision; or the National Credit Union Administration.

Sec. 3. Minnesota Statutes 2018, section 82B.073, is amended by adding a subdivision to read:

Subd. 2a. Compensation. Members of the board must be compensated in accordance with
section 15.059.

Sec. 4. Minnesota Statutes 2018, section 82B.09, subdivision 3, is amended to read:

Subd. 3. Fees to Federal Appraisal Subcommittee. In addition to the fees required for licensure
under this section, the commissioner must collect and remit such other fees as are required by the
Federal Appraisal Subcommittee.

Sec. 5. Minnesota Statutes 2018, section 82B.095, is amended by adding a subdivision to read:

Subd. 3. Conformance to Appraisal Qualifications Board criteria. (a) The requirements to
obtain a trainee real property appraiser, licensed real property appraiser, certified residential real
property appraiser, or certified general real property appraiser license are the education, examination,
and experience requirements established by the Appraiser Qualifications Board of the Appraisal
Foundation and published in the most recent version of the Real Property Appraiser Qualification
Criteria.

(b) An applicant must complete the applicable education and experience requirements before
taking the required examination.

Sec. 6. Minnesota Statutes 2018, section 82B.11, is amended by adding a subdivision to read:

Subd. 2a. Trainee real property appraiser. The scope of practice for a trainee real property
appraiser is the appraisal of properties which a certified residential real property appraiser or certified
general real property appraiser acting as the supervisory appraiser is permitted and competent to

appraise.

Sec. 7. Minnesota Statutes 2018, section 82B.11, subdivision 6, is amended to read:

Subd. 6. Temporary practice. (a) The commissioner shall issue a license for temporary practice
as a real estate appraiser under subdivision 3, 4, or 5 to a person certified or licensed by another
state if:

2) (1) the appraiser's business is of a temporary nature; and

3) (2) the appraiser registers with the commissioner to obtain a temporary license before
conducting appraisals within the state.

(b) The term of a temporary practice license is the lesser of:
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(1) the time required to complete the assignment; or
(2) 12 months.

If more than 12 months are necessary to complete the assignment, a new temporary application
and fee is required.

Sec. 8. Minnesota Statutes 2018, section 82B.13, subdivision 1, is amended to read:

Subdivision 1. Trainee real property appraiser. (&) As a prerequisite for licensing as a trainee
real property appraiser, an applicant must present evidence satisfactory to the commissioner that
the person has successfully completed:

2)y-in-addition—te—therequired-hours—under-elause(1); a six-hour course that is specifically

oriented to the requirements and responsibilities of supervisory appraisers and trainee appraisers.
A course approved by the commissioner for the purposes of this subdivision must be given the
course title "Minnesota Supervisor/Trainee Appraiser Course." This course must not be counted
toward qualifying education to upgrade to a higher level appraiser license.

Sec. 9. Minnesota Statutes 2018, section 82B.195, subdivision 2, is amended to read:

Subd. 2. Disclosure requirements. In addition to the requirements of the standards of
professional appraisal practice as defined by section 82B.021, subdivision 31, an appraiser must,
prior to performing any appraisal service which requires licensing pursuant to this chapter, disclose
in writing to the person contracting for the appraisal service the information identified in clause (4).
In addition, an appraiser must prepare a written disclosure providing the information identified in
clauses (1) to (13). The written disclosure must be included as part of the final written appraisal
report. As specified in this subdivision, an appraiser must:

(1) disclose who has employed the appraiser;
(2) disclose who the appraisal is rendered for, if not the person who employed the appraiser;

(3) disclose the purpose of the appraisal, including an explanation of the difference between the
appraisal being given and an appraisal of fee simple market valuation;

(4) disclose any conflict of interest or situation which might reasonably be perceived to be a
conflict of interest which must include, but not be limited to, the following situations:

(i) whether the appraiser has any ownership interest in the subject property or contiguous
properties;

(i1) whether there is an ownership interest by a spouse, parent, or child of the appraiser in the
property or contiguous properties; and
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(iii) whether the appraiser has a continuing business relationship with one of the parties, for
example, any part-time or full-time employment of the appraiser, spouse, children living at home,
or dependent children.

Failure to promptly give notification of a conflict must be considered a violation of the standards
of professional appraisal practice;

(5) disclose that the appraisal is a reevaluation and identify the areas of difference between the
two appraisals and the justification for the changes;

(6) disclose any facts concerning the valuation needed for loan purposes or similar information
that was provided to the appraiser before or during the appraisal;

(7) disclose that the appraiser has not performed appraisals of the type requested or for the type
of property to be appraised as a regular part of the appraiser's business in the preceding five-year
period, provided that if the appraiser asserts qualification by training or related experience to perform
the appraisal, the appraiser must set forth the training or experience and how it is applicable to the
appraisal;

(8) disclose the license classification of the appraiser and the types of appraisals that the appraiser
is authorized to conduct under the licensure;

(9) disclose any lack of experience or training that would affect the ability of the appraiser to
perform the appraisal or could cause rejection of the appraisal by the party requiring the appraisal;

(10) disclose any appraisal on the same property made by the appraiser in the last three years;
(11) disclose all pertinent assumptions upon which a valuation based upon income from the

property is derived such as expected occupancy rates, rental rates, construction of future
improvements, roads, or highways; and

(12) pri

13) disclose any other fact or circumstance that could bring the reliability of the appraisal or
the impartiality of the appraiser into question.

Sec. 10. Minnesota Statutes 2018, section 82B.21, is amended to read:

82B.21 CLASSIFICATION OF SERVICES.

A client or employer may retain or employ a licensed real estate appraiser to act as a disinterested
third party in giving an unbiased estimate of value or analysis; to provide a market analysis to

facilitate the client's or employer's objectives:-erte-perform-alimited-appraisal. The appraisal and

the appraisal report must comply with the provisions of this chapter and the uniform standards of
professional appraisal practice.

Sec. 11. REPEALER.



40TH DAY WEDNESDAY, APRIL 24, 2019 3271

Minnesota Statutes 2018, sections 82B.021, subdivision 17; 82B.095, subdivision 2; 82B.10,
subdivisions 1, 2, 3,4, 5, 6, 8, and 9; 82B.11, subdivision 2; 82B.12; 82B.13, subdivisions la, 3, 4,
5, 6,7, and 8; 82B.14; and 82B.195, subdivision 3, are repealed.

Sec. 12. EFFECTIVE DATE.

Sections 1 to 11 are effective January 1, 2020.

ARTICLE 8
ENERGY POLICY
Section 1. Minnesota Statutes 2018, section 116C.7792, is amended to read:
116C.7792 SOLAR ENERGY INCENTIVE PROGRAM.

The utility subject to section 116C.779 shall operate a program to provide solar energy production
incentives for solar energy systems of no more than a total aggregate nameplate capacity of 40
kilowatts direet alternating current per premise. The owner of a solar energy system installed before
June 1, 2018, is eligible to receive a production incentive under this section for any additional solar
energy systems constructed at the same customer location, provided that the aggregate capacity of
all systems at the customer location does not exceed 40 kilowatts. The program shall be operated
for eight consecutive calendar years commencing in 2014. $5,000,000 shall be allocated in each of
the first four years, $15,000,000 in the fifth year, $10,000,000 in each of the sixth and seventh years,
and $5,000,000 in the eighth year from funds withheld from transfer to the renewable development
account under section 116C.779, subdivision 1, paragraphs (b) and (e), and placed in a separate
account for the purpose of the solar production incentive program operated by the utility and not
for any other program or purpose. Any unspent amount allocated in the fifth year is available until
December 31 of the sixth year. Any unspent amount remaining at the end of any other allocation
year must be transferred to the renewable development account. The solar system must be sized to
less than 120 percent of the customer's on-site annual energy consumption when combined with
other distributed generation resources and subscriptions provided under section 216B.1641 associated
with the premise. The production incentive must be paid for ten years commencing with the
commissioning of the system. The utility must file a plan to operate the program with the
commissioner of commerce. The utility may not operate the program until it is approved by the
commissioner. A change to the program to include projects up to a nameplate capacity of 40 kilowatts
or less does not require the utility to file a plan with the commissioner. Any plan approved by the
commissioner of commerce must not provide an increased incentive scale over prior years unless
the commissioner demonstrates that changes in the market for solar energy facilities require an
increase.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 2. Minnesota Statutes 2018, section 216B.1641, is amended to read:
216B.1641 COMMUNITY SOLAR GARDEN.

(a) The public utility subject to section 116C.779 shall file by September 30, 2643 2019, a plan
with the commission to operate a community solar garden program which shall begin operations
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within 90 days after commission approval of the plan. Upon approval of the program required under
this section, a program approved under this section before September 30, 2019, must cease operations,
except that a community solar garden for which an application is deemed complete under a prior
program may continue to operate under that program. Other public utilities may file an application

at their election. The community solar garden program must be designed to offset the energy use
of not less than five subscribers in each community solar garden facility of which no single subscriber
has more than a 40 percent interest. The owner of the community solar garden may be a public
utility or any other entity or organization that contracts to sell the output from the community solar
garden to the utlhty under sectlon 216B.164. 3Phere—shal+be—ne—hmﬁ&&eﬁeﬂ+heﬂimbefefeuﬁ&u}&ﬁ¥e

: : v '.Thepubh
utility must accept quahﬁed proposals for community solar gardens each year in a form and on a

schedule specified in the program approved by the commission. The public utility subject to this
section may submit qualified proposals to the program.

(b) The public utility must submit evaluations of all qualified proposals to the commission,
along with recommendations regarding which qualified proposals should be accepted. The commission
must select the qualified proposals the public utility must accept. The qualified proposals with the
lowest cost to the public utility's customers must be selected. The total nameplate capacity of qualified
proposals selected by the commission must not exceed 25 megawatts per year.

(c) A solar garden is a facility that generates electricity by means of a ground-mounted or
roof-mounted solar photovoltaic device whereby subscribers receive a bill credit for the electricity
generated in proportion to the size of their subscription. The solar garden must have a nameplate
capacity of no more than one megawatt. When determining the size of a community solar garden
under this paragraph, the nameplate capacity of the community solar garden must be combined with
the nameplate capacity of any other community solar garden that:

(1) is constructed within the same 12-month period as the community solar garden; and

(2) exhibits characteristics indicating a single development with the community solar garden,
including but not limited to ownership structure, shared interconnection, revenue sharing
arrangements, and common debt or equity financing.

Each subscription shall be sized to represent at least 200 watts of the community solar garden's
generating capacity and to supply, when combined with other distributed generation resources
serving the premises, no more than 120 percent of the average annual consumption of electricity by
each subscriber at the premises to which the subscription is attributed.

te) (d) The solar generation facility must be located in the service territory of the public utility
filing the plan. Subscribers must be retail customers of the public utility located in the same county
or a county contiguous to where the facility is located.

&) (e) The public utility must purchase from the community solar garden all energy generated
by the omrnumtx solar garden The purchase shall be at the rate ea%eu%ated—tmdeesee&oia—}}éB—}é#

see&ea—l—ké@—?%—er—see&eﬁ%}ée% proposed in the quahﬁed proposal submltted under paragraph
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(a). A subscriber's portion of the purchase shall be provided by a credit on the subscriber's bill.
Notwithstanding any other provision of law, the commission must not increase the rate paid for
energy from the community solar garden from the amount contained in the proposal.

te) (f) The commission may approve, disapprove, or modify a community solar garden program.
Any plan approved by the commission must:

(1) reasonably allow for the creation, financing, and accessibility of community solar gardens;

(2) establish uniform standards, fees, and processes for the interconnection of community solar
garden facilities that allow the public utility to recover reasonable interconnection costs for each
community solar garden;

(3) not apply different requirements to utility and nonutility community solar garden facilities;

(4) be consistent with the public interest;

(5) identify the information that must be provided to potential subscribers to ensure fair disclosure
of future costs and benefits of subscriptions;

(6) include a program implementation schedule;

(7) identify all proposed rules, fees, and charges; and

(8) identify the means by which the program will be promoted:;

(9) certify that the following information is contained in any promotional materials developed
by the solar garden owner or the utility purchasing the solar garden's generation and is provided

separately in writing to prospective subscribers at least 15 days prior to the date a contract is entered
into by the subscriber and the community solar garden owner:

(i) an estimate of the annual generation of electricity by the community solar garden, calculated
using the formula developed by the commission under paragraph (1);

(i1) an estimate of the length of time required to fully recover a subscriber's initial lump-sum
payments made to the owner of the solar garden prior to the delivery of electricity to the subscriber
by the solar garden, calculated using the formula developed by the commission under paragraph (1);
and

(iii) a commission-approved, standardized method for calculating the effect of future electricity

prices on community solar garden subscriptions based on the average residential customer electric
bill;

(10) require a solar garden owner to provide to prospective subscribers a completed community
solar garden subscriber disclosure checklist standard form at least 15 days prior to the date a contract
is entered into by the subscriber and the community solar garden owner. The disclosure checklist
shall include the following statement, in at least 12 point type "utility rates and other federal, state,
or local tax subsidies are subject to change. These changes cannot be accurately predicted. Projected
savings from your solar power subscription are, therefore, subject to change;
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(11) certify that the utility and the solar garden owner must submit copies of all marketing and
promotional material and sample contracts to the commission, and that the materials are updated

periodically;

(12) certify that the solar garden owner has placed sufficient financial resources into an escrow
account in order to reimburse subscribers for any financial losses incurred if the project fails to meet
the contract provisions;

(13) provide a mechanism for subscribers to transfer subscriptions to other new or current
subscribers, or to cancel subscriptions for a full refund,

(14) require a solar garden owner and the utility purchasing electricity generated by the solar
garden to forward customer complaints regarding the operation and administration of the solar
garden to the commission;

(15) require that the contract between a subscriber and the solar garden owner contains a warranty
for a minimum level of electricity to be delivered to the subscriber from the community garden; and

(16) reflect the commission's determination that:

(i) the plan is financially viable; and

(i1) the contract between a subscriber and the solar garden owner is fair, reasonable, and not
discriminatory.

 (g) Notwithstanding any other law, neither the manager of nor the subscribers to a community
solar garden facility shall be considered a utility solely as a result of their participation in the
community solar garden facility.

g (h) Within 180 days of commission approval of a plan under this section, a public utility
shall begin crediting subscriber accounts for each community solar garden facility in its service
territory, and shall file with the commissioner of commerce a description of its crediting system.

(1) The nonprofit partnership established under section 216C.385, must develop a community
solar garden subscriber disclosure checklist standard form for use under paragraph (f), clause (10).

(j) The commission shall require a community solar garden developer to submit a registration
form. A registration form shall include:

(1) the name, street address, mailing address, electronic mail address, and telephone number of
the registrant;

(2) the name and contact information of any registered agency or any person designated by the
registrant to receive notices and other communications from the commission;

(3) the name, address, and title of each officer or director;

(4) if the company is publicly traded, the company's most recent annual report filed with the
United States Securities and Exchange Commission;
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(5) if the company is not publicly traded, the company's current balance sheet;

(6) a statement describing each jurisdiction where the registrant or its affiliate operates; and

(7) any other information required by the commission.

The commission may reject an application that does not contain all of the information required by
this paragraph. The commission must approve or deny any application for registration within 30
days of receiving the application. The commission may suspend or revoke a registration and impose
fees or penalties upon complaint by any interested party or upon the commission's own motion after
notice and opportunity for hearing. A community solar garden developer registered under this
paragraph must cooperate with commission hearings and proceedings regarding customer complaints.
A registered community solar garden developer shall keep confidential customer-specific or private
information relating to the customer's electricity usage, financial situation, credit history, and other
residence-specific information obtained to implement the subscription contract.

) (k) For the purposes of this section, the following terms have the meanings given:

(1) "subscriber" means a retail customer of a public utility who owns one or more subscriptions
of a community solar garden facility interconnected with that public utility; and

(2) "subscription" means a contract between a subscriber and the owner of a solar gardens; and

(3) "qualified proposal" means a proposal that meets the requirements of the community solar
garden program approved by the commission and that:

(i) provides evidence the proposer is able to construct, own, and operate the community solar
garden for its proposed life;

(i1) delivers at least 60 percent of the energy generated by the community solar garden facility
to residential customers;

(iii) includes a plan to seek low-income residential customers in the community solar garden;

(iv) provides a firm rate that customers of the public utility must pay for energy from the
community solar garden for the life of the community solar garden; and

(v) describes any benefits the community solar garden provides to the public utility, the public
utility's customers, the electric utility grid, the environment, and Minnesota.

(1) By July 30, 2019, the commission must develop a formula to be used by all solar garden
owners to estimate the annual amount of electricity generated by the solar garden.

(m) By July 30, 2019, the commission must develop a formula used by all solar garden owners
to estimate the length of time required to fully recover a subscriber's lump-sum payments made to
the solar garden owner prior to the delivery of electricity to the subscriber by the solar garden.

EFFECTIVE DATE. This section is effective the day following final enactment and applies
to any plan submitted to the commission for approval on or after that date.
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Sec. 3. Minnesota Statutes 2018, section 216B.1691, subdivision 1, is amended to read:

Subdivision 1. Definitions. (a) Unless otherwise specified in law, "eligible energy technology"
means an energy technology that generates electricity from the following renewable energy sources:

(1) solar;
(2) wind;

(3) hydroelectric with-aecapaeity-ofless-than100-megawatts;

(4) hydrogen, provided that after January 1, 2010, the hydrogen must be generated from the
resources listed in this paragraph; or

(5) biomass, which includes, without limitation, landfill gas; an anaerobic digester system; the
predominantly organic components of wastewater effluent, sludge, or related by-products from
publicly owned treatment works, but not including incineration of wastewater sludge to produce
electricity; and an energy recovery facility used to capture the heat value of mixed municipal solid
waste or refuse-derived fuel from mixed municipal solid waste as a primary fuel.

(b) "Electric utility" means a public utility providing electric service, a generation and
transmission cooperative electric association, a municipal power agency, or a power district.

(c) "Total retail electric sales" means the kilowatt-hours of electricity sold in a year by an electric
utility to retail customers of the electric utility or to a distribution utility for distribution to the retail
customers of the distribution utility. "Total retail electric sales" does not include the sale of
hydroelectricity supplied by a federal power marketing administration or other federal agency,
regardless of whether the sales are directly to a distribution utility or are made to a generation and
transmission utility and pooled for further allocation to a distribution utility.

Sec. 4. Minnesota Statutes 2018, section 216B.243, subdivision 3b, is amended to read:

Subd. 3b. Nuelear powerplant; new-construction-prohibited; relicensing Additional storage
of spent nuclear fuel. fa)The-commisstonmay netissue-a—certificate-ofneed-for the-construetion
of anewnuelear-pewered-eleetrie-generating plant:

b} Any certificate of need for additional storage of spent nuclear fuel for a facility seeking a
license extension shall address the impacts of continued operations over the period for which approval
is sought.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 5. Minnesota Statutes 2018, section 216C.435, subdivision 3a, is amended to read:
Subd. 3a. Cost-effective energy improvements. "Cost-effective energy improvements" mean:
(1) any new construction, renovation, or retrofitting of:(#) qualifying commercial real property

to improve energy efficiency that is permanently affixed to the property, results in a net reduction
in energy consumption without altering the principal source of energy, and has been identified in
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an energy audit as repaying the purchase and installation costs in 20 years or less, based on the
amount of future energy saved and estimated future energy prices; et

61 (2) any renovation or retrofitting of qualifying residential real property that is permanently
affixed to the property and is eligible to receive an incentive through a program offered by the
electric or natural gas utility that provides service under section 216B.241 to the property or is
otherwise determined to be a cost-effective energy improvement by the commissioner under section
216B.241, subdivision 1d, paragraph (a);

2 (3) permanent installation of new or upgraded electrical circuits and related equipment to
enable electrical vehicle charging; or

3) (4) a solar voltaic or solar thermal energy system attached to, installed within, or proximate
to a building that generates electrical or thermal energy from a renewable energy source that has
been identified in an energy audit or renewable energy system feasibility study as repaying their
purchase and installation costs in 20 years or less, based on the amount of future energy saved and
estimated future energy prices.

Sec. 6. Minnesota Statutes 2018, section 216C.435, subdivision 8, is amended to read:

Subd. 8. Qualifying commercial real property. "Qualifying commercial real property" means
a multifamily residential dwelling, or a commercial or industrial building, that the implementing
entity has determined, after review of an energy audit or renewable energy system feasibility study,
can be benefited by installation of cost-effective energy improvements. Qualifying commercial real
property includes new construction.

Sec. 7. Minnesota Statutes 2018, section 216C.436, subdivision 4, is amended to read:
Subd. 4. Financing terms. Financing provided under this section must have:

(1) a cost-weighted average maturity not exceeding the useful life of the energy improvements
installed, as determined by the implementing entity, but in no event may a term exceed 20 years;

(2) a principal amount not to exceed the lesser of:
(1) the greater of 20 percent of the assessed value of the real property on which the improvements

are to be installed or 20 percent of the real property's appraised value, accepted or approved by the
mortgage lender; or

(ii) the actual cost of installing the energy improvements, including the costs of necessary
equipment, materials, and labor, the costs of each related energy audit or renewable energy system
feasibility study, and the cost of verification of installation; and

(3) an interest rate sufficient to pay the financing costs of the program, including the issuance
of bonds and any financing delinquencies.

Sec. 8. Minnesota Statutes 2018, section 216C.436, is amended by adding a subdivision to read:
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Subd. 10. Improvements; real property or fixture. A cost-effective energy improvement
financed under a PACE loan program, including all equipment purchased in whole or in part with
loan proceeds under a loan program, is deemed real property or a fixture attached to the real property.

Sec. 9. Laws 2017, chapter 94, article 10, section 28, is amended to read:

Sec. 28. PROGRAM ADMINISTRATION; "MADE IN MINNESOTA" SOLAR
THERMAL REBATES.

(a) No rebate may be paid under Minnesota Statutes 2016, section 216C.416, to an owner of a
solar thermal system whose application was approved by the commissioner of commerce after the
effective date of this act.

(b) Unspent money remaining in the account established under Minnesota Statutes 2014, section
216C.416, as of July 2, 2017, must be transferred to the E-EEAF renewable development account
established under Minnesota Statutes 2016, section 116C.779, subdivision 1.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 10. Laws 2017, chapter 94, article 10, section 29, is amended to read:

Sec. 29. RENEWABLE DEVELOPMENT ACCOUNT; TRANSFER OF UNEXPENDED
GRANT FUNDS.

(a) No later than 30 days after the effective date of this section, the utility subject to Minnesota
Statutes, section 116C.779, subdivision 1, must notify in writing each person who received a grant
funded from the renewable development account previously established under that subdivision:

(1) after January 1, 2012; and

(2) before January 1, 2012, if the funded project remains incomplete as of the effective date of
this section.

The notice must contain the provisions of this section and instructions directing grant recipients

how unexpended funds can be transferred to the elean—energy—advancement—fund renewable
development account.

(b) A recipient of a grant from the renewable development account previously established under
Minnesota Statutes, section 116C.779, subdivision 1, must, no later than 30 days after receiving the
notice required under paragraph (a), transfer any grant funds that remain unexpended as of the

effective date of this section to the elean-energy-advancementfund renewable development account

if, by that effective date, all of the following conditions are met:

(1) the grant was awarded more than five years before the effective date of this section;

(2) the grant recipient has failed to obtain control of the site on which the project is to be
constructed;

(3) the grant recipient has failed to secure all necessary permits or approvals from any unit of
government with respect to the project; and



40TH DAY WEDNESDAY, APRIL 24, 2019 3279

(4) construction of the project has not begun.

(c) A recipient of a grant from the renewable development account previously established under
Minnesota Statutes, section 116C.779, subdivision 1, must transfer any grant funds that remain
unexpended five years after the grant funds are received by the grant recipient if, by that date, the
conditions in paragraph (b), clauses (2) to (4), have been met. The grant recipient must transfer the
unexpended funds no later than 30 days after the fifth anniversary of the receipt of the grant funds.

(d) A person who transfers funds to the elean-energyadvancementfand renewable development

account under this section is eligible to apply for funding from the elean-energy-advancementfund
renewable development account.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 11. DEPARTMENT OF COMMERCE; USE OF APPROPRIATIONS;
PROHIBITION.

The commissioner of commerce is prohibited from using appropriations to the Department of
Commerce to fund any activities related to, or supporting the preparation or filing of, an appeal of
a Public Utilities Commission order issuing a certificate of need in Docket No. PL-9/CN-14-916 to
the court of appeals or supreme court.

EFFECTIVE DATE. This section is effective the day following final enactment.

ARTICLE 9
CONSERVATION IMPROVEMENT PROGRAMS

Section 1. [216B.2402] CONSERVATION IMPROVEMENT PROGRAMS FOR
CONSUMER-OWNED UTILITIES.

Subdivision 1. Definitions. For the purpose of this section, the terms defined in this subdivision
have the meanings given to them:

(a) "Consumer-owned utility" means a municipal gas utility, a municipal electric utility, or a
cooperative electric association.

(b) "Cumulative lifetime savings" means the total electric energy or natural gas savings in a
given year from energy conservation improvements installed that year or in previous years that are
still operational and providing savings in that year because the measures have not reached the end
of their useful lives.

(c) "Efficient electrification or conversion improvement" means a project that (1) results in
converting a customer from use of a fuel to the use of electric energy or natural gas sold at retail by
a utility subject to this section, resulting in a net increase of the use of electric energy or natural gas
and a net decrease in energy consumption overall on a fuel-neutral basis, and (2) otherwise meets
the criteria established in subdivision 8. An efficient electrification improvement requires the
installation of equipment that utilizes electric energy or natural gas, resulting in a reduction or
elimination of use of the previous fuel.
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(d) "Electric utility infrastructure projects" means projects owned by a consumer-owned utility
that replace or modify existing electric utility infrastructure, including utility-owned buildings, if
the replacement or modification conserves energy or uses energy more efficiently.

(e) "Energy conservation" means an action that results in a net reduction in electric energy or
natural gas consumption.

(f) "Energy conservation improvement" means a project that results in energy efficiency or
energy conservation. Energy conservation improvement may include waste heat that is recovered
and converted into electricity, but does not include electric utility infrastructure projects approved
by the commission under section 216B.1636. Energy conservation improvement includes waste
heat recovered and used as thermal energy.

(g) "Energy efficiency" means measures or programs, including energy conservation measures
or programs, that target consumer behavior, equipment, processes, or devices designed to produce
either an absolute decrease in consumption of electric energy or natural gas or a decrease in
consumption of electric energy or natural gas on a per unit of production basis, without a reduction
in the quality level of service provided to the energy consumer.

(h) "Fuel" means energy consumed by a retail utility customer. Fuel includes electricity, propane,
natural gas, heating oil, gasoline, or diesel fuel.

(1) "Fuel neutral" means an approach that compares the use of various fuels for a given end use,
using a common metric.

(j) "Gross annual retail energy sales" means the total annual sale of electric to all retail customers
in a utility's or association's Minnesota service territory or, natural gas throughput to all retail
customers, including natural gas transportation customers, on a utility's distribution system in
Minnesota. Gross annual retail energy sales does not include:

(1) gas sales to:

(i) a large energy facility;

(ii) a large customer facility whose natural gas utility has been exempted by the commissioner
under subdivision 13, with respect to natural gas sales made to the large customer facility; and

(iii) a commercial gas customer facility whose natural gas utility has been exempted by the
commissioner under subdivision 13, with respect to natural gas sales made to the commercial gas
customer facility;

(2) electric sales to a large customer facility whose electric utility has been exempted by the
commissioner under subdivision 13, with respect to electric sales made to the large facility; and

(3) increased electric or natural gas sales from efficient electrification or conversion caused by
a utility program.

(k) "Large customer facility" means all buildings, structures, equipment, and installations at a
single site that collectively (1) impose a peak electrical demand on an electric utility's system of at
least 20,000 kilowatts, measured in the same way as the utility that serves the customer facility
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measures electric demand for billing purposes, or (2) consume at least 500,000,000 cubic feet of
natural gas annually. When calculating peak electrical demand, a large customer facility may include
demand offset by on-site cogeneration facilities and, if engaged in mineral extraction, may aggregate
peak energy demand from the large customer facility's mining processing operations.

(1) "Large energy facility" has the meaning given it in section 216B.2421, subdivision 2, clause

).

(m) "Load management" means an activity, service, or technology to change the timing or the
efficiency of a customer's use of energy that allows a utility or a customer to respond to local and
regional energy system conditions, or to reduce peak demand for electric energy or natural gas.
Load management that reduces overall energy use is also energy conservation.

(n) "Low-income programs" means energy conservation improvement programs that directly
serve the needs of low-income persons, including low-income renters and entities that serve
low-income customers. "Low-income" is defined as 60 percent of state median income,
notwithstanding the criteria established in subdivision 5, paragraph (e). Multifamily buildings of
five units or more that are rented by low-income persons are eligible to be served through low-income
programs, which may include the upgrading of appliances, heating and air conditioning equipment,
and building envelope improvements.

(o) "Member" has the meaning given to it in section 308B.005, subdivision 15.

(p) "Qualifying utility" means a utility that supplies energy to a customer that enables the
customer to qualify as a large customer facility.

(q) "Source energy" means the total amount of fuel required for a given purpose, considering
energy losses in the production, transmission, and delivery of that energy.

(r) "Waste heat recovered and used as thermal energy" means capturing heat energy that would
be exhausted or dissipated to the environment from machinery, buildings, or industrial processes,
and productively using the recovered thermal energy where it is used to reduce demand-side
consumption of natural gas, electric energy, or both.

(s) "Waste heat recovery converted into electricity” means an energy recovery process that
converts otherwise lost energy from the heat of exhaust stacks or pipes used for engines or
manufacturing or industrial processes, or the reduction of high pressure in water or gas pipelines.

Subd. 2. Applicability. This section applies to:

(1) a cooperative electric association that provides retail service to more than 5,000 members;

(2) a municipality that provides electric service to more than 1,000 retail customers; and

(3) amunicipality with more than 1,000,000,000 cubic feet in annual throughput sales to natural
gas retail customers.

Subd. 3. Savings goal. (a) Each individual consumer-owned utility subject to this section has
an annual energy savings goal equivalent to 1.5 percent of gross annual retail energy sales.
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(b) A consumer-owned utility's savings goal is satisfied when the consumer-owned utility
achieves a savings equivalent of at least three-quarters of one percent of the consumer-owned utility's
gross annual retail energy sales from energy conservation improvements, and up to three-quarters
of one percent from the following utility activities:

(1) energy savings from additional energy conservation improvements;

(2) electric utility infrastructure projects;

(3) net energy savings from efficient electrification and conversion improvements that meet the
criteria under subdivision §; or

(4) CIP solar rebates that meet the criteria provided under subdivision 9.

(¢) The energy savings goals specified must be calculated based on the most recent three-year,
weather-normalized average. When determining compliance with this subdivision, a consumer-owned
utility may elect to average annual energy savings over a period not to exceed five years, as specified
in the plan filed under subdivision 4. A consumer-owned utility that uses annual plans may carry
forward for up to five years any energy savings exceeding 1.5 percent in a single year.

(d) Nothing in this subdivision limits a utility's ability to report and recognize savings in excess
of three-quarters of one percent of the utility's gross annual retail energy sales generated under
paragraph (b), clauses (1), (2), and (3), provided the utility has satisfied the three-quarters of one
percent savings required under paragraph (b).

(e) A consumer-owned utility subject to this section is not required to make energy conservation
improvements that are not cost-effective, even if the improvement is necessary to attain the energy

savings goal.

(f) A consumer-owned utility may request that the commissioner adjust its annual energy savings
goal based on its historical conservation investment experience, customer class makeup, load growth,
a conservation potential study, impact on utility revenue that threatens necessary system investment,
or other factors the commissioner and consumer-owned utility determines warrants an adjustment.
The commissioner must adjust the savings goal to a level the commissioner determines is supported

by the record.

Subd. 4. Consumer-owned utility; energy conservation and optimization plans. (a) By June
1, 2021, each consumer-owned utility must file an energy conservation and optimization plan with
the commissioner. The plan must identify and outline the utility's intended conservation improvement
program, efficient electrification or conversion improvement plans, load management plans, and
other processes and programs to achieve the energy savings goal. The plan may cover a period of
time not to exceed five years. For plans with a duration greater than one year, the consumer-owned
utility's plan may include years where the consumer-owned utility may not achieve the annual
savings goal, provided the total savings at the end of the plan meets, at a minimum, the otherwise
applicable annual savings goal for the utility. Beginning June 1, 2022, and each June 1 thereafter,
each consumer-owned utility must file an annual update identifying the status of, including total
expenditures and investments made to date, and any intended changes to its multiyear plan filed
under this subdivision. For consumer-owned utilities whose plans were completed the prior June 1,
a summary of the plan's result must be filed. A summary for a completed plan's result must also be
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filed. The summary for a completed plan must include: (1) the total savings achieved under the plan;
(2) a breakdown of total expenditures and investments made; and (3) a brief discussion regarding
where the utility achieved the greatest savings and, if areas exist where savings were less than
anticipated under the plan, where the shortage occurred and what the suspected reason for the
shortage is. For consumer-owned utilities that fall short of the total applicable savings goal, the final
report or update on that plan must indicate where the actual savings differed from anticipated savings,
any known reasons for the shortfall, and any identified changes that utility will make in future plans
filed under this subdivision to reach the identified savings goal. A consumer-owned utility must file
a new plan under this paragraph by June 1 of the year following the completion of the
consumer-owned utility's most recently completed plan.

(b) Energy savings from electric utility infrastructure projects or waste heat recovery converted
into electricity projects that may count as energy savings may be included in a plan submitted under
paragraph (a). A consumer-owned electric facility's infrastructure project must result in increased
energy efficiency greater than would have occurred during normal maintenance activities.

(c) Energy savings from thermal-to-electric efficient electrification or conversion improvement
programs must be stated in kilowatt-hours, using a conversion rate of 3,412 British thermal units to
one kilowatt-hour.

(d) A consumer-owned utility must not spend or invest in energy conservation improvements
that directly benefit large energy facility or a large electric customer facility the commissioner has
issued an exemption to under subdivision 13.

(e) A generation and transmission cooperative electric association, a municipal power agency,
or a comparable organization that provides energy services to consumer-owned utilities may invest
in energy conservation improvements on behalf of the consumer-owned utilities it serves and may
fulfill all aspects of the conservation, reporting, and energy-saving goals for any of the
consumer-owned utilities on an aggregate basis.

Subd. 5. Low-income programs. (a) Each consumer-owned utility subject to this section must
provide low-income energy conservation programs. When approving spending and energy-savings
goals for low-income energy conservation programs, the consumer-owned utility must consider
historic spending and participation levels, energy savings for low-income programs, and the number
of low-income persons residing in the utility's service territory. A municipal utility that furnishes
gas service must spend at least 0.2 percent off its most recent three-year average gross operating
revenue from residential customers in Minnesota on low-income programs. A consumer-owned
utility that furnishes electric service must spend at least 0.2 percent of its gross operating revenue
from residential customers in Minnesota on low-income programs. This requirement applies to each
generation and transmission cooperative association's members' aggregate gross operating revenue
from the sale of electricity to residential customers in Minnesota.

(b) To meet the requirements of paragraph (a), a consumer-owned utility may contribute money
to the energy and conservation account in section 216B.241, subdivision 2a. An energy conservation
improvement plan must state the amount, if any, of low-income energy conservation improvement
funds the utility plans to contribute to the energy and conservation account. Contributions must be
remitted to the commissioner by February 1 each year.
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(c) The commissioner must establish low-income programs to use money contributed to the
energy and conservation account under paragraph (b). When establishing low-income programs,
the commissioner must consult political subdivisions, utilities, and nonprofit and community
organizations, including organizations engaged in providing energy and weatherization assistance
to low-income persons. Money contributed to the energy and conservation account under paragraph
(b) must provide programs for low-income persons, including low-income renters, located in the
service territory of the utility or association providing the money. The commissioner must record
and report expenditures and energy savings achieved as a result of low-income programs funded
through the energy and conservation account in the report required under section 216B.241,
subdivision ¢, paragraph (g). The commissioner may contract with a political subdivision, nonprofit
or community organization, public utility, municipality, or cooperative electric association to
implement low-income programs funded through the energy and conservation account.

(d) A consumer-owned utility may petition the commissioner to modify its required spending
under this subdivision if the utility and the commissioner were unable to expend the amount required
for three consecutive years.

(e) For purposes of this subdivision, "multifamily building" is defined as a residential building
with five or more dwelling units. For purposes of determining eligibility for multifamily buildings
in low-income programs, a utility or association may use one or more of the following:

(1) information showing that a multifamily building's units are rented to households meeting
one or more of the following criteria:

(1) at or below 200 percent of federal poverty level;

(ii) at or below 60 percent of area median income;

(iii) occupancy within a building that is certified on the low-income renter classification (LIRC)
assessor report compiled annually by the Minnesota Housing Finance Agency; or

(iv) occupancy within a building which has a declaration against the property requiring that a
portion of the units will be rented to tenants with an annual income of less than or equal to 60 percent
of area median income;

(2) a property's participation in an affordable housing program, including Low-Income Housing
Tax Credits (LIHTC), United States Department of Housing and Urban Development (HUD)
assistance, United States Department of Agriculture (USDA) assistance, state housing finance agency
assistance, or local tax abatement for low-income properties; or

(3) documentation demonstrating that the property is on the waiting list for or currently
participating in the United States Department of Energy Weatherization Assistance Program.

Subd. 6. Recovery of expenses. The commission must allow a cooperative electric association
subject to rate regulation under section 216B.026 to recover expenses resulting from (1) a plan under
this subdivision, and (2) assessments and contributions to the energy and conservation account under
section 216B.241, subdivision 2a.
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Subd. 7. Ownership of energy conservation improvement. An energy conservation
improvement to or installed in a building under this section, except systems owned by the
consumer-owned utility and designed to turn off, limit, or vary the delivery of energy, is the exclusive
property of the building owner, except to the extent that the improvement is subject to a security
interest in favor of the utility in case of a loan to the building owner. The utility has no liability for
loss, damage, or injury caused directly or indirectly by an energy conservation improvement, except
for negligence by the utility in purchase, installation, or modification of the product.

Subd. 8. Criteria for efficient electrification or conversion improvements and load
management. (a) Each consumer-owned utility subject to this section may form a technical
consumer-owned utility working group to define and establish proposed programs for efficient
electrification or conversion improvements and load management. A proposed program may be
included in an energy conservation and optimization plan filed by the consumer-owned utility under
subdivision 4. The technical consumer-owned utility working group may approve a proposed program
for efficient electrification or conversion improvements if it finds the investment is cost-effective
after considering the costs and benefits of the proposed investment to rate payers, the utility,
participants, and society.

(b) The commission may permit a consumer-owned utility subject to rate regulation to file rate
schedules providing for annual recovery of the costs of (1) efficient electrification or conversion
improvement programs, and (2) cost-effective load management approved by the technical
consumer-owned utility working group under subdivision 6, including reasonable and prudent costs
associated with promoting and implementing a program approved under this subdivision.

(c) An efficient electrification or conversion improvement is deemed efficient if the technical
consumer-owned utility working group finds the improvement, relative to the fuel that is being

displaced:

(1) results in a net reduction in the cost and amount of source energy consumed for a particular
use, measured on a fuel-neutral basis;

(2) results in a net reduction of statewide greenhouse gas emissions, as defined in section
216H.01, subdivision 2, over the lifetime of the improvement. For an efficient electrification or
conversion improvement installed by an electric utility, the reduction in emissions must be measured
based on the emissions profile of the utility or the utility's wholesale provider over the life of the
improvement. Where applicable, the emissions profile used must be the most recent resource plan
accepted by the commission under section 216B.2422;

(3) is cost-effective from a societal perspective, considering the costs associated with both the
fuel used in the past and the fuel used in the future; and

(4) is planned to be installed and operated in a manner that does not unduly increase the utility's
system peak demand or require significant new investment in utility infrastructure.

Subd. 9. Criteria for CIP solar rebates. (a) Each consumer-owned utility subject to this section
may claim energy savings credit equal to the amount of energy produced by solar photovoltaic
facilities for which the utility has issued a CIP solar rebate. For purposes of this section, a "CIP
solar rebate" is a payment from a utility subject to this section to a customer for the purchase or
installation of solar photovoltaic equipment used on the customer's premise.
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(b) The total solar photovoltaic generation system annual energy production kilowatt hours
alternating current is limited to 100 percent of the customer's on-site annual electric energy
consumption based on standard 15-minute intervals, measured during the previous 12 calendar
months, or on a reasonable estimate of the average monthly maximum demand or average annual
consumption if the customer has either: (1) less than 12 calendar months of actual electric usage;
or (2) no demand metering available.

Subd. 10. Manner of filing and service. (a) A consumer-owned utility must submit the filings
required by this section to the department using the department's electronic filing system. The
commissioner may exempt a consumer-owned utility from this requirement if the utility is unable
to submit filings using the department's electronic filing system. All other interested parties must
submit filings to the department using the department's electronic filing system whenever practicable,
but may also file by personal delivery or by mail.

(b) The submission of a document to the department's electronic filing system constitutes service
on the department. If a department rule requires service of a notice, order, or other document by the
department, utility, or interested party upon persons on a service list maintained by the department,
service may be made by personal delivery, mail, or electronic service, except that electronic service
may only be made to persons on the service list that have previously agreed in writing to accept
electronic service at an electronic address provided to the department for electronic service purposes.

Subd. 11. Assessment. (a) The commission or department may assess utilities subject to this
section to carry out the purposes of section 216B.241, subdivision 1d. An assessment under this
paragraph must be proportionate to the utility's respective gross operating revenue from sales of gas
or electric service in Minnesota during the previous calendar year.

(b) The commission or department may annually assess a utility subject to this section to carry
out the purposes of section 216B.241, subdivisions le and 1f, upon notice from the utility of its
desire to continue the assessment. An assessment under this paragraph must be proportionate to the
utility's respective gross revenue from sales of gas or electric service in Minnesota during the previous
calendar year. Assessments under this paragraph are not subject to the cap on assessments provided
by section 216B.62, or any other law.

Subd. 12. Waste heat recovery; thermal energy distribution. Subject to department approval,
demand-side natural gas or electric energy displaced by use of waste heat recovered and used as
thermal energy, including the recovered thermal energy from a cogeneration or combined heat and
power facility, is eligible to be counted toward a consumer-owned utility's natural gas or electric

savings goals.

Subd. 13. Large customer facilities. (a) The owner of a large customer facility may petition
the commissioner to exempt municipal electric utilities, municipal gas utilities, and cooperative
electric associations serving the large customer facility from the investment and expenditure
requirements of the municipal electric utility, municipal gas utility, or cooperative electric association's
plan under this section with respect to retail revenues attributable to the large customer facility. The
filing must include a discussion of the competitive or economic pressures facing the owner of the
facility and the efforts taken to identify, evaluate, and implement energy conservation and efficiency
improvements. A filing submitted on or before October 1 of any year must be approved within 90
days and becomes effective January 1 of the year following the filing, unless the commissioner finds
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the owner of the large customer facility has failed to take reasonable measures to identify, evaluate,
and implement energy conservation and efficiency improvements. If a facility qualifies as a large
customer facility solely due to its peak electrical demand or annual natural gas usage, the exemption
may be limited to the qualifying utility if the commissioner finds that the owner of the large customer
facility has failed to take reasonable measures to identify, evaluate, and implement energy
conservation and efficiency improvements with respect to the nonqualifying utility. Once an
exemption is approved, the commissioner may request the owner of a large customer facility to
submit a report demonstrating the large customer facility's ongoing commitment to energy
conservation and efficiency improvement after the exemption filing. The commissioner may request
a report under this paragraph not more than once every five years for up to ten years after the effective
date of the exemption. If the majority ownership of the large customer facility changes, the
commissioner may request additional reports for up to ten years after the change in ownership occurs.
The commissioner may, within 180 days of receiving a report submitted under this paragraph, rescind
any exemption granted under this paragraph upon a determination that the large customer facility
is not continuing to make reasonable efforts to identify, evaluate, and implement energy conservation
improvements. A large customer facility that is exempt from the investment and expenditure
requirements of this section under an order from the commissioner as of December 31, 2010, is not
required to submit a report to retain its exempt status, except as otherwise provided in this paragraph
with respect to ownership changes. An exempt large customer facility is prohibited from participating
in a municipal electric, municipal gas, or cooperative electric association utility's conservation
improvement program unless the owner of the facility files with the commissioner to withdraw its

exemption.

(b) A commercial gas customer that is not a large customer facility and that purchases or acquires
natural gas from a municipal gas utility may petition the commissioner to exempt the commercial
gas customer from the municipal gas customer from the municipal gas utility's plan under this section
with respect to gas sales attributable to the commercial gas customer. The petition must be supported
by evidence demonstrating that the commercial gas customer has acquired or can reasonably acquire
the capability to bypass use of the municipal utility's gas distribution system by obtaining natural
gas directly from a supplier other than the municipal gas utility. The commissioner must grant the
exemption if the commissioner finds the petitioner has made the demonstration required by this

paragraph.

(c) A municipal electric utility, municipal gas utility, cooperative electric association, or the
owner of a large customer facility may appeal the commissioner's decision under paragraph (a) or
(b) to the commissioner under subdivision 2. When reviewing a decision of the commissioner under
paragraph (a) or (b), the commission must rescind the decision if it finds the decision is not in the

public's interest.

(d) A municipal electric utility, municipal gas utility, or cooperative electric association is
prohibited from spending for or investing in energy conservation improvements that directly benefit
a large facility or a large electric customer facility that the commissioner has issued an exemption
for under this section.

Sec. 2. Minnesota Statutes 2018, section 216B.241, subdivision 1¢, is amended to read:
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Subd. 1c. Public utility; energy-saving goals. (a) The commissioner shall establish
energy-saving goals for energy conservation improvement expenditures and shall evaluate an energy
conservation improvement program on how well it meets the goals set.

(b) Each individual public utility and-asseetation shall have an annual energy-savings goal
equivalent to 1.5 percent of gross annual retail energy sales unless-modified-by-the-commissioner
under-paragraph—<d). The savings goals must be calculated based on the most recent three-year
weather-normalized average. A public utility er-asseetation may elect to carry forward energy
savings in excess of 1.5 percent for a year to the succeeding three calendar years, except that savings
from electric utility infrastructure projects allowed under paragraph (€) (c) may be carried forward
for five years. A particular energy savings can be used only for one year's goal.

) (c) In its energy conservation improvement plan filing, a public utility er-asseetation may
request the commissioner to adjust its annual energy-savings percentage goal based on its historical
conservation investment experience, customer class makeup, load growth, a conservation potential
study, or other factors the commissioner determines warrants an adjustment. The commissioner may
not approve a plan of a public utility that provides for an annual energy-savings goal of less than
one percent of gross annual retail energy sales from energy conservation improvements.

A public utility er-asseetation may include in its energy conservation plan energy savings from
electric utility infrastructure projects approved by the commission under section 216B.1636 or waste
heat recovery converted into electricity projects that may count as energy savings in addition to a
mrnrmum energy saV1ngs goal of at least one percent for energy conservatron 1mprovements Energy

utility 1nfrastructure projects must result in 1ncreased energy efﬁc1ency greater than that which
would have occurred through normal maintenance activity.

te)An (d) A public utility's energy-savings goal is not satisfied by attaining the revenue
expenditure requirements of subdivisions la and 1b, but can only be satisfied by meeting the
energy-savings goal established in this subdivision.

H-An-asseetation-or (¢) A public utility is not required to make energy conservation investments
to attain the energy-savings goals of this subdivision that are not cost-effective even if the investment

is necessary to attain the energy-savings goals. For the purpose of this paragraph, in determining
cost-effectiveness, the commissioner shall consider the costs and benefits to ratepayers, the utility,
participants, and society. In addition, the commissioner shall consider the rate at which an-asseetation
er municipal utility is increasing its energy savings and its expenditures on energy conservation.

t2) (f) On an annual basis, the commissioner shall produce and make publicly available a report
on the annual energy savings and estimated carbon dioxide reductions achieved by the energy
conservation improvement programs for the two most recent years for which data is available. The
commissioner shall report on program performance both in the aggregate and for each entity filing
an energy conservation improvement plan for approval or review by the commissioner.
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Sec. 3. Minnesota Statutes 2018, section 216B.241, subdivision 1d, is amended to read:

Subd. 1d. Technical assistance. (a) The commissioner shall evaluate energy conservation
improvement programs under this section and section 216B.2402 on the basis of cost-effectiveness
and the reliability of the technologies employed. The commissioner shall, by order, establish,
maintain, and update energy-savings assumptions that must be used when filing energy conservation
improvement programs. The commissioner shall establish an inventory of the most effective energy
conservation programs, techniques, and technologies, and encourage all Minnesota utilities to
implement them, where appropriate, in their service territories. The commissioner shall describe
these programs in sufficient detail to provide a utility reasonable guidance concerning implementation.
The commissioner shall prioritize the opportunities in order of potential energy savings and in order
of cost-effectiveness. The commissioner may contract with a third party to carry out any of the
commissioner's duties under this subdivision, and to obtain technical assistance to evaluate the
effectiveness of any conservation improvement program. The commissioner may assess up to
$850,000 annually for the purposes of this subdivision. The assessments must be deposited in the
state treasury and credited to the energy and conservation account created under subdivision 2a. An
assessment made under this subdivision is not subject to the cap on assessments provided by section
216B.62, or any other law.

(b) Of the assessment authorized under paragraph (a), the commissioner may expend up to
$400,000 annually for the purpose of developing, operating, maintaining, and providing technical
support for a uniform electronic data reporting and tracking system available to all utilities subject
to this section, in order to enable accurate measurement of the cost and energy savings of the energy
conservation improvements required by this section. This paragraph expires June 30, 2018.

Sec. 4. Minnesota Statutes 2018, section 216B.241, subdivision 2, is amended to read:

Subd. 2. Programs. (a) The commissioner may require public utilities to make investments and
expenditures in energy conservation improvements, explicitly setting forth the interest rates, prices,
and terms under which the improvements must be offered to the customers. The required programs
must cover no more than a three-year period. Public utilities shall file conservation improvement
plans by June 1, on a schedule determined by order of the commissioner, but at least every three
years. Plans received by a public utility by June 1 must be approved or approved as modified by the
commissioner by December 1 of that same year. The commissioner shall evaluate the program on
the basis of cost-effectiveness and the reliability of technologies employed. The commissioner's
order must provide to the extent practicable for a free choice, by consumers participating in the



3290 JOURNAL OF THE SENATE [40TH DAY

program, of the device, method, material, or project constituting the energy conservation improvement
and for a free choice of the seller, installer, or contractor of the energy conservation improvement,
provided that the device, method, material, or project seller, installer, or contractor is duly licensed,
certified, approved, or qualified, including under the residential conservation services program,
where applicable.

(b) The commissioner may require a utility subject to subdivision lc to make an energy
conservation improvement investment or expenditure whenever the commissioner finds that the
improvement will result in energy savings at a total cost to the utility less than the cost to the utility
to produce or purchase an equivalent amount of new supply of energy. The commissioner shall
nevertheless ensure that every public utility operate one or more programs under periodic review
by the department.

(c) Each public utility subject to subdivision 1a may spend and invest annually up to ten percent
of the total amount required to be spent and invested on energy conservation improvements under
this section by the utility on research and development projects that meet the definition of energy
conservation improvement in subdivision 1 and that are funded directly by the public utility.

(d) A public utility may not spend for or invest in energy conservation improvements that directly
benefit a large energy facility or a large electric customer facility for which the commissioner has
issued an exemption pursuant to subdivision la, paragraph (b). The commissioner shall consider
and may require a public utility to undertake a program suggested by an outside source, including
a political subdivision, a nonprofit corporation, or community organization.

(e) A utility, a political subdivision, or a nonprofit or community organization that has suggested
a program, the attorney general acting on behalf of consumers and small business interests, or a
utility customer that has suggested a program and is not represented by the attorney general under
section 8.33 may petition the commission to modify or revoke a department decision under this
section, and the commission may do so if it determines that the program is not cost-effective, does
not adequately address the residential conservation improvement needs of low-income persons, has
a long-range negative effect on one or more classes of customers, or is otherwise not in the public
interest. The commission shall reject a petition that, on its face, fails to make a reasonable argument
that a program is not in the public interest.

(f) The commissioner may order a public utility to include, with the filing of the utility's annual
status report, the results of an independent audit of the utility's conservation improvement programs
and expenditures performed by the department or an auditor with experience in the provision of
energy conservation and energy efficiency services approved by the commissioner and chosen by
the utility. The audit must specify the energy savings or increased efficiency in the use of energy
within the service territory of the utility that is the result of the spending and investments. The audit
must evaluate the cost-effectiveness of the utility's conservation programs.

(g) A gas utility may not spend for or invest in energy conservation improvements that directly
benefit a large customer facility or commercial gas customer facility for which the commissioner
has issued an exemption pursuant to subdivision la, paragraph (b), (c), or (¢). The commissioner
shall consider and may require a utility to undertake a program suggested by an outside source,
including a political subdivision, a nonprofit corporation, or a community organization.
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Sec. 5. Minnesota Statutes 2018, section 216B.241, subdivision 2b, is amended to read:

Subd. 2b. Recovery of expenses. The commission shall allow a public utility to recover expenses
resulting from a conservation improvement program required by the department and contributions
and assessments to the energy and conservation account, unless the recovery would be inconsistent
with a financial incentive proposal approved by the commission. The commission shall allow a
cooperative electric association subject to rate regulation under section 216B.026, to recover expenses
resulting from energy conservation improvement programs, load management programs, and
assessments and contributions to the energy and conservation account unless the recovery would
be inconsistent with a financial incentive proposal approved by the commission. In addition, a public
utility may file annually, or the Public Utilities Commission may require the utility to file, and the
commission may approve, rate schedules containing provisions for the automatic adjustment of
charges for utility service in direct relation to changes in the expenses of the utility for real and
personal property taxes, fees, and permits, the amounts of which the utility cannot control. A public
utility is eligible to file for adjustment for real and personal property taxes, fees, and permits under
this subdivision only if, in the year previous to the year in which it files for adjustment, it has spent
or invested at least 1.75 percent of its gross revenues from provision of electric service, excluding
gross operating revenues from electric service provided in the state to large electric customer facilities
for which the commissioner has issued an exemption under subdivision la, paragraph (b), and 0.6
percent of its gross revenues from provision of gas service, excluding gross operating revenues from
gas services provided in the state to large electric customer facilities for which the commissioner
has issued an exemption under subdivision 1a, paragraph (b), for that year for energy conservation
improvements under this section.

Sec. 6. Minnesota Statutes 2018, section 216B.241, subdivision 3, is amended to read:

Subd. 3. Ownership of energy conservation improvement. An A preweatherization measure
or energy conservation improvement made to or installed in a building in accordance with this
section, except systems owned by the utility and designed to turn off, limit, or vary the delivery of
energy, are the exclusive property of the owner of the building except to the extent that the
improvement is subjected to a security interest in favor of the utility in case of a loan to the building
owner. The utility has no liability for loss, damage or injury caused directly or indirectly by an a
preweatherization measure or energy conservation improvement except for negligence by the utility
in purchase, installation, or modification of the product.

Sec. 7. Minnesota Statutes 2018, section 216B.241, subdivision 7, is amended to read:

Subd. 7. Low-income programs. (a) The commissioner shall ensure that each public utility
and-asseetation subject to subdivision 1¢ provides low-income programs. When approving spending
and energy-savings goals for low-income programs, the commissioner shall consider historic spending
and participation levels, energy savings for low-income programs, and the number of low-income

persons residing in the utility's service territory. A munteipalutility thatfornishes-gas-serviee-must
spend-at-least-0-2-pereent-and-a public utility furnishing gas service must spend at least 84 0.8

percent, of its most recent three-year average gross operating revenue from residential customers
in the state on low-income programs. A public utility er-asseetation that furnishes electric service
must spend at least 8-+ 0.4 percent of its gross operatlng revenue from r651dent1al customers in the
state on low-income programs For—a—¢ : A A A A H
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(b) To meet the requirements of paragraph (a), a public utility er-asseetation may contribute
money to the energy and conservation account. An energy conservation improvement plan must
state the amount, if any, of low-income energy conservation improvement funds the public utility
er-asseetation will contribute to the energy and conservation account. Contributions must be remitted
to the commissioner by February 1 of each year.

(c) The commissioner shall establish low-income programs to utilize money contributed to the
energy and conservation account under paragraph (b). In establishing low-income programs, the
commissioner shall consult political subdivisions, utilities, and nonprofit and community
organizations, especially organizations engaged in providing energy and weatherization assistance
to low-income persons. Money contributed to the energy and conservation account under paragraph
(b) must provide programs for low-income persons, including low-income renters, in the service
territory of the public utility er-asseetation providing the money. The commissioner shall record
and report expenditures and energy savings achieved as a result of low-income programs funded
through the energy and conservation account in the report required under subdivision 1c, paragraph
(g). The commissioner may contract with a political subdivision, nonprofit or community organization,
public utility, municipality, or cooperative electric association to implement low-income programs
funded through the energy and conservation account.

(d) A public utility er-asseetation may petition the commissioner to modify its required spending
under paragraph (a) if the utility or association and the commissioner have been unable to expend
the amount required under paragraph (a) for three consecutive years.

(e) For purposes of this subdivision, "multifamily building" is defined as a residential building
with five or more dwelling units. For purposes of determining eligibility for multifamily buildings
in low-income programs, a utility or association may use one or more of the following;:

(1) information showing that a multifamily building's units are rented to households meeting
one of the following criteria:

(i) are at or below 200 percent of federal poverty level,

(ii) are at or below 60 percent of area median income;

(iii) have occupancy within a building that is certified on the low-income renter classification
(LIRC) assessor report compiled annually by Minnesota Housing Finance Agency; or

(iv) have occupancy within a building which has a declaration against the property requiring
that a portion of the units will be rented to tenants with an annual income of less than or equal to
60 percent of area median income;

(2) a property's participation in an affordable housing program, including Low-Income Housing
Tax Credits (LIHTC), United States Department of Housing and Urban Development (HUD)
assistance, United States Department of Agriculture (USDA) assistance, state housing finance agency
assistance, or local tax abatement for low-income properties; or
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(3) documentation demonstrating that the property is on the waiting list for or currently
participating in the United States Department of Energy Weatherization Assistance Program.

(f) Up to 15 percent of a public utility's spending on low-income programs may be used for
preweatherization measures. For purposes of this section, "preweatherization measures" are
improvements necessary to allow energy conservation improvements to be installed in a home:

(1) the commissioner shall, by order, establish a list of qualifying preweatherization measures
eligible for inclusion in low-income programs no later than March 15, 2020; and

(2) a public utility may elect to contribute money to the Healthy AIR program. Money contributed
to the fund will count toward the minimum low-income spending requirement in paragraph (a) and
toward the cap on preweatherization measures.

te) (g) The costs and benefits associated with any approved low-income gas or electric
conservation improvement program that is not cost-effective when considering the costs and benefits
to the utility may, at the discretion of the utility, be excluded from the calculation of net economic
benefits for purposes of calculating the financial incentive to the utility. The energy and demand
savings may, at the discretion of the utility, be applied toward the calculation of overall portfolio
energy and demand savings for purposes of determining progress toward annual goals and in the
financial incentive mechanism.

Sec. 8. REPEALER.

Minnesota Statutes 2018, section 216B.241, subdivision 1b, is repealed.

ARTICLE 10
RENEWABLE DEVELOPMENT
Section 1. Minnesota Statutes 2018, section 116C.779, subdivision 1, is amended to read:

Subdivision 1. Renewable development account. (a) The renewable development account is
established as a separate account in the special revenue fund in the state treasury. Appropriations
and transfers to the account shall be credited to the account. Earnings, such as interest, dividends,
and any other earnings arising from assets of the account, shall be credited to the account. Funds
remaining in the account at the end of a fiscal year are not canceled to the general fund but remain
in the account until expended. The account shall be administered by the commissioner of management
and budget as provided under this section.

(b) On July 1, 2017, the public utility that owns the Prairie Island nuclear generating plant must
transfer all funds in the renewable development account previously established under this subdivision
and managed by the public utility to the renewable development account established in paragraph
(a). Funds awarded to grantees in previous grant cycles that have not yet been expended and
unencumbered funds required to be paid in calendar year 2017 under paragraphs (e) and (f) and<(g),
and sections 116C.7792 and 216C.41, are not subject to transfer under this paragraph.

(c) Exeeptasprovidedin—subdivisien—ta; Beginning January 15, 2648 2020, and continuing

each January 15 thereafter, the public utility that owns the Prairie Island and Monticello nuclear
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generatrng plaﬂt plant s must transfer to the renewable development account %%G%eaeh—year—fer

a : : A A the following
amounts each year the e1ther plant is in 0perat1on—&n€l4$7%9€¥999—eaeh—year—the—pl&&t—1s—net—m
eperation: (1) $33,000,000 in 2020; (2) $31,000,000 in 2021; and (3) $20,000,000 in 2022 and each

year thereafter. If ordered by the commission pursuant to paragraph )= (h), the public utility must
transfer $7,500,000 each year the Prairie Island plant is not in operation and $5,250,000 each year
the Monticello plant is not in operation. The fund transfer must be made if nuclear waste is stored

in a dry cask at the independent spent-fuel storage facility at Prairie Island or Monticello for any
part of a year.

te) (d) Each year, the public utility shall withhold from the funds transferred to the renewable

development account under paragraphs paragraph (c) and—(d) the amount necessary to pay its
obligations for that calendar year under paragraphs (), (f) and<{g), (j), and (n), and sections 116C.7792

and 216C.41;ferthat-ealendar-year.

€ (e) If the commission approves a new or amended power purchase agreement, the termination
of a power purchase agreement, or the purchase and closure of a facility under section 216B.2424,
subdivision 9, with an entity that uses poultry litter to generate electricity, the public utility subject
to this section shall enter into a contract with the city in which the poultry litter plant is located to
provide grants to the city for the purposes of economic development on the following schedule:
$4,000,000 in fiscal year 2018; $6,500,000 each fiscal year in 2019 and 2020; and $3,000,000 in
fiscal year 2021. The grants shall be paid by the public utility from funds withheld from the transfer
to the renewable development account, as provided in paragraphs (b) and ¢e) (d).

tg) (f) If the commission approves a new or amended power purchase agreement, or the
termination of a power purchase agreement under section 216B.2424, subdivision 9, with an entity
owned or controlled, directly or indirectly, by two municipal utilities located north of Constitutional
Route No. 8, that was previously used to meet the biomass mandate in section 216B.2424, the public
utility that owns a nuclear generating plant shall enter into a grant contract with such entity to provide
$6,800,000 per year for five years, commencing 30 days after the commission approves the new or
amended power purchase agreement, or the termination of the power purchase agreement, and on
each June 1 thereafter through 2021, to assist the transition required by the new, amended, or
terminated power purchase agreement. The grant shall be paid by the public utility from funds
withheld from the transfer to the renewable development account as provided in paragraphs (b) and

© ().

) (g) The collective amount paid under the grant contracts awarded under paragraphs (e) and
(f) and—g) is limited to the amount deposited into the renewable development account, and its
predecessor, the renewable development account, established under this section, that was not required
to be deposited into the account under Laws 1994, chapter 641, article 1, section 10.
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) (h) After discontinuation of operation of the Prairie Island nuclear plant or the Monticello
nuclear plant and each year spent nuclear fuel is stored in dry cask at the discontinued facility, the
commission shall require the public utility to pay $7,500,000 for the discontinued Prairie Island
facility and $5,250,000 for the discontinued Monticello facility for any year in which the commission
finds, by the preponderance of the evidence, that the public utility did not make a good faith effort
to remove the spent nuclear fuel stored at the facility to a permanent or interim storage site out of
the state. This determination shall be made at least every two years.

(1) The public utility must annually file with the commission a petition to recover through a
rider mechanism all funds it is required to transfer or withhold under paragraphs (c) to (f) for the
next year. The commission must approve a reasonable cost recovery schedule for all funds under

this paragraph.

() On or before January 15 of each year, the public utility must file a petition with the commission
identifying the amounts withheld by the public utility the prior year under paragraph (d) and the
amount actually paid the prior year for obligations identified in paragraph (d). If the amount actually
paid is less than the amount withheld, the public utility must deduct the surplus from the amount
withheld for the current year under paragraph (d). If the amount actually paid is more than the
amount withheld, the public utility must add the deficiency amount to the amount withheld for the
current year under paragraph (d). Any surplus remaining in the account after all programs identified
in paragraph (d) are terminated must be returned to the public utility's customers.

& (k) Funds in the account may be expended only for any of the following purposes:
(1) to stimulate research and development of renewable electric energy technologies;

(2) to encourage grid modernization, including, but not limited to, projects that implement
electricity storage, load control, and smart meter technology; and

(3) to stimulate other innovative energy projects that reduce demand and increase system
efficiency and flexibility.

Expenditures from the fund must benefit Minnesota ratepayers receiving electric service from the
utility that owns a nuclear-powered electric generating plant in this state or the Prairie Island Indian
community or its members.

The utility that owns a nuclear generating plant is eligible to apply for grants under this subdivision.

to (1) For the purposes of paragraph () (k), the following terms have the meanings given:

(1) "renewable" has the meaning given in section 216B.2422, subdivision 1, paragraph (c),
clauses (1), (2), (4), and (5); and

(2) "grid modernization" means:
(1) enhancing the reliability of the electrical grid;

(i1) improving the security of the electrical grid against cyberthreats and physical threats; and
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(ii1) increasing energy conservation opportunities by facilitating communication between the
utility and its customers through the use of two-way meters, control technologies, energy storage
and microgrids, technologies to enable demand response, and other innovative technologies.

& (m) A renewable development account advisory group that includes, among others,
representatives of the public utility and its ratepayers, and includes at least one representative of the
Prairie Island Indian community appointed by that community's tribal council, shall develop
recommendations on account expenditures. Members of the advisory group, other than members
appointed by the tribal council, must be chosen by the public utility. The advisory group must design
a request for proposal and evaluate projects submitted in response to a request for proposals. The
advisory group must utilize an independent third-party expert to evaluate proposals submitted in
response to a request for proposal, including all proposals made by the public utility. A request for
proposal for research and development under paragraph ) (k), clause (1), may be limited to or
include a request to higher education institutions located in Minnesota for multiple projects authorized
under paragraph ) (k), clause (1). The request for multiple projects may include a provision that
exempts the projects from the third-party expert review and instead provides for project evaluation
and selection by a merit peer review grant system. In the process of determining request for proposal
scope and subject and in evaluating responses to request for proposals, the advisory group must
strongly consider, where reasonable, potential benefit to Minnesota citizens and businesses and the
utility's ratepayers.

(n) The cost to acquire the services of the independent third-party expert described in paragraph
(m), and any other reasonable costs incurred to administer the advisory group and its actions required
by this section, must be paid from funds withheld by the public utility under paragraph (d). The total
amount withheld under this paragraph must not exceed $125,000 each year.

{m) (0) The advisory group shall submit funding recommendations to the public utility, which
has full and sole authority to determine which expenditures shall be submitted by the advisory group
to the legislatare commission. The commission may approve proposed expenditures, may disapprove
proposed expenditures that it finds not to be in compliance with this subdivision or otherwise not
in the public interest, and may, if agreed to by the public utility, modify proposed expenditures. The
commission shall, by order, submit its funding recommendations to the legislature as provided under

paragraph (8) (p).

) (p) The commission shall present its recommended appropriations from the account to the
senate and house of representatives committees with jurisdiction over energy policy and finance
annually by February 15. Expenditures from the account must be appropriated by law. In enacting
appropriations from the account, the legislature:

(1) may approve or disapprove, but may not modify, the amount of an appropriation for a project
recommended by the commission; and

(2) may not appropriate money for a project the commission has not recommended funding.

©) (q) A request for proposal for renewable energy generation projects must, when feasible and
reasonable, give preference to projects that are most cost-effective for a particular energy source.

tp) (r) The advisory group must annually, by February 15, report to the chairs and ranking
minority members of the legislative committees with jurisdiction over energy policy on projects
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funded by the account under paragraph (k) for the prior year and all previous years. The report must,
to the extent possible and reasonable, itemize the actual and projected financial benefit to the public
utility's ratepayers of each project.

(s) By June 1, 2019, and each June 1 thereafter, the public utility that owns the Prairie Island
nuclear electric generating plant must submit to the commissioner of management and budget an
estimate of the amount the public utility will deposit into the account January 15 the next year, based
on the provisions of paragraphs (c) to (h) and any appropriations made from the fund during the
most recent legislative session.

@ (t) By February1-5-2648 June 30, 2019, and each Eebraary— June 30 thereafter, the

commissioner of management and budget shall must estimate the balance in the account as of the
following January 31, taking into account the balance in the account as of June 30 and the information
provided under paragraph (r). By July 15, 2019, and each July 15 thereafter, the commissioner of
management and budget must submit a written report regarding the availability of funds in and
obligations of the account to the chairs and ranking minority members of the senate and house
committees with jurisdiction over energy policy and finance, the public utility, and the advisory
group. If more than $15,000,000 is estimated to be available in the account as of January 31, the
advisory group must, by January 31 the next year, issue a request for proposals to initiate a grant
cycle for the purposes of paragraph (k).

) (u) A project receiving funds from the account must produce a written final report that
includes sufficient detail for technical readers and a clearly written summary for nontechnical readers.
The report must include an evaluation of the project's financial, environmental, and other benefits
to the state and the public utility's ratepayers.

¢s) (v) Final reports, any mid-project status reports, and renewable development account financial
reports must be posted online on a public website designated by the commissioner of commerce.

) (w) All final reports must acknowledge that the project was made possible in whole or part
by the Minnesota renewable development account, noting that the account is financed by the public

utility's ratepayers.

) (x) Of the amount in the renewable development account, priority must be given to making
the payments required under section 216C.417.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 2. [116J.55] COMMUNITY ENERGY TRANSITION GRANTS.

Subdivision 1. Definitions. (a) For the purposes of this section, the terms in this subdivision
have the meanings given.

(b) "Advisory council" means the Community Energy Transition Grant Advisory Council created
in this section.

(¢) "Commissioner" means the commissioner of employment and economic development.
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(d) "Eligible community" means a county, municipality, or tribal government located within a
county that hosts an investor-owned electric generating plant powered by coal, nuclear energy, or

natural gas.

Subd. 2. Establishment. The commissioner shall establish a community energy transition grant
program to award grants to promote economic development in eligible communities.

Subd. 3. Funding. (a) A community energy transition account is created in the special revenue
fund in the state treasury. Money in the account is appropriated to the commissioner for grants as
provided in this section and must be expended only as provided in this section.

(b) On July 1, 2020, $500,000 and then on July 1, 2021, and on each July 1 thereafter, $1,000,000
is transferred from the renewable development account under section 116C.779 to the commissioner
for deposit in the community energy transition account. This transfer must be made before any other
payments or transfers required under section 116C.779.

(c) Grants to eligible communities in which an investor-owned electric generating plant is located
but has not been scheduled for retirement or decommissioning may not exceed $1,000,000. Grants
to eligible communities in which an investor-owned electric generating plant is located and is
scheduled for retirement or decommissioning may not exceed $5,000,000.

(d) Unless amounts are otherwise appropriated for administrative costs, the commissioner of
employment and economic development may retain up to five percent of the amount appropriated
for grants under this section for administrative and personnel costs.

Subd. 4. Cancellation of grant; return of grant money. If after five years, the commissioner
determines that a project has not proceeded in a timely manner and is unlikely to be completed, the
commissioner must cancel the grant and require the grantee to return all grant money awarded for
that project. Grant money returned to the commissioner is appropriated to the commissioner to make
additional grants under this section.

Subd. 5. Grants to eligible communities. (a) The commissioner must award grants to eligible
communities through a competitive grant process. Eligible communities must be located in the
service territory of the public utility subject to section 116C.779.

(b) To receive grant funds, an eligible community must submit a written application to the
commissioner, using a form developed by the commissioner.

(c) The commissioner must consider the recommendations of the Community Energy Transition
Grant Advisory Council before selecting grant recipients.

(d) Grants must be used to plan for or address the economic and social impact on the community
of plant retirement or transition. Specific uses may include but are not limited to:

(1) research;
(2) planning;
(3) studies;
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(4) capital improvements; and

(5) incentives for businesses to open, relocate, or expand.

Subd. 6. Priorities. (a) In evaluating projects, the advisory council shall give priority to eligible
projects with one or more of the following characteristics:

(1) the potential of the eligible community to attract a viable business;

(2) the potential increase in the property tax base of the eligible community, considered relative
to the fiscal impact of the retirement of the electric generating plant located in the eligible community;

(3) the extent to which the grant will assist the eligible community in addressing the fiscal and
social impacts of plant retirement; and

(4) the extent to which the grant will help the state transition away from fossil fuels.

(b) The factors listed in paragraph (a) are not ranked in order of priority. The commissioner
may weigh each factor, depending upon the facts and circumstances, as appropriate. The commissioner
may consider other factors that support the goals of this program.

Subd. 7. Advisory council. (a) By September 1, 2019, the commissioner shall appoint
representatives to a Community Energy Transition Grant Advisory Council composed of the following
members:

(1) the commissioner of employment and economic development, or a designee;

(2) the commissioner of transportation, or a designee;

(3) the commissioner of the Minnesota Pollution Control Agency, or a designee;

(4) the commissioner of natural resources, or a designee;

(5) the commissioner of commerce, or a designee;

(6) one representative of the Prairie Island Indian community;

(7) two representatives of workers at investor-owned electric generating plants powered by coal,
nuclear energy, or natural gas; and

(8) four representatives of eligible communities, of which, two must be counties, two must be
municipalities, at least one must host a coal plant, at least one must host a nuclear plant, and at least
one must host a natural gas plant.

After the initial appointments, members of the advisory council shall be appointed no later than
January 15 of every odd-numbered year and shall serve until January 15 of the next odd-numbered
year. Members may be removed and vacancies filled as provided in section 15.059, subdivision 4.
Appointed members are eligible for reappointment.

(b) The advisory council shall elect a chair and other officers at its first meeting.
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(c) The advisory council shall review applications for community energy transition grants and
make recommendations to the commissioner of employment and economic development.

(d) The commissioner of employment and economic development shall select projects from the
recommendations made by the advisory council under this subdivision with consideration given to
the priorities listed in subdivision 6.

(e) A member of the advisory council must not participate in the consideration of an application
from the community that member represents.

(f) Members of the advisory council serve without compensation or payment of expenses.

(g) The commissioner of employment and economic development or the commissioner's designee
shall provide meeting space and administrative services for the advisory council. All costs necessary
to support the advisory council's operations must be absorbed using existing appropriations available
to the commissioner.

(h) The advisory council is subject to chapter 13D, but may close a meeting to discuss sensitive
private business information included in grant applications. Data related to an application for a grant
submitted to the advisory council is governed by section 13.599.

(1) The commissioner shall convene the first meeting of the advisory council no later than
September 1, 2019.

Subd. 8. Reports to the legislature. By January 15, 2021, and each January 15 thereafter, the
commissioner must submit a report to the chairs and ranking minority members of the committees
of the house of representatives and the senate having jurisdiction over economic development that
details the use of grant funds. When possible, this report must include data on the economic impact
achieved by each grant.

Sec. 3. Minnesota Statutes 2018, section 216B.16, is amended by adding a subdivision to read:

Subd. 7¢. Energy storage system pilot projects. (a) A public utility may petition the commission
under this section to recover costs associated with the implementation of an energy storage system
pilot project. As part of the petition, the public utility must submit a report to the commission
containing, at a minimum, the following information regarding the proposed energy storage system

pilot project:

(1) the storage technology utilized;

(2) the energy storage capacity and the duration of output at that capacity;

(3) the proposed location;

(4) the purchase and installation costs;

(5) how the project will interact with existing distributed generation resources on the utility's
grid; and
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(6) the goals the project proposes to achieve, which may include controlling frequency or voltage,
mitigating transmission congestion, providing emergency power supplies during outages, reducing
curtailment of existing renewable energy generators, and reducing peak power costs.

(b) A utility may petition the commission to approve a rate schedule that provides for the
automatic adjustment of charges to recover prudently incurred investments, expenses, or costs
associated with energy storage system pilot projects approved by the commission under this
subdivision. A petition filed under this subdivision must include the elements listed in section
216B.1645, subdivision 2a, paragraph (b), clauses (1) to (4), and must describe the benefits of the

pilot project.

(c) The commission may approve, or approve as modified, a rate schedule filed under this
subdivision. The rate schedule filed by the public utility may include the elements listed in section
216B.1645, subdivision 2a, paragraph (a), clauses (1) to (5).

(d) For each pilot project that the commission has found to be in the public interest, the
commission must make its determination on the specific amounts that are eligible for recovery under
the approved rate schedule within 90 days of final approval of the specific pilot program or within
90 days of the public utility filing for approval of cost recovery for the specific pilot program,
whichever is later.

(e) Nothing in this subdivision prohibits or deters the deployment of energy storage systems.

(f) For the purposes of this subdivision:

(1) "energy storage system" has the meaning given in section 216B.2422, subdivision 1; and

(2) "pilot project" means a project that is owned, operated, and controlled by a public utility to
optimize safe and reliable system operations and is deployed at a limited number of locations in
order to assess the technical and economic effectiveness of its operations.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 4. Minnesota Statutes 2018, section 216B.2422, subdivision 1, is amended to read:

Subdivision 1. Definitions. (a) For purposes of this section, the terms defined in this subdivision
have the meanings given them.

(b) "Utility" means an entity with the capability of generating 100,000 kilowatts or more of
electric power and serving, either directly or indirectly, the needs of 10,000 retail customers in
Minnesota. Utility does not include federal power agencies.

(c) "Renewable energy" means electricity generated through use of any of the following resources:

(1) wind;

(2) solar;

(3) geothermal;
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(4) hydro;
(5) trees or other vegetation;
(6) landfill gas; or

(7) predominantly organic components of wastewater effluent, sludge, or related by-products
from publicly owned treatment works, but not including incineration of wastewater sludge.

(d) "Resource plan" means a set of resource options that a utility could use to meet the service
needs of its customers over a forecast period, including an explanation of the supply and demand
circumstances under which, and the extent to which, each resource option would be used to meet
those service needs. These resource options include using, refurbishing, and constructing utility
plant and equipment, buying power generated by other entities, controlling customer loads, and
implementing customer energy conservation.

(e) "Refurbish" means to rebuild or substantially modify an existing electricity generating
resource of 30 megawatts or greater.

(f) "Energy storage system" means a commercially available technology that:

(1) uses mechanical, chemical, or thermal processes to:

(i) store energy, including energy generated from renewable resources and energy that would
otherwise be wasted, and deliver the stored energy for use at a later time; or

(ii) store thermal energy for direct use for heating or cooling at a later time in a manner that
reduces the demand for electricity at the later time;

(2) is composed of stationary equipment;

(3) if being used for electric grid benefits, is operationally visible and capable of being controlled
by the distribution or transmission entity managing it, to enable and optimize the safe and reliable
operation of the electric system; and

(4) achieves any of the following:

(1) reduces peak or electrical demand;

(i1) defers the need or substitutes for an investment in electric generation, transmission, or
distribution assets;

(ii1) improves the reliable operation of the electrical transmission or distribution systems, while
ensuring transmission or distribution needs are not created; or

(iv) lowers customer costs by storing energy when the cost of generating or purchasing it is low
and delivering it to customers when those costs are high.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec. 5. Minnesota Statutes 2018, section 216B.2422, is amended by adding a subdivision to
read:

Subd. 7. Energy storage systems assessment. (a) Each public utility required to file a resource
plan under subdivision 2 must include in the filing an assessment of energy storage systems that
analyzes how the deployment of energy storage systems contributes to:

(1) meeting identified generation and capacity needs; and

(2) evaluating ancillary services.

(b) The assessment must employ appropriate modeling methods to enable the analysis required
in paragraph (a).

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 6. [216C.375] SOLAR FOR SCHOOLS PROGRAM.

Subdivision 1. Definitions. (a) For the purposes of this section and section 216C.376, the
following terms have the meanings given them.

(b) "Developer" means an entity that installs a solar energy system on a school building that
has been awarded a grant under this section.

(c) "Photovoltaic device" has the meaning given in section 216C.06, subdivision 16.

(d) "School" means a school that operates as part of an independent or special school district.

(e) "School district" means an independent or special school district.

(f) "Solar energy system" means photovoltaic or solar thermal devices.

Subd. 2. Establishment; purpose. A solar for schools program is established in the Department
of Commerce. The purpose of the program is to provide grants to stimulate the installation of solar
energy systems on or adjacent to school buildings by reducing their cost, and to enable schools to
use the solar energy system as a teaching tool that can be integrated into the school's curriculum.

Subd. 3. Establishment of account. (a) A solar for schools program account is established in
the special revenue fund. Money received from the general fund must be transferred to the
commissioner of commerce and credited to the account. Money deposited in the account remains
in the account until expended, and does not cancel to the general fund.

(b) When a grant is awarded under this section, the commissioner shall reserve the grant amount
in the account.

Subd. 4. Expenditures. (a) Money in the account may be used only:

(1) for grant awards made under this section; and

(2) to pay the reasonable costs incurred by the department to administer this section.
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(b) Grant awards made with funds in the account are to be used only for grants for solar energy
systems installed on or adjacent to school buildings receiving retail electric service from a utility
that is not subject to section 116C.779, subdivision 1.

Subd. 5. Eligible system. (a) A grant may be awarded to a school under this section only if the
solar energy system that is the subject of the grant:

(1) is installed on or adjacent to the school building that will consume the electricity generated
by the solar energy system, on property within the service territory of the utility currently providing
electric service to the school building; and

(2) has a capacity that does not exceed the lesser of 40 kilowatts or 120 percent of the estimated
annual electricity consumption of the school building at which the solar energy system is proposed
to be installed.

(b) A school district that receives a rebate or other financial incentive under section 216B.241
for a solar energy system and that demonstrates considerable need for financial assistance, as
determined by the commissioner, is eligible for a grant under this section for the same solar energy

system.

Subd. 6. Application process. (a) The commissioner shall issue a request for proposals to
utilities, schools, and developers who may wish to apply for a grant under this section on behalf of
a school.

(b) A utility or developer must submit an application to the commissioner on behalf of a school
on a form prescribed by the commissioner. The form must include, at a minimum, the following
information:

(1) the capacity of the proposed solar energy system and the amount of electricity that is expected

to be generated,;

(2) the current energy demand of the school building on which the solar energy generating
system is to be installed, and information regarding any distributed energy resource, including
subscription to a community solar garden, that currently provides electricity to the school building;

(3) a description of any solar thermal devices proposed as part of the solar energy system;

(4) the total cost of purchasing and installing the solar energy system, and its life-cycle cost,
including removal and disposal of system at the end of its life;

(5) a copy of the proposed contract agreement between the school and the public utility or
developer that includes provisions addressing responsibility for maintenance of the solar energy

system;

(6) the school's plan to make the solar energy system serve as a visible learning tool for students,
teachers, and visitors to the school, including how the solar energy system may be integrated into
the school's curriculum;

(7) information that demonstrates the level of need of the school district for financial assistance
available under this section;
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(8) information that demonstrates the readiness of the school to implement the project, including,
but not limited to, the availability of the site on which the solar energy system is to be installed, and
the level of the school's engagement with the utility providing electric service to the school building
on which the solar energy system is to be installed on issues relevant to the implementation of the
project, including metering and other issues;

(9) with respect to the installation and operation of the solar energy system, the willingness and
ability of the developer or the public utility to:

(1) pay employees and contractors a prevailing wage rate, as defined in section 177.42, subdivision
6; and

(i1) adhere to the provisions of section 177.43;

(10) how the developer or public utility plans to reduce the school's initial capital expense for
the purchase and installation of the solar energy system, and to provide financial benefits to the
school from the utilization of federal and state tax credits, utility incentives, and other financial
incentives; and

(11) any other information deemed relevant by the commissioner.

(c) The commissioner shall administer an open application process under this section at least
twice annually.

(d) The commissioner shall develop administrative procedures governing the application and
grant award process.

Subd. 7. Energy conservation review. At the commissioner's request, a school awarded a grant
under this section shall provide the commissioner information regarding energy conservation
measures implemented at the school building at which the solar energy system is to be installed.
The commissioner may make recommendations to the school regarding cost-effective conservation
measures it can implement and may provide technical assistance and direct the school to available
financial assistance programs.

Subd. 8. Technical assistance. The commissioner shall provide technical assistance to schools
to develop and execute projects under this section.

Subd. 9. Grant payments. The commissioner shall award a grant from the account established
under subdivision 3 to a school for the necessary costs associated with the purchase and installation
of a solar energy system. The amount of the grant shall be based on the commissioner's assessment
of the school's need for financial assistance.

Subd. 10. Limitations. (a) No more than 50 percent of the grant payments awarded to schools
under this section may be awarded to schools where the proportion of students eligible for free and
reduced-price lunch under the National School Lunch Program is less than 50 percent.

(b) No more than ten percent of the total amount of grants awarded under this section may be
awarded to schools that are part of the same school district.
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Subd. 11. Application deadline. No application may be submitted under this section after
December 31, 2023.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 7. [216C.376] SOLAR FOR SCHOOLS PROGRAM FOR CERTAIN UTILITY
SERVICE TERRITORY.

Subdivision 1. Establishment; purpose. The utility subject to section 116C.779 shall operate
a program to develop, and to supplement with additional funding, financial arrangements that allow
schools to benefit from state and federal tax and other financial incentives that schools are ineligible
to receive directly in order to enable schools to install and operate solar energy systems that can be
used as teaching tools and integrated into the school curriculum.

Subd. 2. Required plan. (a) By October 1, 2019, the public utility must file a plan for the solar
for schools program with the commissioner. The plan must contain but is not limited to the following
elements:

(1) a description of how entities that are eligible to take advantage of state and federal tax and
other financial incentives that reduce the cost of purchasing, installing, and operating a solar energy
system that schools are ineligible to take advantage of directly, can share a portion of those financial
benefits with schools at which a solar energy system will be installed;

(2) a description of how the public utility will utilize funds appropriated to the program under
this section to provide additional financial assistance to schools at which a solar energy system will
be installed;

(3) certification that the financial assistance provided under this section to a school by the public
utility must include the full value of the renewable energy certificates associated with the generation
of electricity by the solar energy system receiving financial assistance under this section over the
lifetime of the solar energy system;

(4) an estimate of the amount of financial assistance that the public utility will provide to a
school under clauses (1) to (3) on a per kilowatt-hour produced basis, and the length of time financial
assistance will be provided;

(5) certification that the transaction between the public utility and the school for electricity is
the buy-all/sell-all method by which the public utility will charge the school for all electricity the
school consumes at the applicable retail rate schedule for sales to the school based on the school's
customer class, and shall credit or pay the school at the rate established in subdivision 5;

(6) administrative procedures governing the application and financial benefit award process,
and the costs the public utility and the department are projected to incur to administer the program;

(7) the public utility's proposed process for periodic reevaluation and modification of the program;
and

(8) any additional information required by the commissioner.
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(b) The public utility may not implement the program until the commissioner approves the
public utility's plan submitted under this subdivision. The commissioner shall approve a plan under
this subdivision that the commissioner determines to be in the public interest no later than December
31,2019. Any proposed modifications to the plan approved under this subdivision must be approved
by the commissioner.

Subd. 3. System eligibility. A solar energy system is eligible to receive financial benefits under
this section if it meets all of the following conditions:

(1) the solar energy system must be located on or adjacent to a school building receiving retail
electric service from the public utility and completely located within the public utility's electric
service territory, provided that any land situated between the school building and the site where the
solar energy system is installed is owned by the school district in which the school building operates;
and

(2) the total aggregate nameplate capacity of all distributed generation serving the school building,
including any subscriptions to a community solar garden under section 216B.1641, may not exceed
the lesser of one megawatt (alternating current) or 120 percent of the average annual electric energy
consumption of the school building.

Subd. 4. Application process. (a) A school seeking financial assistance under this section must
submit an application to the public utility, including a plan for how the school will use the solar
energy system as a visible learning tool for students, teachers, and visitors to the school, and how
the solar energy system may be integrated into the school's curriculum.

(b) The public utility shall award financial assistance under this section on a first-come,
first-served basis.

(¢) The public utility shall discontinue accepting applications under this section after all funds
appropriated under subdivision 5 are allocated to program participants, including funds from canceled

projects.

Subd. 5. Benefits information. Before signing an agreement with the public utility to receive
financial assistance under this section, a school must obtain from the developer and provide to the
public utility information the developer shared with potential investors in the project regarding
future financial benefits to be realized from installation of a solar energy system at the school, and
potential financial risks.

Subd. 6. Purchase rate; cost recovery; renewable energy credits. (a) The public utility shall
purchase all of the electricity generated by a solar energy system receiving financial assistance under
this section at a rate of $.105 per kilowatt-hour generated.

(b) Payments by the public utility of the rate established under this subdivision to a school
receiving financial assistance under this section are fully recoverable by the public utility through
the public utility's fuel clause adjustment.

(c) The renewable energy credits associated with the electricity generated by a solar energy
system installed under this section are the property of the public utility that is subject to this section.
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Subd. 7. Limitation. (a) No more than 50 percent of the financial assistance provided by the
public utility to schools under this section may be provided to schools where the proportion of
students eligible for free and reduced-price lunch under the National School Lunch Program is less

than 50 percent.

(b) No more than ten percent of the total amount of financial assistance provided by the public
utility to schools under this section may be provided to schools that are part of the same school
district.

Subd. 8. Technical assistance. The commissioner shall provide technical assistance to schools
to develop and execute projects under this section.

Subd. 9. Application deadline. No application may be submitted under this section after
December 31, 2023.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 8. [216C.45] ELECTRIC VEHICLE CHARGING STATION REVOLVING LOAN
PROGRAM.

Subdivision 1. Definitions. (a) For purposes of this section, the terms defined in this subdivision
have the meanings given them.

(b) "Borrower" means the state, counties, cities, other governmental entities, nonprofit
organizations, and private businesses eligible under this section to apply for and receive loans from
the electric vehicle charging station revolving loan fund.

(¢) "Commissioner" means the commissioner of commerce.

(d) "Electric vehicle" has the meaning given in section 169.011, subdivision 26a.

(e) "Electric vehicle charging station" means an electric component assembly or cluster of
component assemblies designed specifically to charge an electric vehicle battery by transferring
electric energy to a battery or a storage device in the electric vehicle.

(f) "Loan" means financial assistance provided for all or part of the cost of an electric vehicle
charging station project, including money for design, development, purchase, or installation.

Subd. 2. Revolving loan fund. The commissioner must establish an electric vehicle charging
station revolving loan fund to make loans for all or part of the cost of an electric vehicle charging
station project installed in Minnesota.

Subd. 3. Administration. (a) The commissioner must establish a minimum interest rate for
loans to ensure that necessary loan administration costs are covered. The minimum interest rate
must not exceed:

(1) one percent interest for a loan to a borrower that is the state, other governmental entity, or
a nonprofit organization; or

(2) three percent interest for a loan to a borrower that is a private business.
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(b) Loan repayment of principal and loan interest payments must be paid to the department for
deposit in the revolving loan fund for subsequent distribution or use consistent with the requirements
under this section.

(c) When a loan is repaid, 60 percent of the loan repayment must be retained in the electric
vehicle charging station revolving loan fund. The remaining 40 percent must be transferred to the
renewable development account under section 116C.779, until the total amount transferred to the
renewable development account equals $1,500,000.

Subd. 4. Applications. (a) A loan applicant must submit an application to the commissioner on
forms prescribed by the commissioner.

(b) The applicant must provide the following information:

(1) the estimated cost of the project and the amount of the loan sought;

(2) other possible sources of funding in addition to loans sought from the electric vehicle charging
station revolving loan fund;

(3) the proposed methods and sources of funds to repay loans received; and

(4) information demonstrating the financial status and ability of the borrower to repay loans.

Subd. 5. Use of loan funds. (a) Loans made with funds from the electric vehicle charging station
revolving loan fund may be used to design, develop, purchase, and install electric vehicle charging
stations at locations in Minnesota.

(b) An electric vehicle charging station project receiving loan funds under this section must be
available for public use.

Subd. 6. Evaluation of projects. (a) The commissioner must consider the following information
when evaluating a project:

(1) a description of the nature and purpose of the proposed project, including an explanation of
the need for the project and the reasons why the project is in the public interest;

(2) the relationship of the project to the local area's needs;

(3) the estimated project cost and the loan amount sought;

(4) proposed sources of funding in addition to the loan sought from the electric vehicle charging
station revolving loan fund,

(5) the need for the project as part of the overall transportation system; and

(6) the overall economic impact of the project.

(b) When evaluating projects, the commissioner may consult with the commissioner of
transportation regarding the electric vehicle charging needs throughout the state.
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Subd. 7. Maximum loan amount. The maximum loan amount under this section is $30,000
per electric vehicle charging station project.

Subd. 8. User fees. As a condition of accepting a loan under this section, a borrower must agree
to charge a per hour user fee for use of an electric vehicle charging station funded by the loan. A
borrower must use at least 25 percent of the fees collected to repay the loan and pay for expenses
associated with operating and maintaining the electric vehicle charging station funded by the loan.

Subd. 9. Report to legislature. On or before March 15, 2020, and each March 15 thereafter,
the commissioner must report to the chairs and ranking minority members of the house of
representatives and senate committees with jurisdiction over energy and transportation policy and
finance regarding the revolving loan program. The report must include (1) a description of the
projects and an account of loans made from the revolving loan fund during the preceding calendar
year, (2) the revolving loan fund balance, and (3) an explanation of administrative expenses.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 9. PRAIRIE ISLAND NET ZERO PROJECT.

Subdivision 1. Program established. The Prairie Island net zero project is established with the
goal of the Prairie Island Indian community developing an energy system that results in net zero
emissions.

Subd. 2. Grant. The commissioner of employment and economic development must enter into
a grant contract with the Prairie Island Indian community to provide the amount appropriated under
section 12 to stimulate research, development, and implementation of renewable energy projects
benefiting the Prairie Island Indian community or its members. Any examination conducted by the
commissioner of employment and economic development to determine the sufficiency of the financial
stability and capacity of the Prairie Island Indian community to carry out the purposes of this grant
is limited to the Community Services Department of the Prairie Island Indian community.

Subd. 3. Plan; report. The Prairie Island Indian community must file a plan with the
commissioner of employment and economic development no later than July 1, 2019, describing the
Prairie Island net zero project elements and implementation strategy. The Prairie Island Indian
community must file a report on July 1, 2020, and each July 1 thereafter until the project is complete,
describing the progress made in implementing the project and the uses of expended funds. A final
report must be completed within 90 days of the date the project is complete.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 10. BIOMASS BUSINESS COMPENSATION.

Subdivision 1. Definitions. (a) For the purposes of this section, the following terms have the
meanings given.

(b) "Biomass plant" means the biomass plant identified under Minnesota Statutes, section
116C.779, subdivision 1, paragraph (f).
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(c) "Early termination" means the early termination of the power purchase agreement authorized
under Minnesota Statutes, section 216B.2424, subdivision 9, with the biomass plant.

(d) "Operating income" means a business's revenue minus its operating expenses.

Subd. 2. Office of Administrative Hearings; claims process. (a) The chief administrative law
judge of the Office of Administrative Hearings must assign an administrative law judge to administer
a claims award process to compensate businesses negatively affected by the early termination. The
chief administrative law judge may develop a process, prescribe forms, identify documentation
affected businesses must submit with claims, and issue awards to eligible businesses consistent with
this section. The process must allow, but not require, an authorized representative from each business
that applies for compensation to appear in person before the assigned administrative law judge to
provide evidence in support of the business's claim.

(b) The chief administrative law judge may contract with and use the services of financial or
other consultants to examine financial documentation presented by claimants or otherwise assist in
the evaluation and award of claims.

(c) Records submitted to the Office of Administrative Hearings as part of the claims process
constitute business data under Minnesota Statutes, section 13.591.

(d) An award made under this section is final and is not subject to judicial review.

(e) An award made under this section does not constitute an admission of liability by the state
for any damages or other losses suffered by a business affected by the early termination.

Subd. 3. Eligibility. To be eligible for an award of compensation, an affected business must
meet the following criteria:

(1) as of May 1, 2017, the affected business was operating under the terms of a valid written
contract, or an oral contract that is sufficiently supported by business records, with the company
operating the biomass plant or the fertilizer plant integrated with the biomass plant to supply or
manage material for, or receive material from, the biomass plant or the fertilizer plant integrated
with the biomass plant;

(2) the affected business is located in the state; and

(3) as the result of the early termination, the affected business suffered:

(1) decreased operating income; or

(11) the loss of value of investments in real or personal property essential to its business operations
with the biomass plant.

Subd. 4. Types of claims. (a) An eligible business may make claims for a compensation award
based on either or both:

(1) decreased operating income; or
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(2) the loss of value of investments in real or personal property essential to its business operations
with the biomass plant.

(b) To establish and quantify a claim for decreased operating income, an eligible business must:

(1) demonstrate its operating income over the past five years derived from supplying or managing
material for, or receiving material from, the biomass plant;

(2) present evidence of any alternative business opportunities it has pursued or could pursue to
mitigate the loss of revenue from the termination of its contract with the biomass plant; and

(3) demonstrate the amount that the business's annual operating income, including operating
income from any alternative business opportunities, after the termination of the business's contract
with the biomass plant is less than the five-year average of the business's annual operating income
before the early termination.

(c) To establish and quantify a loss of value of investments in real or personal property claim,
an eligible business must provide sufficient evidence of:

(1) the essential nature of the investment made in the property to fulfill the contract with the
biomass plant;

(2) the extent to which the eligible business is able to repurpose the property for another
productive use after the early termination, including but not limited to the use, sales, salvage, or
scrap value of the property for which the loss is claimed; and

(3) the value of the eligible business's nondepreciated investment in the property.

Subd. 5. Limitations on awards. (a) A compensation award for a decreased operating income
claim must not exceed the amount calculated under subdivision 4, paragraph (b), clause (3), multiplied

by two.

(b) The use, sales, salvage, or scrap value of the property for which a loss is claimed must be
deducted from a compensation award for a loss of value of investments in real or personal property
claim.

(c) A payment received from business interruption insurance policies, settlements, or other
forms of compensation related to the termination of the business's contract with the biomass plant
must be deducted from any compensation award provided under this section.

Subd. 6. Priority. The chief administrative law judge may give priority to claims by eligible
businesses that demonstrate a significant effort to pursue alternative business opportunities or to
conduct other loss mitigation efforts to reduce its claimed losses related to the termination of its
contract with the company operating the biomass plant.

Subd. 7. Awarding claims. If the amount provided for compensation in the biomass business
compensation account established under section 4 is insufficient to fully award all claims eligible
for an award, all awards must be adjusted proportionally based on the value of the claim.
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Subd. 8. Deadlines. The chief administrative law judge must make the application process for
eligible claims available by August 1, 2019. A business seeking an award under this section must
file all claims with the chief administrative law judge within 60 days of the date the chief
administrative law judge makes the application process for eligible claims available. All preliminary
awards on eligible claims must be made within 120 days of the deadline date to file claims. Any
requests to reconsider an award denial must be filed with the chief administrative law judge within
60 days of the notice date for preliminary awards. All final awards for eligible claims must be made
within 60 days of the deadline date to file reconsideration requests. The commissioner of management
and budget must pay all awarded claims within 45 days of the date the commissioner of management
and budget receives notice of the final awards from the chief administrative law judge.

Subd. 9. Expiration. This section expires June 30, 2022.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 11. BIOMASS BUSINESS COMPENSATION ACCOUNT.

Subdivision 1. Account established. A biomass business compensation account is established
as a separate account in the special revenue fund in the state treasury. Appropriations and transfers
to the account must be credited to the account. Earnings, such as interest, and any other earnings
arising from the assets of the account are credited to the account. Funds remaining in the account
as of December 31, 2021, must be transferred to the renewable development account established
under Minnesota Statutes, section 116C.779.

Subd. 2. Funding for the special account. Notwithstanding Minnesota Statutes, section
116C.779, subdivision 1, paragraph (j), on July 1, 2019, $40,000,000 must be transferred from the
renewable development account under Minnesota Statutes, section 116C.779, to the biomass business
compensation account established under subdivision 3. The transferred funds are appropriated to
pay eligible obligations under the biomass business compensation program established under section
8.

Subd. 3. Payment of expenses. The chief administrative law judge must certify to the
commissioner of management and budget the total costs incurred to administer the biomass business
compensation claims process. The commissioner of management and budget must transfer an amount
equal to the certified costs incurred for biomass business compensation claim activities from the
renewable development account under Minnesota Statutes, section 116C.779, and deposit it in the
administrative hearings account under Minnesota Statutes, section 14.54. Transfers may occur
quarterly throughout the fiscal year and must be based on quarterly cost and revenue reports, with
final certification and reconciliation after each fiscal year. The total amount transferred under this
subdivision must not exceed $200,000.

Subd. 4. Expiration. This section expires June 30, 2022.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 12. GREEN ROOF ADVISORY TASK FORCE; REPORT.

Subdivision 1. Definition. For the purposes of this section, "green roof" means the roof of a
building on which:
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(1) photovoltaic devices, as defined in Minnesota Statutes, section 216C.06, are sited; or

(2) a vegetative landscape and associated elements are installed, which may include:

(1) a growing medium;

(ii) a waterproof membrane to protect the roof;

(iii) a barrier to prevent plant roots from damaging the roof;

(iv) a filter layer to prevent the growing medium from washing away;

(v) thermal insulation to protect the vegetation and the building;

(vi) a drainage system; and

(vii) structural support.

Subd. 2. Membership. (a) The Green Roof Advisory Task Force consists of the following
members:

(1) the state building official, appointed under Minnesota Statutes, section 326B.127, or the
state building official's designee;

(2) a representative of the Building Owners and Managers Association Greater Minneapolis,
appointed by the president of the association;

(3) up to three representatives from Minnesota companies with extensive experience installing
green roofs, appointed by the commissioner of the Pollution Control Agency;

(4) a cochair of the Committee on the Environment of the American Institute of Architects
Minnesota, or the cochair's designee;

(5) a horticultural expert from the University of Minnesota Extension, appointed by the dean
of extension;

(6) a representative of the University of Minnesota Center for Sustainable Building Research,
appointed by the director of the center;

(7) a representative of the Minnesota Solar Energy Industries Association, appointed by the
president of the association;

(8) a representative from the Minnesota Nursery and Landscape Association;

(9) a representative of the Minnesota State Building Trades Council appointed by the council;

(10) the commissioner of commerce, or the commissioner's designee; and

(11) other members appointed by the advisory task force that it deems to be helpful in carrying
out its duties under subdivision 3.
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(b) Members of the advisory task force are not to be compensated for activities associated with
the advisory task force.

(c) The Department of Commerce must serve as staff to the advisory task force.

Subd. 3. Duties. The advisory task force's duties are to review and evaluate:

(1) laws relating to green roofs enacted in American cities and states and in foreign countries;

(2) estimates of the impacts of operating green roofs on:

(1) energy use in the buildings on which the green roofs are installed and any associated reductions
in the emission of greenhouse gases and other air pollutants;

(i1) roof replacement costs; and

(iii) management costs for storm water; and

(3) any other information the task force deems relevant.

Subd. 4. Report. By March 1, 2020, the advisory task force must submit a report to the chairs
and ranking minority members of the senate and house of representatives committees with primary
jurisdiction over energy policy and environmental policy. The report must contain the task force's
findings and recommendations, including discussion of the benefits and problems associated with
requiring buildings of a certain type and size to install green roofs.

Subd. 5. Sunset. The task force shall sunset April 1, 2020.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 13. REPORT; COST-BENEFIT ANALYSIS OF ENERGY STORAGE SYSTEMS.

(a) The commissioner of commerce must contract with an independent consultant selected
through a request for proposal process to produce a report analyzing the potential costs and benefits
of energy storage systems, as defined in Minnesota Statutes, section 216B.2422, subdivision 1, in
Minnesota. The study may also include scenarios examining energy storage systems that are not
capable of being controlled by a utility. The commissioner must engage a broad group of Minnesota
stakeholders, including electric utilities and others, to develop and provide information for the report.

The study must:

(1) identify and measure the different potential costs and savings produced by energy storage
system deployment, including but not limited to:

(i) generation, transmission, and distribution facilities asset deferral or substitution;

(i) impacts on ancillary services costs;

(ii1) impacts on transmission and distribution congestion;

(iv) impacts on peak power costs;
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(v) impacts on emergency power supplies during outages;

(vi) impacts on curtailment of renewable energy generators; and

(vii) reduced greenhouse gas emissions;

(2) analyze and estimate the:

(i) costs and savings to customers that deploy energy storage systems;

(i1) impact on the utility's ability to integrate renewable resources;

(iii) impact on grid reliability and power quality; and

(iv) effect on retail electric rates over the useful life of a given energy storage system compared
to providing the same services using other facilities or resources;

(3) consider the findings of analysis conducted by the Midcontinent Independent System Operator
on energy storage capacity accreditation and participation in regional energy markets, including
updates of the analysis; and

(4) include case studies of existing energy storage applications currently providing the benefits
described in clauses (1) and (2).

(b) By December 31, 2019, the commissioner of commerce must submit the study to the chairs
and ranking minority members of the senate and house of representatives committees with jurisdiction
over energy policy and finance.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 14. APPROPRIATION; PRAIRIE ISLAND NET ZERO PROJECT.

Notwithstanding Minnesota Statutes, section 116C.779, subdivision 1, paragraph (j), $20,000,000
in fiscal year 2020; $7,500,000 in fiscal years 2021, 2022, and 2023; and $3,700,000 in fiscal year
2024 are appropriated from the renewable development account under Minnesota Statutes, section
116C.779, subdivision 1, to the commissioner of employment and economic development for a
grant to the Prairie Island Indian community to establish the net zero project under section 9.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 15. APPROPRIATION; ENERGY STORAGE COST-BENEFIT ANALYSIS.

$150,000 in fiscal year 2019 is appropriated from the renewable development account in the
special revenue fund established in Minnesota Statutes, section 116C.779, subdivision 1, to the
commissioner of commerce, to conduct an energy storage systems cost-benefit analysis. This is a
onetime appropriation and is available until June 30, 2020.

Sec. 16. APPROPRIATION; GREEN ROOF TASK FORCE.
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$55,000 in fiscal year 2020 is appropriated from the renewable development account under
Minnesota Statutes, section 116C.779, subdivision 1, paragraph (a), to the commissioner of commerce
to complete the green roof report required under section 12.

Sec. 17. APPROPRIATION; SOLAR FOR SCHOOLS.

(a) Notwithstanding Minnesota Statutes, section 116C.779, subdivision 1, paragraph (j),
$1,000,000 in fiscal year 2020 and $1,000,000 in fiscal year 2021 are appropriated from the renewable
development account established under Minnesota Statutes, section 116C.779, subdivision 1, to the
commissioner of commerce for transfer to the public utility that is subject to Minnesota Statutes,
section 216C.376, for the purposes of awarding grants and financial assistance to schools under the
solar for schools program under Minnesota Statutes, section 216C.376.

(b) This appropriation may be used by the commissioner to reimburse the reasonable costs
incurred by the public utility to administer the solar for schools program under Minnesota Statutes,
section 216C.375, and the reasonable costs of the department to review and approve the public
utility's plan, and any proposed modifications to that plan and to provide technical assistance, under
Minnesota Statutes, section 216C.376, subdivisions 2 and 8.

Sec. 18. APPROPRIATION; ELECTRIC VEHICLE CHARGING STATION
REVOLVING LOAN PROGRAM.

Notwithstanding Minnesota Statutes, section 116C.779, subdivision 1, paragraph (j), $1,500,000
in fiscal year 2020 is appropriated from the renewable development account under Minnesota
Statutes, section 116C.779, to the commissioner of commerce for the electric vehicle charging
station revolving loan program under Minnesota Statutes, section 216C.45. This appropriation must
be used only for loans made for electric vehicle charging station projects in the service area of a
public utility that owns a nuclear electric generating plant in Minnesota. The commissioner may
use up to three percent of this amount to administer the program. This is a onetime appropriation
and is available until expended."

Delete the title and insert:

"A bill for an act relating to jobs; appropriating money for the Department of Employment and
Economic Development, Department of Labor and Industry, Department of Commerce, Public
Utilities Commission, the Bureau of Mediation Services, and Workers' Compensation Court of
Appeals; modifying use of Minnesota investment fund; establishing an airport infrastructure renewal
(AIR) grant program; modifying the youth skills training program; modifying retainage requirements
for certain public contracts and building and construction contracts; providing uniformity for
employment mandates on private employers; prohibiting wage theft; adopting recommendations
from the Workers' Compensation Advisory Council; modifying the regulation of real estate appraisers;
modifying the solar energy incentive program; modifying the community solar garden program,;
eliminating the size limitation on hydropower sources that may satisfy the renewable energy standard;
abolishing the nuclear power plant certificate of need prohibition; modifying the commercial PACE
program; prohibiting use of funds for certain legal proceedings; modifying conservation improvement
program requirements; amending the renewable development account public utility annual
contribution; establishing criteria for utility cost recovery of energy storage system pilot projects;
establishing a grant program to assist public school districts to install solar energy systems;
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establishing an electric vehicle charging station revolving loan program; establishing a net zero
emissions project; establishing a process to compensate businesses for loss of business opportunity;
establishing an advisory task force on green roofs; requiring a cost-benefit analysis; making policy
and technical changes; appropriating money; modifying fees; establishing criminal penalties; requiring
reports; amending Minnesota Statutes 2018, sections 15.72, subdivision 2; 46.131, subdivision 11,
by adding a subdivision; 82B.021, subdivisions 14, 15; 82B.073, by adding a subdivision; 82B.09,
subdivision 3; 82B.095, by adding a subdivision; 82B.11, subdivision 6, by adding a subdivision;
82B.13, subdivision 1; 82B.195, subdivision 2; 82B.21; 116C.779, subdivision 1; 116C.7792;
116J.035, subdivision 7; 175.46, subdivisions 3, 13; 176.1812, subdivision 2; 176.231, subdivision
1; 177.23, subdivision 7; 177.27, subdivision 1; 177.32, subdivision 1; 181.03, subdivision 1, by
adding subdivisions; 216B.16, by adding a subdivision; 216B.1641; 216B.1691, subdivision 1;
216B.241, subdivisions lc, 1d, 2, 2b, 3, 7; 216B.2422, subdivision 1, by adding a subdivision;
216B.243, subdivision 3b; 216C.435, subdivisions 3a, 8; 216C.436, subdivision 4, by adding a
subdivision; 326B.821, subdivision 21; 337.10, subdivision 4; 341.30, subdivision 1; 341.32,
subdivision 1; 341.321; 469.055, by adding a subdivision; Laws 2017, chapter 94, article 1, section
2, subdivision 3; article 10, sections 28; 29; proposing coding for new law in Minnesota Statutes,
chapters 116J; 116L; 181; 216B; 216C; repealing Minnesota Statutes 2018, sections 82B.021,
subdivision 17; 82B.095, subdivision 2; 82B.10, subdivisions 1, 2, 3,4, 5, 6, 8, 9; 82B.11, subdivision
2; 82B.12; 82B.13, subdivisions la, 3, 4, 5, 6, 7, 8; 82B.14; 82B.195, subdivision 3; 216B.241,
subdivision 1b; 469.084, subdivision 1a."

And when so amended the bill do pass. Amendments adopted. Report adopted.

Senator Rosen from the Committee on Finance, to which was re-referred

S.F. No. 1093: A bill for an act relating to transportation; establishing a budget for transportation;
appropriating money for transportation purposes, including Department of Transportation,
Metropolitan Council, and Department of Public Safety activities; modifying various provisions
governing transportation policy and finance; modifying various provisions relating to motor vehicles;
requiring reports; establishing working groups; making technical changes; amending Minnesota
Statutes 2018, sections 3.972, by adding subdivisions; 13.46, subdivision 2; 13.72, subdivision 10;
80E.13; 160.262, subdivision 1; 160.263, subdivision 2; 160.264; 160.266, subdivision 5; 160.93,
subdivisions 1, 2, 4, 5, by adding a subdivision; 161.04, by adding a subdivision; 161.14, subdivision
16, by adding subdivisions; 168.002, subdivision 8; 168.013, subdivisions la, 1m, 6, by adding a
subdivision; 168.10, subdivision 1h; 168.1294, subdivision 6; 168.27, by adding subdivisions;
168.301, subdivision 3; 168.33, subdivision 8a; 168A.02, subdivision 1; 168A.12, subdivision 2;
168A.17, by adding a subdivision; 169.011, by adding subdivisions; 169.06, subdivision 4a; 169.13,
subdivisions 1, 2; 169.14, subdivisions 2a, 5; 169.18, subdivisions 1, 7, 8, 11; 169.20, subdivision
7, by adding a subdivision; 169.26, subdivisions 1, 4; 169.28; 169.29; 169.443, subdivision 2;
169.4503, subdivision 5; 169.58, by adding a subdivision; 169.64, subdivision 9; 169.71, subdivisions
1,4; 169.829, by adding a subdivision; 169.864, subdivision 1; 169.865, subdivisions 1, 2, by adding
a subdivision; 169.87, subdivision 6; 174.37, subdivision 1; 174.75, by adding a subdivision; 360.013,
by adding a subdivision; 360.017, subdivision 1; 360.021, subdivision 1; 360.024; 360.062; 360.063,
subdivisions 1, 3; 360.064, subdivision 1; 360.065, subdivision 1; 360.066, subdivision 1; 360.067,
by adding a subdivision; 360.071, subdivision 2; 360.305, subdivision 6; 394.22, by adding a
subdivision; 394.23; 394.231; 394.25, subdivision 3; 462.352, by adding a subdivision; 462.355,
subdivision 1; 462.357, subdivision 9, by adding a subdivision; 473.121, by adding subdivisions;
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473.386, subdivision 3; 473.388, subdivision 4a; 473.4051, subdivisions 2, 3; Laws 2018, chapter
165, section 1; proposing coding for new law in Minnesota Statutes, chapters 161; 168A; 169; 174;
296A; 299D; 360; repealing Minnesota Statutes 2018, sections 160.93, subdivisions 2a, 3; 161.1419,
subdivision 8; 169.18, subdivisions 10, 12; 360.063, subdivision 4; 360.065, subdivision 2; 360.066,
subdivisions 1a, 1b.

Reports the same back with the recommendation that the bill be amended as follows:

Page 2, line 27, delete "833,470,000" and insert "832,949,000" and delete "846,656,000" and
insert "846,298,000"

Page 2, line 28, delete "208,653,000" and insert "208,516,000" and delete "211,622,000" and
insert "211,528,000"

Page 8, line 13, delete "833,470,000" and insert "832,949,000" and delete "846,656,000" and
insert "846,298,000"

Page 9, line 7, delete "208,653,000" and insert "208,516,000" and delete "211,622,000" and
insert "211,528,000"

Page 37, after line 7, insert:
"Sec. 26. Minnesota Statutes 2018, section 161.162, subdivision 2, is amended to read:

Subd. 2. Final layout. (a) "Final layout" means geometric layouts and supplemental drawings
that show the location, character, dimensions, access, and explanatory information about the highway
construction or improvement work being proposed. "Final layout" includes, where applicable, traffic
lanes, shoulders, trails, intersections, signals, bridges, approximate right-of-way limits, existing
ground line and proposed grade line of the highway, turn lanes, access points and closures, sidewalks,
proposed design speed, noise walls, transit considerations, auxiliary lanes, interchange locations,
interchange types, sensitive areas, existing right-of-way, traffic volume and turning movements,
location of storm water drainage, location of municipal utilities, project timeline, project schedule
and estimated cost, detour routes, and the name of the project manager.

(b) "Final layout" does not include a cost participation agreement. For purposes of this subdivision
"cost participation agreement" means a document signed by the commissioner and the governing
body of a municipality that states the costs of a highway construction project that will be paid by
the municipality.

Sec. 27. Minnesota Statutes 2018, section 161.164, subdivision 3, is amended to read:

Subd. 3. Appeal board. (a) Within 30 days after referral of the final layout, the appeal board
shall hold a hearing at which the commissioner and the governing body may present the case for or
against approval of the final layout referred. Not later than 60 days after the hearing, the appeal
board shall recommend approval, recommend approval with modifications, or recommend disapproval
of the final layout, making additional recommendations consistent with state and federal requirements
as it deems appropriate. It shall submit a written report containing its findings and recommendations
to the commissioner and the governing body.
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(b) If the municipality does not approve the final layout of a project because a substantial portion
of the road has at least two years of remaining service life and therefore the project would be
premature, then the appeal board must make a determination of whether a substantial portion of the
road has more or less than two years of remaining service life. The board must consider evidence
presented by the municipality and the department in making the determination. The length of
remaining service life is calculated beginning on the start date of construction on the project.

Sec. 28. Minnesota Statutes 2018, section 161.166, is amended by adding a subdivision to read:

Subd. 3a. Local cost share. If a project with a final layout approved by the appeal board proceeds
pursuant to subdivision 2 or 3, notwithstanding any law to the contrary, the municipality must not
be required to pay any portion of the project cost if:

(1) the municipality did not approve the final layout because a substantial portion of the road
has at least two years of remaining service life and therefore the project would be premature; and

(2) the appeal board determined that a substantial portion of the road has at least two years of
remaining service life.

Sec. 29. [161.1675] SERVICE LIFE OF ROAD REVIEW; DETOUR ROUTE REVIEW.

Subdivision 1. Service life of road review. Before proceeding with a project in a statutory or
home rule charter city that is not subject to sections 161.162 to 161.167, the commissioner must
submit the proposed project timeline to the city council. If the city objects to the timeline for the
project because a substantial portion of the road at issue has at least two years of remaining service
life and the project would therefore be premature, the city may appeal the timeline to an appeal
board as established in section 161.164. The appeal board must make a determination as provided
in section 161.164, subdivision 3, paragraph (b). If the appeal board determines that the road has at
least two years of remaining service life, the city must not be required to pay any portion of the
project cost notwithstanding any law to the contrary.

Subd. 2. Detour route review. Before proceeding with a project in a statutory or home rule
charter city that is not subject to sections 161.162 to 161.167, the commissioner must submit the
proposed detour routes to the city council. If the city objects to the detour routes, the city may appeal
the detour routes to an appeal board as established in section 161.164. The city must submit an
alternate detour route or routes as part of the appeal. The appeal board must determine the detour
route that will be used. The department and the city must abide by the board's selected detour route."

Page 43, after line 8, insert:
"Sec. 40. Minnesota Statutes 2018, section 168.327, subdivision 4, is amended to read:

Subd. 4. Driver records subscription service. (a) The commissioner may implement a driver
records subscription service to provide information concerning access to driver license, instruction
permit, and identification card records, including regular notice of records that have changed, to
subscribers who:

(1) pay applicable fees; and
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(2) are approved by the commissioner in accordance with sections 168.346 and 171.12, and
United States Code, title 18, section 2721.

(b) If a driver records subscription service is implemented, the commissioner shall establish a
fee that does not exceed $3,680 per month for a subscription to the service. Fees collected under
this paragraph must be credited to the driver services operating account in the special revenue fund
under section 299A.705, and are appropriated to the commissioner for the purposes in paragraph
(a) and this paragraph.

(c) If a driver records subscription service is implemented, the commissioner shall establish a
fee that does not exceed $0.01 per driver record requested. Of the fees collected under this paragraph,
40 percent must be credited to the driver services operating account in the special revenue fund
under section 299A.705 and is appropriated to the commissioner for the purposes in this subdivision,
and 60 percent must be credited to the data security account in the special revenue fund under section
3.9741, subdivision 5, and is appropriated to the legislative auditor for the purpose of oversight
relating to security of data stored and transmitted by state systems.

Sec. 41. Minnesota Statutes 2018, section 168.327, subdivision 5, is amended to read:

Subd. 5. Bulk vehicle records requests. (a) "Bulk vehicle records" in this section is a total of
1,000 or more vehicle title records and vehicle registration records.

(b) The commissioner shall establish a fee that does not exceed $0.01 per record for a request
of bulk vehicle records.

(c) Of the fees collected, 40 percent must be credited to the vehicle services operating account
in the special revenue fund under section 299A.705 and is appropriated to the commissioner for the
purposes in this subdivision, and 60 percent must be credited to the data security account in the
special revenue fund under section 3.9741, subdivision 5, and is appropriated to the legislative
auditor for the purpose of oversight relating to security of data stored and transmitted by state

systems."

Page 49, delete sections 48 and 49
Page 96, after line 18, insert:
"Sec. 131. ZONE PASS.

The University of Minnesota shall expand the Campus Zone Pass program to include four
contiguous stops. The university may not impose any additional cost for this expansion on students.
The Metropolitan Council must pay for the expansion of service with existing resources."

Page 97, line 2, delete "81 to 83, 85 to 98, 100, 101, and 103" and insert "85 to 87, 89 to 102,
104, 105, and 107"

Page 97, line 5, delete "81 to 83, 85 to 98, 100, 101, 103, and 127" and insert "85 to 87, 89 to
102, 104, 105, 107, and 132"

Renumber the sections in sequence
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Amend the title numbers accordingly

And when so amended the bill do pass. Amendments adopted. Report adopted.

SECOND READING OF SENATE BILLS

S.F. Nos. 2611 and 1093 were read the second time.

MEMBERS EXCUSED

Senator Cohen was excused from the Session of today from 12:00 noon to 12:35 p.m.

ADJOURNMENT

Senator Gazelka moved that the Senate do now adjourn until 11:00 a.m., Thursday, April 25,
2019. The motion prevailed.

Cal R. Ludeman, Secretary of the Senate



